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DEPARTMENT OF AGRICULTURE

OFFICE OF THE SECRETARY
Federal Funds

PRODUCTION, PROCESSING AND MARKETING
OFFICE OF THE SECRETARY

For necessary expenses of the Office of the Secretary of Agriculture,
[$5,285,0001 $5,936,000: Provided, That not to exceed $11,000 of this
amount shall be available for official reception and representation ex-
penses, not otherwise provided for, as determined by the Secretary.

OFFICE OF THE ASSISTANT SECRETARY FOR ADMINISTRATION

For necessary expenses of the Office of the Assistant Secretary for Ad-
ministration, [$806,0001 $828,000.

OFFICE OF TRIBAL RELATIONS

For necessary expenses of the Office of Tribal Relations, [$1,000,0001
$1,025,000, to support communication and consultation activities with
Federally Recognized Tribes, as well as other requirements established
by law.

OFFICE OF ECOSYSTEM SERVICES MANAGEMENT

For necessary expenses of the Office of Ecosystem Services Management,
$2,021,000.

OFFICE OF THE ASSISTANT SECRETARY FOR CONGRESSIONAL RELATIONS

(INCLUDING TRANSFERS OF FUNDS)

For necessary expenses of the Office of the Assistant Secretary for
Congressional Relations to carry out the programs funded by this Act,
including programs involving intergovernmental affairs and liaison
within the executive branch, [$3,968,0001 $4,081,000: Provided, That
these funds may be transferred to agencies of the Department of Agricul-
ture funded by this Act to maintain personnel at the agency levell:
Provided further, That no funds made available by this appropriation
may be obligated after 30 days from the date of enactment of this Act,
unless the Secretary has notified the Committees on Appropriations of
both Houses of Congress on the allocation of these funds by USDA agency:
Provided further, That no other funds appropriated to the Department
by this Act shall be available to the Department for support of activities
of congressional relations].

OFFICE OF THE UNDER SECRETARY FOR RESEARCH, EDUCATION AND ECONOMICS

For necessary expenses of the Office of the Under Secretary for Re-
search, Education and Economics, [$895,0001 $920,000.

OFFICE OF THE UNDER SECRETARY FOR MARKETING AND REGULATORY
PROGRAMS

For necessary expenses of the Office of the Under Secretary for Market-
ing and Regulatory Programs, [$895,000]1 $920,000.

OFFICE OF THE UNDER SECRETARY FOR FOOD SAFETY

For necessary expenses of the Office of the Under Secretary for Food
Safety, [$813,000] $836,000.

OFFICE OF THE UNDER SECRETARY FOR FARM AND FOREIGN AGRICULTURAL
SERVICES

For necessary expenses of the Office of the Under Secretary for Farm
and Foreign Agricultural Services, [$895,0001 $920,000.

OFFICE OF THE UNDER SECRETARY FOR NATURAL RESOURCES AND
ENVIRONMENT

For necessary expenses of the Office of the Under Secretary for Natural
Resources and Environment, [$895,0001 $920,000.

OFFICE OF THE UNDER SECRETARY FOR RURAL DEVELOPMENT

For necessary expenses of the Office of the Under Secretary for Rural
Development, [$895,0001 $920,000.

OFFICE OF THE UNDER SECRETARY FOR FOOD, NUTRITION AND CONSUMER
SERVICES

For necessary expenses of the Office of the Under Secretary for Food,
Nutrition and Consumer Services, [$813,000] $836,000.

Program and Financing (in millions of dollars)

Identification code 12-9913-0-1-352 2009 actual 2010 est. 2011 est.
Obligations by program activity:
00.01  Office of the Secretary 4 6 4
00.02  Under/Assistant Secretaries 9 10 11
00.03  Trade negotiations and biotechnology resources ..............ccoo..... 2 2 2
00.04  Office of Tribal Relations 1 1
00.05  Office of Ecosystem Services and Markets 2
09.02  Reimbursable program 3 3 1
10.00 Total new obligations 18 22 21
Budgetary resources available for obligation:
21.40  Unobligated balance carried forward, start of year ................... 13 3 1
21.45  Adjustments to unobligated balance carried forward, start of
year =100 -10
22.00  New budget authority (gross) 18 20 21
22.10  Resources available from recoveries of prior year obligations .... 1 1
23.90 Total budgetary resources available for obligation ................ 22 23 23
23.95  Total new obligations -18 -22 =21
23.98  Unobligated balance expiring or withdrawn ..........cccc.coovvveerenene =1 s
24.40 Unobligated balance carried forward, end of year ................. 3 1 2
New hudget authority (gross), detail:
Discretionary:
40.00 Appropriation 15 20 20
41.00 Transferred to other accounts “1
43.00 Appropriation (total discretionary) ........ccccoecvecvvervrerrrennnns 15 19 20
58.00 Spending authority from offsetting collections: Offsetting
collections (cash) 3 1 1
70.00 Total new budget authority (8r0SS) .......cvvvereeereererreeireeerii 18 20 21
Change in obligated balances:
72.40  Obligated balance, start of Year ............coouvvvvermererirneceeereneenns =3 2
73.10  Total new obligations 18 22 21
73.20  Total outlays (gross) -18 -20 =21
73.45  Recoveries of prior year obligations ............ccooevrereeomererereinnennns =1 -1
74.10  Change in uncollected customer payments from Federal sources
(expired) 4
74.40 Obligated balance, end of year 2 1
Outlays (gross), detail:
86.90  Outlays from new discretionary authority .. 13 19 20
86.93  Outlays from discretionary balances 5 1 1
87.00 Total outlays (gross) 18 20 21
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources .............. -1 -1 -1
Against gross budget authority only:
88.96 Portion of offsetting collections (cash) credited to expired
accounts b
Net budget authority and outlays:
89.00 Budget authority 15 19 20
90.00  Outlays 11 19 20

The Office of the Secretary is responsible for the overall plan-
ning, coordination and administration of the Department's pro-
grams. This includes the Secretary, Deputy Secretary, Under
Secretaries, Assistant Secretaries, and their immediate staffs,
who provide top policy guidance for the Department; maintain
relationships with agricultural organizations and others in the
development of farm programs; and provide liaison with the Ex-
ecutive Office of the President and Members of Congress on all
matters pertaining to agricultural policy.

Funds are proposed for the Office of the Secretary's account for
(1) negotiating and monitoring trade agreements; and (2) for
technical trade support in the areas of biotechnology, sanitary
and phyto-sanitary issues.
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THE BUDGET FOR FISCAL YEAR 2011

PrODUCTION, PROCESSING AND MARKETING—Continued
In addition, funds are proposed in the Under Secretary of Nat-
ural Resources and Environment for the Office of Ecosystem
Services and Markets to support the development of market op-
portunities for America's farmers, ranchers, and forest land
owners.

Object Classification (in millions of dollars)

Identification code 12-9913-0-1-352 2009 actual 2010 est. 2011 est.
Direct obligations:

11.1 Personnel compensation: Full-time permanent ..................... 7 12 13

12.1 Civilian personnel benefits 2 3 4

233 Communications, utilities, and miscellaneous charges ........ 1 1 1

252 Other services 5 3 2

99.0 Direct obligations 15 19 20

99.0 Reimbursable obligations 3 3 1

99.9 Total new obligations 18 22 21

Employment Summary

Identification code 12-9913-0-1-352 2009 actual 2010 est. 2011 est.
Direct:

1001 Civilian full-time equivalent employment ..........ccooevevvvrerrievnnne 59 87 92
Reimbursable:

2001  Civilian full-time equivalent employment ...........cccoovvvrrrrrrennns 4 14 4

HEALTHY FOOD FINANCING INITIATIVE

For necessary expenses of the Secretary to carry out demonstration pro-
Jects to increase access to healthy foods in rural and urban areas,
$35,000,000, to remain available until September 30, 2012, which the
Secretary may use for financial and technical assistance; may transfer to
the Intermediary Relending Program, for infrastructure and operations
to enhance marketing of locally and regionally produced foods, for the
costs of authorized direct loans (as defined in section 502 of the Congres-
sional Budget Act of 1974); and may use, not to exceed $1,400,000, for the
Federal administrative costs of carrying out and evaluating such
demonstration projects: Provided, That in addition, to further enable the
Secretary to carry out such demonstration projects, the Secretary may also
reserve a total, in aggregate, of up to $15,000,000 of the funds made
available in this or any other Act in the Rural Community Facilities
Program account, in the Marketing Services account, in the Rural Business
Program account, in the Rural Development Loan Fund Program account,
for section 379E of the Consolidated Farm and Rural Development Act
(7 U.S.C. 1981 et seq.) and for section 6 of the Farmer-to-Consumer Direct
Marketing Act of 1976 (7 U.S.C. 3005), and the Secretary may use such
reserved amounts for technical or financial assistance; for the costs of
authorized direct or guaranteed loans (as defined in section 502 of the
Congressional Budget Act of 1974); and, not to exceed $600,000, for the
Federal administrative costs of carrying out and evaluating such
demonstration projects: Provided further, That the Secretary, under the
prior proviso, may reserve not more than 10 percent of the funding avail-
able for a specific program activity in the accounts specified therein:
Provided further, That the Secretary, in carrying out such demonstration
projects, may make or guarantee loans notwithstanding any applicable
legal limitations regarding eligibility, area served, size of loan, or size of
loans made by borrowers that the Secretary determines would interfere
with the objectives of such demonstration projects: Provided further, That
the Secretary, to carry out such demonstration projects, may transfer the
funds appropriated or reserved herein into an account to be used for the
costs of direct loans under section 310B(a) of the Consolidated Farm and
Rural Development Act (7 U.S.C.1932(a)): Provided further, That the
Secretary, to carry out such demonstration projects, may use one or more
consolidated solicitation and application processes: Provided further,
That any funds provided for under this heading for such demonstration
projects shall be in addition to any other funds that the Secretary may
use for carrying out such projects.

Program and Financing (in millions of dollars)

Identification code 12-0015-0-1-451 2009 actual 2010 est. 2011 est.
Obligations by program activity:

00.01  Direct program activity 23

10.00 Total new obligations (object class 41.0) 23
Budgetary resources available for obligation:

22.00  New budget authority (gross) 35

23.95 Total new obligations =23

24.40 Unobligated balance carried forward, end of year 12
New budget authority (gross), detail:

Discretionary:

40.00 Appropriation 35
Change in obligated balances:

73.10  Total new obligations 23

73.20  Total outlays (gross) -23
Outlays (gross), detail:

86.90  Outlays from new discretionary authority 23
Net budget authority and outlays:

89.00 Budget authority 35

90.00  Outlays 23

The "Healthy Food Financing Initiative" is designed to support
local and regional efforts to increase access to healthy food, par-
ticularly for the development of grocery stores and other healthy
food retailers in urban and rural food deserts and other low-in-
come/underserved areas. Through the initiative, funds will be
made available from a number of loan, grant, promotion, and
other programs to provide financial and technical assistance to
support market planning and promotion efforts as well as infra-
structure and operational improvements designed to stimulate
consumer demand, enhance marketing, and increase availability
of locally and regionally produced foods.

———

Trust Funds
GIFTS AND BEQUESTS
Special and Trust Fund Receipts (in millions of dollars)

Identification code 12-8203-0-7-352 2009 actual 2010 est. 2011 est.
01.00  Balance, start of year
01.99  Balance, start of year
Receipts:
02.20  Gifts and Bequests, Departmental Administration .................... 1 1 1
02.99 Total receipts and collections ..........cccccveeveveeercevreeieeieninns 1 1 1
04.00  Total: Balances and collections ...............ouueevereeerevreceereneneenns 1 1 1
Appropriations:
05.00  Gifts and Bequests -1 -1 -1
05.99 Total appropriations -1 -1 -1
07.99  Balance, end of year
Program and Financing (in millions of dollars)
Identification code 12-8203-0-7-352 2009 actual 2010 est. 2011 est.
Obligations by program activity:
00.01  Gifts and bequests 1 1 1
10.00 Total new obligations (object class 99.5) .....occovevevrriererens 1 1 1
Budgetary resources available for obligation:
21.40  Unobligated balance carried forward, start of year .................. 3 3 3
22.00  New budget authority (gross) 1 1 1
23.90 Total budgetary resources available for obligation ................ 4 4 4
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23.95  Total new obligations -1 -1 -1 90.00  Outlays 6 16
24.40 Unobligated balance carried forward, end of year ................. 3 3 3
—
New budget authority (gross), detail:
Mandatory: WORKING CAPITAL FUND
60.26 Appropriation (trust fund) 1 1 1 ) L
Program and Financing (in millions of dollars)
Change in obligated balances: -
73.10  Total new obligations 1 Identification code 12—4609-0-4-352 2009 actual 2010 est. 2011 est.
73.20  Total outlays (gross) -1 -1 -1
Obligations by program activity:
Outlays ), detal 09.01  Administration 38 44 42
utlays (gross), detail: ‘ 09.02 G ications 4 4 4
86.97  Outlays from new mandatory authority ...........ccoecevvermereviincrnenns 1 1 1 09.03  Finance and " 21 270 273
09.04  Information technology 385 389 386
Net budget authority and outlays: 09.05  Executive secretariat 3 3 3
89.00 Budget authority 1 1 1 )
90.00  Outlays 1 1 1 09.09 Subtotal, 0perating eXpenses .........cco..coevveereveerevreneiserieenens 671 710 708
09.12  Finance and t 22 10 8
. . L. . 09.13  Information technology 3 10 9
The Secretary is authorized to accept and administer gifts and
bequests of real and personal property to facilitate the work of 0919 Subtotal, purchase of equip el Gy v
the Department. Property and the proceeds thereof are used in 1000 Total new obligations 696 730 725
accordance with the terms of the gift or bequest (7 U.S.C. 2269).
Budgetary resources available for obligation:
21.40  Unobligated balance carried forward, start of year ................... 63 68 47
C O O S 22.00  New budget authority (gross) 701 709 708
EXECUTIVE OPERATION
23.90 Total budgetary resources available for obligation ................ 764 171 755
Federal Funds 23.95  Total new obligations —696 -730 —725
CoMMON COMPUTING ENVIRONMENT 24.40 Unobligated balance carried forward, end of year ................. 68 47 30
Program and Financing (in millions of dollars)
New hudget authority (gross), detail:
I Discretionary:
Identification code 12-0113-0-1-352 2009 actual 2010 est. 2011 st 42.00 Transferred from other acCoUNts ........ccccoooorvviriiiisrssssssrssssis 2 e
Obligations by program activity: 43.00 Appropriation (total discretionary) ..............ccccccccccccuneees 2 i,
00.01  Common computing enviroNMeNt ............cccevveeeeevvesemeerseseneenes 7 13 1 Spending authority from offsetting collections:
o ) 58.00 Offsetting collections (Cash) ...........cooeeerrvrerieineriieriis 668 709 708
10.00 Total new obligations (object class 25.2) ... 7 13 1 5810 Change in uncollected customer payments from Federal
sources (unexpired) 3l s s
Budgetary resources available for obligation: H i ; ;
21.40  Unobligated balance carried forward, start of year .................. 17 13 1 58.90 giir:g;;i;;)thomy from offsetting collections (total 699 709 708
22.00  New budget authority (gross) D s s
22.10  Resources available from recoveries of prior year obligations ... 7 T 70.00 Total new budget AUthority (80SS) .....vvveeeerveeesserreeesseenee 701 709 708
23.90 Total budgetary resources available for obligation ................ 20 14
23.95 Total new obligations -7 -13 -1 Change in obligated balances:
72.40  Obligated balance, start of year .........cc.cccocvvvveiveererreireiennns 120 71 117
2440 Unobligated balance carried forward, end of year .. 13 1 73.10  Total new obligations 696 730 725
73.20  Total outlays (gross) 714 —684 708
New budget authority (gross), detail: 74.00  Change in uncollected customer payments from Federal sources
Discretionary: (unexpired) -3l
Spending authority from offsetting collections: 74.40 Obligated bal dof 71 17 134
58.00 Offsetting collections (Cash) .............cccoooomrrrreeeeccrsssenrrnnees S ) 810 DAIANCE, BNG OTYEAT v
58.10 Change in uncollected customer payments from Federal
sources (unexpired) =3 s Qutlays (gross), detail:
86.90  Outlays from new discretionary authority ...........ccoormecvvvrnecnenns 574 613 612
58.90 Spending authority from offsetting collections (total 86.93  Outlays from discretionary balances ...............cooovvveeemereverrerennes 140 71 96
discretionary) . T
87.00 Total outlays (gross) 714 684 708
Change in obligated balances:
72.40  Obligated balance, start of year ..o 8 6 2 Offsets:
73.10  Total new obligations 7 13 1 Against gross budget authority and outlays:
73.20  Total outlays (gross) -5 -16 Offsetting collections (cash) from:
73.45  Recoveries of prior year obligations .............cccooorrveeeeeecsssesnrreenns -7 -1 88.00 Federal sources —661 -709 -708
74.00  Changein uncollected customer payments from Federal sources 88.40 Non-Federal sources R —
nexpired 3
(unexpired) 88.90 Total, offsetting collections (6ash) ... 668 709 708
74.40 Obligated balance, end of Year ...............cccccccceerrrressssccccns 6 2 3 Against gross budget authority only:
88.95 Change in uncollected customer payments from Federal
’ sources (unexpired) B 1
Outlays (gross), detail:
86.93  Outlays from discretionary bal 5 16
Net budget authority and outlays:
89.00 Budget authority 2 s
Offsets: _ 90.00  Outlays 4 -25
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources ... 1 A . .
Against gross budget authority only: This fund finances by advances or reimbursements certain
8895  Change '"( ”"CU'_"’CJ;"‘ customer payments from Federal , central services in the Department of Agriculture, including du-
SOUTCES (UNEXPITEA) wevvvvvvveerrrrrerrnrviissssrressssssseeeees 3 oo ceeeeresssnnnnens

Net budget authority and outlays:
89.00  Budget authority

plicating and other visual information services; broadcast media
services; supply services; centralized financial management sys-
tems; centralized automated data processing systems for payroll,
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THE BUDGET FOR FISCAL YEAR 2011

WORKING CAPITAL FUND—Continued 73.10  Total new obligations 12 15 15
ersonnel, and related services; voucher payments services; 20 1@l outlays (gross) i 16 -1
p > . . i u . paym > 7340  Adjustments in expired accounts (net) ... . -1
telecommunlcatlons Services,; and lnformatlon technology Systems. 74.00  Change in uncollected customer payments from Federal sources
. e (unexpired) “l s
Object Classification (in millions of dollars) 74.10  Change in uncollected customer payments from Federal sources
(expired) Lo s
Identification code 12-4609-0-4-352 2009 actual 2010 est. 2011 est. .
74.40 Obligated balance, end of year ............cccc.cooevvrervverrvrerirnns 4 3 2
Reimbursable obligations:
Personnel compensation: .
1.1 Full-time permanent 169 184 187 Outlays (gross), detail: )
115 Other ersonnel compensation 10 5 5 86.90  Outlays from new discretionary authority ........cccccccoevvreriecnnennne 9 15 15
’ p PEMSALON v 86.93  Outlays from discretionary balances .. . b s e
11.9 Total personnel CoMPENSation ..........ooooccvvesoccrerssoccen 179 189 192 86.97  Outlays from new mandatory authority 1 1 1
12.1 Civilian personnel benefits 45 49 50
21.0  Travel and transportation of Persons ................oooooovveveevvveeeereenes 5 5 5 87.00 Total outlays (gross) 14 16 16
22.0  Transportation of things 1 1 1
23.1 Rental payments to GSA 9 7 6 Offsets:
%gg 2enta| pz_aymtgnts tot_ultthers P : 81 8? 82 Against gross budget authority and outlays:
’ ommunications, utities, and MIscellanéous Charges ......... 88.00 Offsetting collections (cash) from: Federal sources ... -2 -2 -2
24.0 Printing and reproduction 1 1 1 . .
) Against gross budget authority only:
252 Other services 296 331 312 88.95 ch ) lected cust s Federal
260 Supplies and materials 15 9 10 . ange in uncollected customer payments from Federa
31.0 Equipment 57 18 57 sources (unexpired) “1 s
88.96 Portion of offsetting collections (cash) credited to expired
99.9 Total new obligations 696 730 725 accounts OO
Employment Summary Net budget authority and outlays:
89.00 Budget authority 10 14 14
Identification code 12-4609-0-4-352 2009actual  2010est.  201lest. 9000  Outlays 12 14 14
Reimbursable: : : :
2001 Civilian full-time equivalent employment ..o 2,178 2,61 2473 The Office of the Chief Economist advises the Secretary of

OFFICE OF CHIEF ECONOMIST
Federal Funds

OFFICE OF THE CHIEF ECONOMIST

For necessary expenses of the Office of the Chief Economist,
[$13,032,0001 $13,175,000. (Agriculture, Rural Development, Food and
Drug Administration, and Related Agencies Appropriations Act, 2010.)

Program and Financing (in millions of dollars)

Identification code 12—-0123-0-1-352 2009 actual 2010 est. 2011 est.

Obligations by program activity:
00.01  Direct program activity 11 13 13
09.01  Reimbursable program 1 2 2
10.00 Total new obligations 12 15 15

Budgetary resources available for obligation:
21.40  Unobligated balance carried forward, start of year 1
22.00  New budget authority (gross) 12 16 16
23.90 Total budgetary resources available for obligation ................ 12 16 17
23.95  Total new obligations -12 -15 -15
24.40 Unobligated balance carried forward, end of year ... ovverrernnne 1 2

New budget authority (gross), detail:

Discretionary:
40.00 Appropriation 10 13 13
41.00 Transferred to other accounts ................ccccoommmrrreevveciiiinnrnecces 1 s
43.00 Appropriation (total discretionary) ...........ccocccoereerereinneenns 9 13 13
Spending authority from offsetting collections
58.00 Offsetting collections (Cash) ..........cooveeomreerereernrieserinees 1 2 2
58.10 Change in uncollected customer payments from Federal
sources (unexpired) I s
58.90 Spending authority from offsetting collections (total
discretionary) 2 2 2
Mandatory:

62.00 Transferred from other aCCOUNLS .........ccvvvvrerrveererreiirecrii 1 1 1
70.00 Total new budget authority (EroSS) ......covvveveeerrerreerrieienns 12 16 16

Change in obligated balances:
72.40  Obligated balance, start of Year ...........cccccoeeverrreerrerirerrreeirennns 7 4 3

Agriculture on the economic implications of Department policies,
programs and proposed legislation. The Office serves as a focal
point for USDA's economic intelligence and analysis, risk as-
sessment, and cost-benefit analysis related to domestic and in-
ternational food and agriculture; provides policy direction for
renewable energy development; conducts analyses of climate
change impacts on agriculture and forestry; and is responsible
for coordination and review of all commodity and aggregate
agricultural and food-related data used to develop outlook and
situation material within the Department.

Object Classification (in millions of dollars)

Identification code 12-0123-0-1-352 2009 actual 2010 est. 2011 est.
Direct obligations:

11.1 Personnel compensation: Full-time permanent .................... 6 9 9

12.1 Civilian personnel benefits 2 2 2

233 Communications, utilities, and miscellaneous charges ........ T e

252 Other services 2 2 2

99.0 Direct obligations 11 13 13

99.0 Reimbursable obligations 1 2 2

99.9 Total new obligations 12 15 15

Employment Summary

Identification code 12—-0123-0-1-352 2009 actual 2010 est. 2011 est.
Direct:

1001 Civilian full-time equivalent employment ...........cccooecvvrrmevvvunnne 51 62 61
Reimbursable:

2001  Civilian full-time equivalent employment ...........ccccooevvevrrrnnnns 3 s

NATIONAL APPEALS DIVISION
Federal Funds

NATIONAL APPEALS DIVISION

For necessary expenses of the National Appeals Division, [$15,254,0001
$15,424,000. (Agriculture, Rural Development, Food and Drug Adminis-
tration, and Related Agencies Appropriations Act, 2010.)
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Program and Financing (in millions of dollars)

Identification code 12—0706—0-1-352 2009 actual 2010 est. 2011 est.
Obligations by program activity:
00.01  National Appeals Division 14 15 15
10.00 Total new obligations 14 15 15
Budgetary resources available for obligation:
22.00  New budget authority (gross) 15 15 15
23.95 Total new obligations -14 -15 -15
23.98  Unobligated balance expiring or withdrawn ........ccccocoovvurrrnnns =1
24.40 Unobligated balance carried forward, end of year
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 15 15 15
Change in obligated balances:
72.40  Obligated balance, start of Year ...........cccccoocveerverirerrrerrrneireennns 3 2 3
73.10  Total new obligations 14 15 15
73.20  Total outlays (gross) -14 -14 -15
73.40  Adjustments in expired accounts (Net) .........coooveorereernreererirnnees =1
74.40 Obligated balance, end of year ...........ccccoueeurereermeeerereenneees 2 3 3
Outlays (gross), detail:
86.90  Outlays from new discretionary authority .........ccc.coovevvevrrcrrenns 12 12 12
86.93  Outlays from discretionary bal 2 2 3
87.00 Total outlays (gross) 14 14 15
Net budget authority and outlays:
89.00 Budget authority 15 15 15
90.00  Outlays 14 14 15

The National Appeals Division (NAD) is responsible for listening
to farmers and other rural program participants, and mitigating
their disputes with certain agencies within the Department of
Agriculture (USDA). The Division makes decisions through fair
and impartial administrative hearings and appeals.

Object Classification (in millions of dollars)

Identification code 12—0706—0-1-352 2009 actual 2010 est. 2011 est.
Direct obligations:

11.1 Personnel compensation: Full-time permanent ...........ccccoeee.... 10 11 11

12.1 Civilian personnel benefits 3

25.1 Advisory and assistance SEIVICES ...........coceverrerrersersessannnns 1 2 2

99.9 Total new obligations 14 15 15

Employment Summary

Identification code 12—-0706—0-1-352 2009 actual 2010 est. 2011 est.
Direct:

1001 Civilian full-time equivalent employment ..........ccoovvrereerrrrennes 94 99 99

DEPARTMENTAL MANAGEMENT
Federal Funds

DEPARTMENTAL MANAGEMENT
DEPARTMENTAL ADMINISTRATION
(INCLUDING TRANSFERS OF FUNDS)

For Departmental Administration, [$41,319,0001 $30,706,000, to
provide for necessary expenses for management support services to offices
of the Department and for general administration, security, repairs and
alterations, and other miscellaneous supplies and expenses not otherwise
provided for and necessary for the practical and efficient work of the
Department: Provided, That this appropriation shall be reimbursed from
applicable appropriations in this Act for travel expenses incident to the
holding of hearings as required by 5 U.S.C. 551-558[ : Provided further,

That of the amount appropriated, $13,000,000 is for stabilization and
reconstruction activities to be carried out under the authority provided
by title XIV of the Food and Agriculture Act of 1977 (7 U.S.C. 3101 et
seq.) and other applicable laws].

OFFICE OF THE CHIEF INFORMATION OFFICER
For necessary expenses of the Office of the Chief Information Officer,
[$61,579,0001 $63,719,000.
OFFICE OF THE CHIEF FINANCIAL OFFICER

For necessary expenses of the Office of the Chief Financial Officer,
[$6,566,0001 $6,632,000: Provided, That no funds made available by
this appropriation may be obligated for FAIR Act or Circular A-76
activities until the Secretary has submitted to the Committees on Appro-
priations of both Houses of Congress and the Committee on Oversight
and Government Reform of the House of Representatives a report on the
Department's contracting out policies, including agency budgets for con-
tracting out.

OFFICE OF CIVIL RIGHTS

For necessary expenses of the Office of Civil Rights, [$23,922,0001
$24,133,000.

OFFICE OF THE ASSISTANT SECRETARY FOR CIVIL RIGHTS

For necessary expenses of the Office of the Assistant Secretary for Civil
Rights, [$895,0001 $907,000.

OFFICE OF BUDGET AND PROGRAM ANALYSIS

For necessary expenses of the Office of Budget and Program Analysis,
[$9,436,000] $9,547,000.

OFFICE OF HOMELAND SECURITY
For necessary expenses of the Office of Homeland Security,
[$1,859,0001 $1,876,000.
OFFICE OF ADVOCACY AND OUTREACH

For necessary expenses of the Office of Advocacy and Outreach,
[$1,700,0001 $7,009,000. (Agriculture, Rural Development, Food and
Drug Administration, and Related Agencies Appropriations Act, 2010.)

Program and Financing (in millions of dollars)

Identification code 12-9915-0-1-350 2009 actual 2010 est. 2011 est.
Obligations by program activity:
00.01  Office of Advocacy and Outreach 2 7
00.02  Assistant Secretary for Civil Rights 1 1
00.03  Office of Civil Rights 21 24 24
00.04  Office of the Chief Financial Officer ... 5 7 7
00.05  Office of Budget and Program Analysis .. . 8 9 9
00.06  Office of the Chief Information Officer ...........cccooevvvrvereerrrennenes 17 62 64
00.07  Departmental Administration 30 41 37
00.08  Office of Homeland Security 1 2 2
00.09 2008 Farm Bill (Section 14004) ........ccoooemrrvveremrrererrerseneenns 17 20 22
09.01  Reimbursable program 123 97 86
10.00 Total new obligations 222 265 259
Budgetary resources available for obligation:

21.40  Unobligated balance carried forward, start of year ................. 2 e, 2
22.00  New budget authority (gross) 222 267 259
23.90 Total budgetary resources available for obligation . 224 267 261
23.95  Total new obligations -222 —265 -259
23.98  Unobligated balance expiring or withdrawn .........ccc.ccoovvenrnnene <2 s s
24.40 Unobligated balance carried forward, end of year ... 2 2

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation 82 147 151
41.00 Transferred to other accounts ... =1
42.00 Transferred from other accounts 1 1
43.00 Appropriation (total discretionary) . 82 148 151
Spending authority from offsetting collections

58.00 Offsetting collections (Cash) ......c....cooeermeeerereeinrceserinees 65 97 86
58.10 Change in uncollected customer payments from Federal

sources (unexpired) 58 i e
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Identification code 12-9915-0-1-350 2009 actual 2010 est. 2011 est.
58.90 Spending authority from offsetting collections (total
discretionary) 123 97 86
Mandatory:
62.00 Transferred from other aCCOUNLS .........ccovvvvmrrvvererreiireeriii 17 22 22
70.00 Total new budget authority (Er0SS) .....ccvveeveerrrerreirrieinns 222 267 259
Change in obligated balances:
72.40  Obligated balance, start of year ...........cccccoocverveerrerirnerreeirenns -5 15 21
73.10  Total new obligations 222 265 259
73.20  Total outlays (gross) —204 267 259
73.40  Adjustments in expired accounts (Net) .........ccooeeerereermreererernnees 8 s
74.00  Change in uncollected customer payments from Federal sources
(unexpired) 58 s
74.10  Change in uncollected customer payments from Federal sources
(expired) 68 8
74.40 Obligated balance, end of year .........ccccoeeueevvervierierrierirenenns 15 21 21
Outlays (gross), detail:
86.90  Outlays from new discretionary authority ... . 150 243 235
86.93  Outlays from discretionary bal 53 2 2
86.97  Outlays from new mandatory authority .........cccooeeereverereernenenne 1 22 22
87.00 Total outlays (gross) 204 267 259
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources .............. -125 =97 -86
Against gross budget authority only:
88.95 Change in uncollected customer payments from Federal
sources (unexpired) —58
88.96 Portion of offsetting collections (cash) credited to expired
accounts 60 e
Net budget authority and outlays:
89.00  Budget authority 99 170 173
90.00  Outlays 79 170 173

Departmental Management is compromised of the following
offices:

Departmental Administration is comprised of offices that
provide staff support to policy officials and overall direction and
coordination of the Department. These activities include Depart-
ment-wide programs for human resources management, ethics,
occupational safety and health management, real and personal
property management, acquisitions and contracting, motor vehicle
and aircraft management, supply management, participation of
small and disadvantaged businesses, service-disabled veterans
programs, emergency coordination and security services, and the
regulatory hearing and administrative proceedings conducted by
the Administrative Law Judges, and Judicial Officer.

The Office of the Chief Information Officer (OCIO) was estab-
lished under the Clinger-Cohen Act of 1996 to provide leadership
for the Department's information technology (IT) security and
IT management activities in support of USDA program delivery.
The OCIO is leading USDA in efforts to transform the Depart-
ment's delivery of information, programs, and services by using
integrated services that simplify citizens interaction with their
government. The OCIO is responsible for strengthening USDA's
Computer Security Program to mitigate threats to USDA's in-
formation and IT assets and support the Department's homeland
security efforts.

The Office of the Chief Financial Officer (OCFO) was established
in 1995 under authority provided in Reorganization Plan Number
2 of 1953 (7 U.S.C. 2201)to comply with the Chief Financial Of-
ficers Act of 1990. The OCFO focuses on the Department's finan-
cial and performance management activities to improve program
delivery and assure maximum contribution to the Secretary's
Strategic Goals.

The Office of Civil Rights provides overall leadership respons-
ibility for all Department-wide civil rights activities, including
employment opportunity and program non-discrimination policy
development, analysis, coordination, and compliance. The Office
is responsible for providing leadership in the implementation of
best practices that will create an environment where a diverse
workforce is valued as a source of strength. The Office has the
responsibility for monitoring program activities to ensure that
all USDA programs are delivered in a non-discriminatory manner.

The Office of Budget and Program Analysis coordinates the
preparation of Departmental budget estimates and legislative
reports; administers systems for the allotment and apportionment
of funds; provides policy, program and budgetary analysis of
USDA programs and proposals; and provides staff assistance to
USDA agencies in meeting their responsibility for the develop-
ment and review of regulations.

The Office of Homeland Security formulates emergency pre-
paredness policies and objectives for USDA. The Staff directs
and coordinates all of the Department's program activities that
support USDA emergency programs and liaison functions with
the Congress, the Department of Homeland Security, and other
Federal Departments and agencies involving homeland security,
natural disasters, other emergencies, and agriculture-related
international civil emergency planning and intelligence activities.

The Office of Advocacy and Outreach was established in 2010
to increase the accessibility of USDA programs to underserved
constituents. The office will implement the provisions of the Farm
Bill related to outreach to small, beginning, and socially disad-
vantaged farmers and ranchers. It will oversee the Office of Small
Farms Coordination and the Advisory Committee for Beginning
Farmers and Ranchers. A Farmworker Coordinator position will
be created to serve as a liaison to community-based nonprofit
organizations that represent low-income migrant and seasonal
farmworkers and to consult with other appropriate institu-
tions.The Office will coordinate with USDA agencies on the
activities of the Outreach and Assistance for Socially Disadvant-
aged Farmers and Ranchers Competitive Grants Program, the
Farm Labor Housing Grants Program, and the Beginning
Farmer and Rancher Development Program.

Object Classification (in millions of dollars)

Identification code 12-9915-0-1-350 2009 actual 2010 est. 2011 est.
Direct obligations:

11.1 Personnel compensation: Full-time permanent ...........cc........ 45 61 57
12.1 Civilian personnel benefits 10 16 16
21.0 Travel and transportation of persons 1 2 1
23.3 Communications, utilities, and miscellaneous charges ........ 2 4 4
24.0 Printing and reproduction 1 1
25.2 Other services 13 34 4
25.3 Other purchases of goods and services from Government

accounts 9 25 26
26.0 Supplies and materials 1 1 1
31.0 Equipment 1 4 3
41.0 Grants, subsidies, and contributions ............cccoeeeveeevenrieennnns 17 19 20
99.0 Direct obligations 99 167 173
99.0 Reimbursable obligations 122 97 86
99.5 Below reporting threshold 1 1
99.9 Total new obligations 222 265 259

Employment Summary
Identification code 12-9915-0-1-350 2009 actual 2010 est. 2011 est.
Direct:

1001 Civilian full-time equivalent employment 425 583 545

Reimbursable:
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2001 Civilian full-time equivalent employment ..........cc.ccoovvvereernrnnnne 168 138 147

HAZARDOUS MATERIALS MANAGEMENT
(INCLUDING TRANSFERS OF FUNDS)

For necessary expenses of the Department of Agriculture, to comply
with the Comprehensive Environmental Response, Compensation, and
Liability Act (42 U.S.C. 9601 et seq.) and the Resource Conservation and
Recovery Act (42 U.S.C. 6901 et seq.), [$5,125,0001 $5,139,000, to remain
available until expended: Provided, That appropriations and funds
available herein to the Department for Hazardous Materials Management
may be transferred to any agency of the Department for its use in meeting
all requirements pursuant to the above Acts on Federal and non-Federal
lands. (42 U.S.C. 6961, et seq., 42 U.S.C. 9601, et seq.; Agriculture, Rural
Development, Food and Drug Administration, and Related Agencies Ap-
propriations Act, 2010.)

Program and Financing (in millions of dollars)

Object Classification (in millions of dollars)

Identification code 12—-0500-0-1-304 2009 actual 2010 est. 2011 est.
Direct obligations:

11.1 Personnel compensation: Full-time permanent ...........ccccco..... 1 1 1

252 Other services 8 1 4

99.9 Total new obligations 9 5 5

Employment Summary

Identification code 12—-0500-0-1-304 2009 actual 2010 est. 2011 est.
Direct:

1001  Civilian full-time equivalent employment ...........cccoovvrrvrriennnes 7 7 7

AGRICULTURE BUILDINGS AND FACILITIES AND RENTAL PAYMENTS
(INCLUDING TRANSFERS OF FUNDS)

For payment of space rental and related costs pursuant to Public Law
92-313, including authorities pursuant to the 1984 delegation of authority

Identification code 12-0500-0-1-304 2009actual - 2010est.  201lest.  from the Administrator of General Services to the Department of Agricul-
ture under 40 U.S.C. 486, for programs and activities of the Department
Obligations by program activity: which are included in this Act, and for alterations and other actions
00.01  Hazardous materials 9 3 5 needed for the Department and its agencies to consolidate unneeded
1000 Total new obligations 9 5 5 space into configurations suitable for release to the Administrator of
General Services, and for the operation, maintenance, improvement, and
Bugetary resources available for abligation repair of Agriculture buildings and facilities, and for related costs,
2140 Unobligated balance carried forward, start of year ' 3 [$293,093,0001 $277,937,000, to remain available until expended, of
22.00  New budget authority (gross) 5 which [$184,812,000] $178,470,000 shall be available for payments to
22.10  Resources available from recoveries of prior year obligations .... 1 the General Services Administration for rent; of which [$13,500,0001
) o $13,800,000 for payment to the Department of Homeland Security for
2390 Total budgetary resources available for obligation ............ 9 5 building security activities; and of which [$94,781,0001 $85,667,000 for
23.95 Total new obligations -9 -5 -5 o1 qe . . f
buildings operations and maintenance expenses: Provided, That the
24.40 Unobligated balance carried forward, end of year Secretary [shall]l may use [$15,911,000 of these funds] unobligated
balances from prior years to cover shortfalls incurred in prior year rental
New budget authority (gross), detail payments: Provided further, That the Se.cretary is authorized to transfer
Discretionary: funds from a Departmental agency to this account to recover the full cost
40.00  Appropriation 5 5 5 of'the space and security expenses of that agency that are funded by this
account when the actual costs exceed the agency estimate which will be
Change in obligated balances: available for the activities and payments described herein. (Agriculture,
7240  Obligated balance, Start of YEar ..............oooocrovocrsvcessocersis 18 18 14 Rural Development, Food and Drug Administration, and Related Agencies
73.10  Total new obligations 9 5 5  Appropriations Act, 2010.)
73.20  Total outlays (gross) -8 -9 -10
7345  Recoveries of prior year obligations ..............cccccovoeeccerssrccen 1 e Program and Financing (in millions of dollars)
74.40 Obligated balance, end of year ...........ccccovomeeerernerreverecnenns 18 14 9 dentification code 12—0117—0-1-352 2009 actual 2010 est. 2011 est.
Outlays (gross), detail: Obligations by program activity:
86.90  Outlays from new discretionary authority ...........cc.ccooeevvevrrcrreens 3 5 5 00.01  Rental payments to GSA: Non-recurring repairs . 157 185 178
86.93  Outlays from discretionary balances ...........oooooooeeoocccccerree 5 4 5  00.02 Building operations and maintenance .. . 35 74 73
00.03  Homeland Security 11 13 13
87.00 Total outlays (gross) 8 9 10 00.04  DHS building security 13 14 14
00.05  Building renovations 17 T e
09.02  Reimbursable program 2 3 3
Net budget authority and outlays:
89.00  Budget authority 5 5 5 10.00 Total new obligations 235 296 281
90.00 Outlays 8 9 10
Budgetary resources available for obligation:
: : _ 21.40  Unobligated balance carried forward, start of year .................. —66 24 21
Under the 'Co¥n.prehens1ve Environmental Response, Compeps 200 New budget authoty (groes o 206 281
ation, and L1ab111ty Act (CERCLA) and the Resource Conservation 22.10  Resources available from recoveries of prior year obligations ... - JO OO
and Recovery Act (RCRA)’ the Depal."tment has the resp0n51b1hty 23.90 Total budgetary resources available for obligation ................ 211 272 308
to meet the same standards for environmental cleanup and reg-  23.95 Total new obligations -235 -296 -281
ulatory compliance regarding hazardous wastes and hazardous 2% Defiency S
substances as private businesses. With substantial commitments 2440  Unobligated balance carried forward, end of year .. -24 21 2
under these Acts, a central fund the Hazardous Materials Man- _ _
agement account, has been established so that the Department's “”522;’,‘2%;;3:;‘;"”"“’ (gross), deta:
agencies may be reimbursed for their cleanup efforts. The Depart-  40.00  Appropriation 268 293 278
t det . hat sects to fund b . biecti iteri 58.00 Spending authority from offsetting collections: Offsetting
ment determines what projects to fund by using objective criteria callections (cash) 4 3 3
that identify what sites pose the greatest threats to public health )
70.00 Total new budget authority (Zr0SS) .....ccovvveeverrreerrerreereeinns 272 296 281

and the environment.
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OFFICE OF COMMUNICATIONS
Federal Funds

OFFICE OF COMMUNICATIONS

Identification code 12-0117-0-1-352 2009 actual 2010 est. 2011 est.
For necessary expenses of the Office of Communications, [$9,722,0001
Change in obligated balances: $9,8.39,000. (Agriculture, Rural Develqpment, Food and Drug Adminis-
7240  Obligated balance, Start of YEar ............eooocerovocesosoerssoensie 36 26 5  tration, and Related Agencies Appropriations Act, 2010.)
73.10  Total new obligations 235 296 281 ) L
73.20  Total outlays (gross) _240 317 _284 Prﬂgram and Fmanclng (in millions of dollars)
73.45  Recoveries of prior year obligations ... =5
Identification code 12—0150—-0-1-352 2009 actual 2010 est. 2011 est.
74.40 Obligated balance, end of year .. 26 5 2
Obligations by program activity:
’ 00.01  Public affairs 10 10 10
Outlays (gross), detail:
86.90  Outlays from new discretionary authority 209 293 278 10.00 Total new obligations 10 10 10
86.93  Outlays from discretionary balances 31 24 6
Budgetary resources available for obligation:
87.00  Total outlays (gross) 240 s 2842200 New budget authority (gross) 10 10 10
23.95 Total new obligations -10 -10 -10
Offsets:
Against gross budget authority and outlays: New.hudg.et authority (gross), detail:
88.00 Offsetting collections (cash) from: Federal sources .............. —4 -3 -3 Discretionary:
40.00 Appropriation 10 10 10
Net budget authority and outlays: _—
. Change in obligated balances:
89.00  Budget authority 268 293 218 7240  Obligated balance, start of Year ............ccoouvvvvrrmmerreinereeeeiennenns 1 2 2
90.00  Outlays 236 314 281 7310  Total new obligations 10 10 10
73.20  Total outlays (gross) -9 -10 -10
Memorandum (non-add) entries: 74.40 Obligated balance, end of Year ................oooooceeooorsscoesrc 2 2 2
91.90  Unpaid obligations, end of year: Deficiency 51
. . o . Outlays (gross), detail: )
This account finances the General Services Administration's gggg 8U1:ays ;rom g_ew dltscrellor:)arly authority ? 513 519
. utlays from discretionary balances ..
fees for rental of space and the Department of Homeland Secur-
ity' . St 87.00 Total outlays (gross) 9 10 10
ity's security-related fees. The appropriation covers all fees for
11 regular ropri n ithin the Department of Ag-
a. egula _app op ated fflccou ts wit, the e'zpa t _e tof Ag Net budget authority and outlays:
riculture with the exception of the Forest Service. This account  89.00 Budget authority 10 10 10
90.00  Outlays 9 10 10

also finances the day to day operations, repair, improvement and
maintenance activities of two buildings in the Headquarters
complex.

In 2010, this account received $15,911,000 to pay GSA for prior
year shortfalls in rental payments incurred between 2004 and
2008. The account is currently showing a deficiency of
$51,000,000. The 2011 budget requests authority to use prior
year carryover balances to cover the deficiency.

Object Classification (in millions of dollars)

Identification code 12-0117-0-1-352 2009 actual 2010 est. 2011 est.
Direct obligations:
11.1 Personnel compensation: Full-time permanent ..................... 8 8 8
12.1 Civilian personnel benefits 2 2 2
23.1 Rental payments to GSA 157 185 178
233 Communications, utilities, and miscellaneous charges ........ 11 11 11
252 Other services 42 74 66
253 Other purchases of goods and services from Government
accounts 13 13 13
99.0 Direct obligations 233 293 278
99.0 Reimbursable obligations 2 3 3
99.9 Total new obligations 235 296 281
Employment Summary
Identification code 12-0117-0-1-352 2009 actual 2010 est. 2011 est.
Direct:
1001 Civilian full-time equivalent employment ..........ccooevvvvererreennnne 79 88 88

The Office of Communications provides leadership, expertise,
counsel, and coordination for the development and implementa-
tion of communication strategies, which are vital to the overall
formation, awareness and acceptance of U.S. Department of Ag-
riculture programs and policies. OC serves as the principal USDA
contact point for dissemination of consistent, timely information.

Object Classification (in millions of dollars)

Identification code 12—-0150-0-1-352 2009 actual 2010 est. 2011 est.
Direct obligations:
11.1 Personnel compensation: Full-time permanent .. . 7 7 7
12.1 Civilian personnel benefits 2 2 2
99.0 Direct obligations 9 9 9
99.0 Reimbursable obligations 1 1 1
99.9 Total new obligations 10 10 10
Employment Summary
Identification code 12—-0150-0-1-352 2009 actual 2010 est. 2011 est.
Direct:
1001 Civilian full-time equivalent employment ..........cooovrmrienerenes 65 77 77

OFFICE OF THE INSPECTOR GENERAL
Federal Funds

OFFICE OF INSPECTOR GENERAL

For necessary expenses of the Office of Inspector General, including
employment pursuant to the Inspector General Act of 1978,
[$88,725,0001 $90,300,000, including such sums as may be necessary
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for contracting and other arrangements with public agencies and private
persons pursuant to section 6(a)(9) of the Inspector General Act of 1978,
and including not to exceed $125,000 for certain confidential operational
expenses, including the payment of informants, to be expended under
the direction of the Inspector General pursuant to Public Law 95-452
and section 1337 of Public Law 97-98. (7 U.S.C. 45006, 2201, 2202, 2220,
2270; Public Law 100-504; Agriculture, Rural Development, Food and
Drug Administration, and Related Agencies Appropriations Act, 2010.)

Program and Financing (in millions of dollars)

Object Classification (in millions of dollars)

Identification code 12—-0900—-0-1-352 2009 actual 2010 est. 2011 est.
Direct obligations:
11.1 Personnel compensation: Full-time permanent ..................... 66 58 58
12.1 Civilian personnel benefits 17 17 18
21.0 Travel and transportation of persons ...........ccccceeevevreeereennne 4 4 4
23.3 Communications, utilities, and miscellaneous charges ........ 1 1 2
252 Other services 3 3 4
253 Other purchases of goods and services from Government
accounts 1 1 1
26.0 Supplies and materials 1 1 1
31.0 Equipment 1 1 1
99.0 Direct obligations 94 86 89
99.0 Reimbursable obligations 3 3 3
99.9 Total new obligations 97 89 92
Employment Summary
Identification code 12—-0900-0-1-352 2009 actual 2010 est. 2011 est.
Direct:
1001 Civilian full-time equivalent employment ...........cccoeccvvernecriunnne 550 600 600

OFFICE OF THE GENERAL COUNSEL
Federal Funds

OFFICE OF THE GENERAL COUNSEL

For necessary expenses of the Office of the General Counsel,
[$43,551,0001 $45,654,000. (7 U.S.C. 2201; 2202, 2214a; Agriculture,
Rural Development, Food and Drug Administration, and Related Agencies
Appropriations Act, 2010.)

Program and Financing (in millions of dollars)

Identification code 12-0900-0-1-352 2009 actual 2010 est. 2011 est.
Obligations by program activity:
00.01  Office of the Inspector General .............ccoccuoveeerereernrrennrireneenns 94 86 89
09.01  Reimbursable program 3 3 3
10.00 Total new obligations 97 89 92
Budgetary resources available for obligation:
21.40  Unobligated balance carried forward, start of year ................... 8 23 27
22.00  New budget authority (gross) 112 93 94
23.90 Total budgetary resources available for obligation ................ 120 116 121
23.95 Total new obligations -97 -89 -92
24.40 Unobligated balance carried forward, end of year ................. 23 27 29
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 108 89 90
58.00 Spending authority from offsetting collections: Offsetting
collections (cash) 4 4 4
70.00 Total new budget authority (8r0SS) .......ccvvvreeeeveererrerrerriin 112 93 94
Change in obligated balances:
72.40  Obligated balance, start of year .... . 11 16 6
73.10  Total new obligations 97 89 92
73.20  Total outlays (gross) -88 -99 -100
73.40  Adjustments in expired accounts (net) ... . -4
74.10  Change in uncollected customer payments from Federal sources
(expired) 3
74.40 Obligated balance, end of year .. 16 6 1
Outlays (gross), detail:
86.90  Outlays from new discretionary authority 82 85 86
86.93  Outlays from discretionary balances 6 14 14
87.00 Total outlays (gross) 88 99 100
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources .............. —4 —4 -4
Net budget authority and outlays:
89.00  Budget authority 108 89 90
90.00  Outlays 84 95 96

The Office keeps the Secretary and Congress informed about
fraud, other serious problems, mismanagement, and deficiencies
in Department programs and operations, recommends corrective
action, and reports on the progress made in correcting the prob-
lems. It reviews existing and proposed legislation and regulations
and makes recommendations to the Secretary and Congress re-
garding the impact these laws have on the Department's pro-
grams and the prevention and detection of fraud and mismanage-
ment in such programs. The Office provides policy direction and
conducts, supervises, and coordinates all audits and investiga-
tions. The Office supervises and coordinates other activities in
the Department and between the Department and other Federal,
State and local government agencies whose purposes are to: (a)
promote economy and efficiency; (b) prevent and detect fraud and
mismanagement; and (c) identify and prosecute people involved
in fraud or mismanagement.

Identification code 12-2300—-0-1-352 2009 actual 2010 est. 2011 est.
Obligations by program activity:
00.01  Office of the General Counsel 41 a4 46
09.00  Reimbursable program 4 4 4
10.00 Total new obligations 45 43 50
Budgetary resources available for obligation:
22.00  New budget authority (gross) 46 43 50
23.95 Total new obligations —45 48 =50
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 42 44 46
Spending authority from offsetting collections:
58.00 Offsetting collections (Cash) ........cc.cooevevrevrerrerneierienns 3 4 4
58.10 Change in uncollected customer payments from Federal
sources (unexpired) 1 s e
58.90 Spending authority from offsetting collections (total
discretionary) 4 4 4
70.00 Total new budget authority (gross) . 46 43 50
Change in obligated balances:
7240  Obligated balance, start of Year ...........ccoouvevvermmeerriineserriieennnns 3 4 4
73.10  Total new obligations 45 48 50
73.20  Total outlays (gross) —44 48 =50
74.00  Change in uncollected customer payments from Federal sources
(unexpired) =1 s
74.10  Change in uncollected customer payments from Federal sources
(expired) I s
74.40 Obligated balance, end of year ..........ccccccuommeeereenecrevirennenns 4 4 4
Outlays (gross), detail:
86.90  Outlays from new discretionary authority 41 46 48
86.93  Outlays from discretionary balances 2 2
87.00 Total outlays (gross) 44 43 50
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10.00 Total new obligations 80 84 88

Budgetary resources available for obligation:

21.40  Unobligated balance carried forward, start of year ................... 1 )
22.00  New budget authority (gross) 81 83 88
23.90 Total budgetary resources available for obligation ................ 82 84 88
23.95 Total new obligations -80 -84 —88
23.98  Unobligated balance expiring or withdrawn ..........ccococoevernrneene =1
24.40 Unobligated balance carried forward, end of year ................. Lo s

Identification code 12—2300-0-1-352 2009 actual 2010 est. 2011 est.
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources .............. -4 —4 -4
Against gross budget authority only:
88.95 Change in uncollected customer payments from Federal
sources (unexpired) -1
88.96 Portion of offsetting collections (cash) credited to expired
accounts |
Net budget authority and outlays:
89.00  Budget authority 42 44 46
90.00  Outlays 40 a4 46

The Office of the General Counsel of the Department of Agricul-
ture provides all legal advice, counsel, and services to the Secret-
ary and to all agencies, offices, and corporations of the Depart-
ment on all aspects of their operations. It represents the Depart-
ment in administrative proceedings; nonlitigation debt collection
proceedings; State water rights adjudications; proceedings before
the Environmental Protection Agency, Federal Maritime Admin-
istration, International Trade Commission, and other Federal
agencies; and, in conjunction with the Department of Justice, in
judicial proceedings and litigation. All attorneys and related
support personnel devoted to those efforts are under the supervi-
sion of the General Counsel.

Object Classification (in millions of dollars)

Identification code 12-2300—-0-1-352 2009 actual 2010 est. 2011 est.
Direct obligations:

11.1 Personnel compensation: Full-time permanent ..................... 30 33 35

12.1 Civilian personnel benefits 8 9 9

233 Communications, utilities, and miscellaneous charges ........ 1 1 1

252 Other services 1 1 1

26.0 Supplies and materials 1

99.0 Direct obligations 41 44 46

99.0 Reimbursable obligations 4 4 4

99.9 Total new obligations 45 43 50

Employment Summary

Identification code 12-2300-0-1-352 2009 actual 2010 est. 2011 est.
Direct:

1001 Civilian full-time equivalent employment ...........ccoooooereurnreennes 271 290 292
Reimbursable:

2001 Civilian full-time equivalent employment ..........c..ccoovvrerevenrenene 25 28 26

ECONOMIC RESEARCH SERVICE
Federal Funds

EcoNoMIC RESEARCH SERVICE

For necessary expenses of the Economic Research Service,
[$82,478,0001 $87,171,000. (7 U.S.C. 292, 411, 427, 1441a, 1704,
1761-68, 2201, 2202, 2225, 3103, 3291, 3311, 3504; 22 U.S.C. 3101; 42
U.S.C. 1891-93; 44 U.S.C. 3501-11; 50 U.S.C. 2061 et seq., 2251 et seq.;
Agriculture, Rural Development, Food and Drug Administration, and
Related Agencies Appropriations Act, 2010.)

Program and Financing (in millions of dollars)

Identification code 12-1701-0-1-352 2009 actual 2010 est. 2011 est.
Obligations by program activity:

00.01  Economic Research Service 79 83 87

09.00  Reimbursable program 1 1 1

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation 80 82 87
Spending authority from offsetting collections:

58.00 Offsetting collections (cash) 1 1
58.10 Change in uncollected customer payments from Federal

sources (unexpired) Lo s
58.90 Spending authority from offsetting collections (total

discretionary) 1 1 1
70.00 Total new budget authority (Er0SS) .....c.oevvevverrreerrerreireeinnes 81 83 88

Change in obligated balances:

72.40  Obligated balance, start of year .........cccccocovevverreererreireinnnns 29 27 29
73.10  Total new obligations 80 84 88
73.20  Total outlays (gross) -80 -82 —88
73.40  Adjustments in expired accounts (net) .........c.ccooeeeemerirerieinnennne “1 s
74.00  Change in uncollected customer payments from Federal sources

(unexpired) 1 s
74.40 Obligated balance, end of year ............cccccooeeummrernrcerrerinnnens 27 29 29

Outlays (gross), detail:

86.90  Outlays from new discretionary authority .........cccoccooevererernnennne 63 72 77

86.93  Outlays from discretionary balances ............cccccovevrerrrrnrrnnnns 17 10 11

87.00 Total outlays (gross) 80 82 88
Offsets:

Against gross budget authority and outlays:

88.00 Offsetting collections (cash) from: Federal SOUCES ....ccoovee vovverrrerens -1 -1
Against gross budget authority only:
88.95 Change in uncollected customer payments from Federal
sources (unexpired) =1 s
Net budget authority and outlays:
89.00  Budget authority 80 82 87
90.00  Outlays 80 81 87

The Economic Research Service provides economic and other
social science research and analysis for public and private de-
cisions on agriculture, food, natural resources, and rural America.
The 2011 Budget request includes a program increase of $2 mil-
lion to support community access to local foods and $1 million to
maintain data integrity and confidentiality. These increases are
offset by reductions of $3 million in lower priority activities.

In addition, as part of a government-wide data improvement
program, the 2011 budget includes an increase of $4 million to
strengthen the Departments statistical protocols and tools. This
includes a $2 million initiative to establish a structure among
statistical agencies, managed through ERS, to improve data ac-
cess, develop tools for data processing, and increase the utility
and coordination of statistical protocols and tool for Federal data.
The 2011 budget also includes an increase of $2 million for an
administrative data pilot project. Administrative data, informa-
tion collected in conjunction with administering government
programs, provide an opportunity for increasing the statistical
ability to understand and address critical policy issues. The goal
of this initial project will be: (1) to understand how nutrition as-
sistance and other government programs work together to provide
a social safety net and (2) how nutrition assistance and health
care policy work together to improve dietary and health outcomes.
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Miscellaneous funds received from StatES, local OrganizationS, 42.00 Transferred from other accounts ..........cccoooevveeevveeieceeeennne. 37 37 34
and others are available for support of economic research and 4300 Appropriation (total discretionar) ... 152 162 165
analysis (7 U.S.C. 450b, 450h, 3318b). Spending authority from offsetting collections:

58.00 Offsetting collections (Cash) ...........ccoovevverrerrrrssireiennns 21 21 22
Object Classification (in millions of dollars) 58.10 Change in uncollgcted customer payments from Federal
sources (unexpired) 3 s
Identification code 12—1701-0-1-352 2009 actual 2010 est. 2011 est. 58.90 Spending authority from offsetting collections (total
discretionary) 24 21 22
Direct obligations:
Personnel compensation: 70.00 Total new budget authority (r0SS) .......oovvverierererereireris 176 183 187
11.1 Full-time permanent 37 41 44
11.3 Other than full-time permanent . 1 1 Change in obligated balanges:
115 Other personnel compensation .. 1 1 17240 Obligated balance, SEart Of YEar ... 2 22 27
5w w R oo FEA B
121 Civilian personnel ben_ems 9 3 9 73.40  Adjustments in expired accounts (net) -1 .
21.0 Travel and transportation of Persons ... 1 1 L2345 Recoveries of priar year abligations ... ) a1
23 Commumc.at'ons' utilties, and miscellaneous charges ....... 1 : 1 74.00  Change in uncollected customer payments from Federal sources
252 Other services 7 7 7 (unexpired) 3
53 Other purchases of goods and services from Government 74.10  Change in uncollected customer payments from Federal sources
accounts 11 11 12 (expired) 3
255 Research and development contracts .............ccooeververreeennes 8 8 8 S i
260 Supplies and materials 1 1 1 7840 Obligated balance, end of Year .............c.oovrrrrn 2 27 27
31.0 Equipment 1 1 1
41.0 Grants, subsidies, and contributions ...........ccccoeevveevverreennnnns 1 1 1
Outlays (gross), detail:
99.0 Direct obligations 79 83 87  86.90  Outlays from new discretionary authority 150 165 169
99.0 Reimbursable obligations 1 1 1 86.93  Outlays from discretionary balances 19 18 18
99.9 Total new obligations 80 84 88  87.00 Total outlays (gross) 169 183 187
Employment Summary Offsets: )
Against gross budget authority and outlays:
— Offsetting collections (cash) from:
Identification code 12—1701-0-1-352 2009 actual 2010 est. 2011 est. 88.00 Federal sources 21 _18 _18
) 88.40 Non-Federal sources -3 -3 -4
Direct:
1001 Civilian full-time equivalent employment ............ccoeevvverrerreernnee 388 398 408 88.90 Total, offsetting collections (cash) ..........oooovvvveevvvveeeeeees —24 -21 22
Reimbursable: Against gross budget authority only:
2001 Civilian full-time equivalent employment ...........cccoocomeereerreenns 1 1 1 88.95 Change in uncollected customer payments from Federal
sources (unexpired) =3 s
88.96 Portion of offsetting collections (cash) credited to expired
accounts 3
NATIONAL AGRICULTURAL STATISTICS SERVICE Net budget authoity and outlays
Federal Funds 89.00  Budget authority 152 162 165
90.00  Outlays 145 162 165

NATIONAL AGRICULTURAL STATISTICS SERVICE

For necessary expenses of the National Agricultural Statistics Service,
[$161,830,000] $164,721,000, of which up to [$37,908,0001 $33,494,000
shall be available until expended for the Census of Agriculture. (7 U.S.C.
411, 411a, 411b, 427, 471, 475, 476, 501, 951, 953, 955-57, 2201, 2202,
2204, 2225, 2248, 3103, 3311, 3504; 18 U.S.C. 1902, 1905, 2072; 42 U.S.C.
1891-93; 44 U.S.C. 3501-11; 50 U.S.C. 2061 et seq., 2251 et seq.; Agricul-
ture, Rural Development, Food and Drug Administration, and Related
Agencies Appropriations Act, 2010.)

Program and Financing (in millions of dollars)

Identification code 12-1801-0-1-352 2009 actual 2010 est. 2011 est.
Obligations by program activity:

.01 Agricultural estimates 105 117 124
00.02  Statistical research and SEIVICE .............verrvvererereerrereereennenes 7 7 7
00.03  Census of agriculture 37 43 34
09.01  Reimbursable program 24 21 22
10.00 Total new obligations 173 188 187

Budgetary resources available for obligation:
21.40  Unobligated balance carried forward, start of year .................. 1 [T
22.00  New budget authority (gross) 176 183 187
22.10  Resources available from recoveries of prior year obligations ... Lo
23.90 Total budgetary resources available for obligation ................ 178 188 187
23.95 Total new obligations -173 -188 -187
24.40 Unobligated balance carried forward, end of year ................ 5

New hudget authority (gross), detail:

Discretionary:

40.00 Appropriation 152 162 165
41.00 Transferred to other aCCOUNES ...........oevvveerecriirecreiirecrei =37 =37 =34

The 2011 request for NASS is an increase of $2.9 million from
the 2010 enacted. Of that increase $1.7 million is for salary in-
creases and $1.2 million represent net increases in programs,
funding high priority program needs through reductions in lower
prioritiy activities:

Agricultural estimates.—The Service provides the official Na-
tional and State estimates of acreage, yield, and production of
crops, stocks, and value of farm commodities, and numbers of
inventory values of livestock items. Data on approximately 120
crops and 45 livestock products are covered in over 500 reports
issued each year. Detailed data are also collected on agricultural
labor and expenditures. In addition, the Census of Agriculture
is conducted every five years, which provides comprehensive
data on the Nation's agricultural industry down to the county
level. Incentives and promotional items are used by National
Agricultural Statistics Service (NASS) to support outreach ef-
forts to maximize response rates on surveys and the Census of
Agriculture.

The work under this activity is conducted through 46 field of-
fices serving the 50 States and Puerto Rico; most of these offices
are operated as joint State and Federal services. Cooperative
arrangements with State agencies provide additional State and
county data. The 2011 Budget request includes an increase of
$5 million in county estimates to allow the first phase of imple-
mentation of new methodologies leading to more efficient and
higher quality county-level estimates. These estimates are used
by USDA agencies to administer various programs, including
the Risk Management Agency's Group Risk Plan and Group
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Risk Income Protection. In support of the Administration prior-
ities NASS also requests (1) an increase of $0.5 million in rota-
tional organic agriculture to allow NASS to begin a comprehens-
ive data series on organic production, handling and distribution;
and (2) an increase of $0.8 million in remote sensing to allow
USDA to expand the number of states that have a cropland
data layer and provide NASS with the ability to collect addition-
al data on crop conditions, soil moisture, and/or drought monit-
oring to fulfill an important international gap. The development
of a web-accessible geo-spatial tool for crop progress and condi-
tion data will aid economic and policy analysis to help agricul-
ture mitigate and adapt to climate change. To support these
critical initiatives, and after a careful review of existing pro-
grams, NASS will eliminate the July Sheep and Goats Inventory
survey.

Census of Agriculture.—The Census of Agriculture is conducted
every five years to take a snapshot of America's agriculture.
This picture, when compared to earlier censuses, helps to
measure trends and new developments in the agricultural sector
of our Nation's economy. The Census is critical because it
provides the only source of comparable and consistent detailed
data about agriculture at the county level. In order to support
Administration priorities NASS carefully reviewed existing
programs to determine where reductions could be taken. As a
result of this review NASS recommends the following: the can-
cellation of the decennial 2010 Tenure, Ownership, and Trans-
ition of Agricultural Land (TOTAL), and the cancellation of the
Census of Aquaculture.

Miscellaneous funds received from local organizations, com-
modity groups, and others are available for dissemination of
reports and for survey work conducted under cooperative
agreements (7 U.S.C. 450b, 450h, 3318b).

Object Classification (in millions of dollars)

Identification code 12-1801-0-1-352 2009 actual 2010 est. 2011 est.
Direct obligations:
Personnel compensation:

11.1 Full-time permanent 73 81 82
11.3 Other than full-time permanent ... 1 1 1
11.5 Other personnel compensation 1 1 1
119 Total personnel compensation ...........ccccceeveeveeverieennne 75 83 84
12.1 Civilian personnel benefits 22 25 25
21.0 Travel and transportation of persons ...........cccoeeeeevrrierennee 3 3 2
22.0 Transportation of things 1 2 1
233 Communications, utilities, and miscellaneous charges ........ 5 6 6
24.0 Printing and reproduction 1 1 1
252 Other services 30 29 33
253 Other purchases of goods and services from Government

accounts 7 10 9
25.7 Operation and maintenance of equipment ..........c.cc.ccoovuenneee. 1 1 1
26.0 Supplies and materials 1 2 1
31.0 Equipment 3 5 2
99.0 Direct obligations 149 167 165
99.0 Reimbursable obligations 24 21 22
99.9 Total new obligations 173 188 187

Employment Summary
Identification code 12—-1801-0-1-352 2009 actual 2010 est. 2011 est.
Direct:
1001 Civilian full-time equivalent employment 991 1,068 1,069
Reimbursable:

2001  Civilian full-time equivalent employment ...........cccoovvrrrerrennnns 102 106 106

AGRICULTURAL RESEARCH SERVICE
Federal Funds

AGRICULTURAL RESEARCH SERVICE
SALARIES AND EXPENSES

For necessary expenses of the Agricultural Research Service and for
acquisition of lands by donation, exchange, or purchase at a nominal cost
not to exceed $100, and for land exchanges where the lands exchanged
shall be of equal value or shall be equalized by a payment of money to
the grantor which shall not exceed 25 percent of the total value of the
land or interests transferred out of Federal ownership, [$1,179,639,000,
of which $44,138,000 shall be for the purposes, and in the amounts, spe-
cified in the table titled "Congressionally Designated Projects" in the
statement of managers to accompany this Act1 $1,199,669,000: Provided,
That appropriations hereunder shall be available for the operation and
maintenance of aircraft and the purchase of not to exceed one for replace-
ment only: Provided further, That appropriations hereunder shall be
available pursuant to 7 U.S.C. 2250 for the construction, alteration, and
repair of buildings and improvements, but unless otherwise provided,
the cost of constructing any one building shall not exceed $375,000, except
for headhouses or greenhouses which shall each be limited to $1,200,000,
and except for 10 buildings to be constructed or improved at a cost not
to exceed $750,000 each, and the cost of altering any one building during
the fiscal year shall not exceed 10 percent of the current replacement
value of the building or $375,000, whichever is greater: Provided further,
That the limitations on alterations contained in this Act shall not apply
to modernization or replacement of existing facilities at Beltsville,
Maryland: Provided further, That appropriations hereunder shall be
available for granting easements at the Beltsville Agricultural Research
Center: Provided further, That the foregoing limitations shall not apply
to replacement of buildings needed to carry out the Act of April 24, 1948
(21 U.S.C. 113a): Provided further, That funds may be received from any
State, other political subdivision, organization, or individual for the
purpose of establishing or operating any research facility or research
project of the Agricultural Research Service, as authorized by law. (7
U.S.C. 328, 427, 4271, 1281 note, 1621, 2201, 2204, 2225, 3101 note; 10
U.S.C. 2306; 16 U.S.C. 590(a)-590(b), 590(k); 18 U.S.C. 1114; 19 U.S.C.
1306(a), 1306(c); 20 U.S.C. 191-194; 21 U.S.C. 114c, 114e-131;42 U.S.C.
1476(e), 1483; Agriculture, Rural Development, Food and Drug Adminis-
tration, and Related Agencies Appropriations Act, 2010.)

Program and Financing (in millions of dollars)

Identification code 12—1400-0-1-352 2009 actual 2010 est. 2011 est.

Obligations by program activity:
00.01  Product quality/value added 108 111 113
00.02  Livestock production 86 88 85
00.03  Crop production 204 214 220
00.04  Food safety 97 98 104
00.05  Livestock protection 67 70 66
00.06  Crop protection 191 197 204
00.07  Human nutrition research 85 90 90
00.08  Environmental stewardship 225 234 240
00.09  National Agricultural Library 23 22 24
00.10  Repair and maintenance of facilities ... 17 17 18
00.11  Collaborative research program 3 s
00.12  Homeland security 35 39 36
00.13  HINI Transfer From HHS 2 .
00.14  Miscell Fees 4 .
09.00  Reimbursable program 102 102 102
10.00 Total new obligations 1,243 1,288 1,302

Budgetary resources available for obligation:

Unobligated balance carried forward, start of year ................... 3 b

22.00  New budget authority (gross) 1,246 1,282 1,302
22.22  Unobligated balance transferred from other accounts .........cc..  cooorrveerrenns 2 s
23.90 Total budgetary resources available for obligation .. 1,249 1,288 1,302
23.95 Total new obligations 1,243 -1,288 -1,302
23.98  Unobligated balance expiring or withdrawn ...........ccc.ceevrerennns <2 s s
24.40 Unobligated balance carried forward, end of year ................. b it i

New hudget authority (gross), detail:

Discretionary:

40.00 Appropriation 1,140 1,180 1,200
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42.00 Transferred from other aCCOUNLS .........cvvvvreecvvvererreiireeriii 3
43.00 Appropriation (total discretionary) ........ccccceeveevverrrerrrennnns 1,143 1,180 1,200
Spending authority from offsetting collections:
58.00 Offsetting collections (Cash) .........eeeeverrerreereereiersernenns 42 102 102
58.10 Change in uncollected customer payments from Federal
sources (unexpired) [ S
58.90 Spending authority from offsetting collections (total
discretionary) 103 102 102
70.00 Total new budget authority (2ross) .......ccocvevverrerreesreseennes 1,246 1,282 1,302
Change in obligated balances:
72.40  Obligated balance, start of year ..........cccccomueevvimeecrrinnccriiinenns 300 300 295
73.10  Total new obligations 1,243 1,288 1,302
73.20  Total outlays (gross) -1,239 -1,293 -1,336
73.40  Adjustments in expired accounts (Net) ........coccveevrerreeererriecnnnne =10 s
74.00  Change in uncollected customer payments from Federal sources
(unexpired) )
74.10  Change in uncollected customer payments from Federal sources
(expired) LY —
74.40 Obligated balance, end of year ..........ccccoecuveeuverreeereecreeeeennnns 300 295 261
Outlays (gross), detail:
86.90  Outlays from new discretionary authority .........ccooccoorveorrrienncenne 966 985 1,001
86.93  Outlays from discretionary bal 273 308 335
87.00 Total outlays (gross) 1,239 1,293 1,336
Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
88.00 Federal sources -86 -83 -83
88.40 Non-Federal sources -19 -19 -19
88.90 Total, offsetting collections (cash) .........cccoveeeerereerrerenne -105 -102 -102
Against gross budget authority only:
88.95 Change in uncollected customer payments from Federal
sources (unexpired) =61
88.96 Portion of offsetting collections (cash) credited to expired
accounts 63 e
Net budget authority and outlays:
89.00  Budget authority 1,143 1,180 1,200
90.00  Outlays 1,134 1,191 1,234

The Agricultural Research Service (ARS) is the principal in-
house research agency of the U.S. Department of Agriculture
(USDA). The ARS mission is to conduct research to develop and
transfer solutions to agricultural problems of high national pri-
ority and to provide information access and dissemination to:
ensure high-quality, safe food, and other agricultural products;
assess the nutritional needs of Americans; sustain a competitive
agricultural economy; enhance the natural resource base and the
environment; and provide economic opportunities for rural cit-
izens, communities, and society as a whole. The ARS' mission is
carried out through its major research program areas and other
activities listed below (in italics).

ARS major research programs—New Products/Product Qual-
ity/Value Added; Livestock/Crop Production; Food Safety; Live-
stock/Crop Protection; Human Nutrition; and Environmental
Stewardship—address the Departments priorities.

The ARS 2011 Salaries and Expenses (S&E) Budget requests
$1.2 billion, an increase of $20 million from the 2010 Enacted
level , and includes $10 million for salary increases. The request
also includes $63 million for high priority increases, including
$21 million to support programs in bioenergy, world hunger,
obesity and climate change that were proposed in the 2010
Budget, as well as new increases in programs such as food safety,
climate change, enhanced breeding for crop and animal production
and security, development of sustainable agricultural systems,
and enhanced plant, animal and microbial collections. The budget
also continues funding for $9 million in 2010 Congressional in-
creases that support the agency's mission. Reductions total $53

million and include $42 million in prior year earmarks and an
additional $11 million in low priority projects.

New Products/ Product Quality / Value Added.—ARS has active
research programs directed toward (1) improving the efficiency
and reducing the cost for the conversion of agricultural products
into biobased products and biofuels, (2) developing new and
improved products to help establish them in domestic and for-
eign markets, and (3) providing higher quality, healthy foods
that satisfy consumer needs in the United States and abroad.

Environmental Stewardship.—Water Quality; Air/Soil Quality;
Global Climate Change; Range/Grazing Lands; Agricultural
Systems Integration.-ARS research programs in environmental
stewardship support scientists at more than 70 locations. Em-
phasis is given to developing technologies and systems that
support profitable production and enhance the Nations vast
renewable natural resource base. ARS is currently developing
the scientific knowledge and technologies needed to meet the
challenges and opportunities facing U.S. agriculture in man-
aging water resource quality and quantity under different cli-
matic regimes, production systems, and environmental condi-
tions. ARS air resources research is developing measurement,
prediction, and control technologies for emissions of greenhouse
gases, particulate matter, ammonia, hydrogen sulfide, and
volatile organic compounds affecting air quality and land surface
climate interactions. The agency is a leader in developing
measurement and modeling techniques for characterizing
gaseous and particulate matter emissions from agriculture. In
addition, ARS is evaluating strategies for enhancing the health
and productivity of soils, including developing predictive tools
to assess the sustainability of alternative land management
practices. Finding mechanisms to aid agriculture in adapting
to changes in atmospheric composition and climatic variations
is also an important component of ARS research program.ARS
range and grazing land research includes the conservation and
restoration of the Nations range land and pasture ecosystems
and agroecosystems through improved management of fire, in-
vasive weeds, grazing, global change, and other agents of ecolo-
gical change. The agency is currently developing improved grass
and forage legume germplasm for livestock, conservation,
bioenergy, and bioproduct systems as well as grazing-based
livestock systems that reduce risk and increase profitability.
In addition, ARS is developing whole system management
strategies to reduce production costs and risks.

Livestock Production.—ARS livestock production program is
directed toward (1) safeguarding and utilizing animal genetic
resources, associated genetic and genomic databases, and
bioinformatic tools; (2) developing a basic understanding of the
physiology of livestock and poultry; and (3) developing inform-
ation, tools, and technologies that can be used to improve animal
production systems. The research is heavily focused on the de-
velopment and application of genomics technology to increase
the efficiency and product quality of beef, dairy, swine, poultry,
aquaculture, and sheep systems. Current areas of emphasis
include increasing efficiency of nutrient utilization, increasing
animal well-being and reducing stress in production systems,
increasing reproductive rates and breeding animal longevity,
developing and evaluating non-traditional production systems
(e.g., organic, natural), and evaluating and conserving animal
genetic resources.

Crop Production.—ARS crop production program focuses on
developing and improving ways to reduce crop losses while
protecting and ensuring a safe and affordable food supply. The
research program concentrates on effective production strategies
that are environmentally friendly, safe to consumers, and
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compatible with sustainable and profitable crop production
systems. Research activities are directed at safeguarding and
utilizing plant genetic resources and their associated genetic,
genomic, and bioinformatic databases that facilitate selection
of varieties and/or germplasm with significantly improved traits.
Current research activities attempt to minimize the impacts of
crop pests while maintaining healthy crops and safe commodit-
ies that can be sold in markets throughout the world. ARS is
conducting research to discover and exploit naturally occurring
and engineered genetic mechanisms for plant pest control, de-
velop agronomic germplasm with durable defensive traits, and
transfer genetic resources for commercial use. ARS will be
providing taxonomic information on invasive species that
strengthens prevention techniques, aids in detection/identifica-
tion of invasive pests, and increases control through manage-
ment tactics that restore habitats and biological diversity.

Livestock Protection.—ARS animal health program is directed
at protecting and ensuring the safety of the Nations agriculture
and food supply through improved disease detection, prevention,
control, and treatment. Basic and applied research approaches
are used to solve animal health problems of high national prior-
ity. Emphasis is given to methods and procedures to control
animal diseases. The research program has ten strategic object-
ives: (1) establish ARS laboratories into a fluid, highly effective
research network to maximize use of core competencies and
resources; (2) access specialized high containment facilities to
study zoonotic and emerging diseases; (3) develop an integrated
animal and microbial genomics research program; (4) establish
centers of excellence in animal immunology; (5) launch a bio-
therapeutic discovery program providing alternatives to animal
drugs; (6) build a technology driven vaccine and diagnostic
discovery research program; (7) develop core competencies in
field epidemiology and predictive biology; (8) develop interna-
tionally recognized expert collaborative research laboratories;
(9) establish a best-in-class training center for our Nations
veterinarians and scientists; and (10) develop a model techno-
logy transfer program to achieve the full impact of ARS research
discoveries. ARS current animal research program includes
eight core components: (1) biodefense research, (2) animal gen-
omics and immunology, (3) zoonotic diseases, (4) respiratory
disease, (5) reproductive and neonatal diseases, (6) enteric dis-
eases, (7) parasitic diseases, and (8) transmissible spongiform
encephalopathies.

Crop Protection.—ARS research on crop protection is directed
toward epidemiological investigations to understand pest and
disease transmission mechanisms and to identify and apply
new technologies that increase our understanding of virulence
factors and host defense mechanisms. Currently, ARS research
priorities include (1) identification of genes that convey virulence
traits in pathogens and pests; (2) factors that modulate infectiv-
ity, gene functions, and mechanisms; (3) genetic profiles that
provide specified levels of disease and insect resistance under
field conditions; and (4) mechanisms that facilitate the spread
of pests and infectious diseases.ARS is developing new know-
ledge and integrated pest management approaches to control
pest and disease outbreaks as they occur. Its research will im-
prove the knowledge and understanding of the ecology,
physiology, epidemiology, and molecular biology of emerging
diseases and pests. This knowledge will be incorporated into
pest risk assessments and management strategies to minimize
chemical inputs and increase production. Strategies and ap-
proaches will be available to producers to control emerging crop
diseases and pest outbreaks.

Food Safety.—Assuring that the United States has the highest
levels of affordable, safe food requires that the food system be
protected at each stage from production through processing and
consumption from pathogens, toxins, and chemical contaminants
that cause diseases in humans. The U.S. food supply is very
diverse, extensive, easily accessible, and thus vulnerable to the
introduction of biological and chemical contaminants through
natural processes, intentional means, or by global commerce.
ARS current food safety research is designed to yield science-
based knowledge on the safe production, storage, processing,
and handling of plant and animal products, and on the detection
and control of toxin producing and/or pathogenic bacteria and
fungi, parasites, chemical contaminants, and plant toxins. All
of ARS research activities involve a high degree of cooperation
and collaboration with USDAs Research, Education, and Eco-
nomics agencies, as well as with FSIS, APHIS, FDA, CDC, DHS,
and the EPA. ARS also collaborates in international research
programs to address and resolve global food safety issues. Spe-
cific research efforts are directed toward developing new tech-
nologies that assist ARS stakeholders and customers, that is,
regulatory agencies, industry, and commodity and consumer
organizations, in detecting, identifying, and controlling food-
borne diseases that affect human health.

Human Nutrition.—Maintenance of health throughout the
lifespan along with prevention of obesity and chronic diseases
via food-based recommendations are the major emphases of
ARS human nutrition research program. These health-related
goals are based on the knowledge that deficiency diseases are
no longer important public health concerns. Excessive consump-
tion has become the primary nutrition problem in the American
population. This is reflected by increased emphasis on preven-
tion of obesity from basic science through intervention studies
to assessments of large populations. ARS research program also
actively studies bioactive components of foods that have no
known requirement but have health promoting activities. Four
specific areas of research are currently emphasized: (1) nutrition
monitoring and the food supply, e.g., a national diet survey and
the food composition databank; (2) dietary guidance for health
promotion and disease prevention, i.e., specific foods, nutrients,
and dietary patterns that maintain health and prevent disease;
(3) prevention of obesity and related diseases, including research
as to why so few of the population follow the Dietary Guidelines
for Americans; and (4) life stage nutrition and metabolism, in
order to better define the role of nutrition in pregnancy and
growth of children, and for healthier aging.

Library and Information Services (NAL).—The National Agri-
cultural Library (NAL) is the largest and most accessible agri-
cultural research library in the world. It provides services dir-
ectly to the staff of USDA and to the public, primarily via the
NAL Web site, http://www.nal.usda.gov. NAL was created with
the USDA in 1862 and was named in 1962 a national library
by Congress, as the primary agricultural information resource
of the United States. NAL is the premier library for collecting,
managing, and disseminating agricultural knowledge. The
Library is the repository of our Nations agricultural heritage,
the provider of world class information, and the wellspring for
generating new fundamental knowledge and advancing scientific
discovery. It is a priceless national resource that, through its
services, programs, information products, and Web-based tools
and technologies, serves anyone who needs agricultural inform-
ation. The Library's vision is "advancing access to global inform-
ation for agriculture."

Repair and Maintenance of Facilities.—Funds are used to re-
store, upgrade, and maintain ARS facilities to meet Occupation-
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al Safety and Health Administration and EPA requirements,
provide suitable workspace for in-house research programs,

Program and Financing (in millions of dollars)

s Qe s Identification code 12-1401-0-1-352 2009 actual ~ 2010est.  2011est.
and to retrofit existing structures for better energy utilization. o e ® *
Collaborative Research Program.—Funds from the.Department Obligation by program actiiy
of State enable USDA/ARS to support collaborative research 0001 Building and facilities projects .........oooociissssrrn 46 207 15
projects with scientists from the former Soviet Union and 1000  Total new obligations 16 207 15
South/Southeast Asia. Through scientific cooperation in agricul-
tural research, the USDA/ARS program supports the State De- Budgetary resources available for obligation:

' . . .. . . . 21.40  Unobligated balance carried forward, start of year .................. 195 372 236
partment's nonproliferation mission while advancing agricultural 209  New budget authority (gross) 223 71 76
science by . eStathhlng new exp.er.'tlse in these regions, enhanmng 23.90 Total budgetary resources available for obligation ................ 418 443 160
the effectiveness and productivity of ARS research programs, 2395 Total new obligations 46 207 15
and helpmg 1@prove the economy of these regions through ad- 24.40 Unobligated balance carried forward, end of year ................. 372 236 145
vances in agricultural technology.

Reimbursements.—ARS performs research activities and ser- New budget authority (gross), detail:
vices for other USDA, Federal, and non-Federal agencies. These 1000 D'S:;tr'(:’;‘:zmn - -
activities and services are paid for on a reimbursable basis. 4036 Unobligated balance permanently reduced 76
Object Classification (in millions of dollars) 43.00 Appropriation (total discretionary) ...........ccoccomeeerereineeenne 223 71 -76
Identification code 12-1400-0-1-352 2009 actual  2010est. 2011 est. Change in obligated balances:
72.40  Obligated balance, start of year ... 37 39 187
f P 73.10  Total new obligations 46 207 15
Direct obligations: 7320 Total outlays (gross) 44 59 7
Personnel compensation:
111 Full-time permanent 43 558 564 7440 Obligated balance, end of YEar ............ooveersersersessrnns 39 187 209
113 Other than full-time permanent .........ccccooovevvriereneiennns 11 11 12
115 Other personnel compensation .............ccoocooeveeemreerereeens 12 13 13 ’
Outlays (gross), detail: )
11.9 Total personnel COMPENSAtion ...........ccccovoeecceresscccn 566 582 589 8690  Outlays from new discretionary authority L — -76
121 Civilian personnel benefits 152 156 158 86.93  Outlays from discretionary balances 30 59 69
21.0 Travel and transportation of Persons ..........cccoccoeveerereerrreenn 16 17 17 87.00 Total outlays (gross) 4 59 7
22.0 Transportation of things 3 3 4
23.2 Rental payments to others 1 1 1 .
233 Cqmmunications, utilit?es, and miscellaneous charges ....... 49 52 53 £9.00 Neéggggftaﬂ?ﬁgﬁwy and outlays: 23 - %
24.0 Printing and reproduction 2 2 2 90,00 Outlavs " 59 3
251 Advisory and assiStance SerViCes ............crwrrevserrerereenes 1 1 1 ) Y
252 Other services 18 19 21 . . . .
253 Other purchases of goods and services from Government Under its Buildings and Facilities account, ARS provides funds
accounts ....... - 1 1 I for the acquisition of land, construction, repair, improvement,
ggg gsse;trfhn ::; égigéi?:::tegnf;:!tlges """"""""""""""""" 122 11513 12; extension, alteration, and purchase of fixed equipment or facilities
256 Medical care 1 1 wi... oforusedbyARS. No new funding is requested in 2011. In addi-
257 Operation and maintenance of equipment . 9 10 10 tion, the budget proposes to cancel $75.5 million in balances from
26.0 Supplies and materials 81 87 86 : : :
rojects that were not requested in prior budget requests.
31.0 Equipment 38 40 41 proj a p g a
320 Land and structures e 5 5 5 Object Classification (in millions of dollars)
41.0 Grants, subsidies, and contributions .........ccccccoeeeeeereennnes 15 16 16
99.0 Direct obligations 1,141 1,186 1,200 Identification code 12-1401-0-1-352 2009 actual 2010 est. 2011 est.
99.0 Reimbursable obligations 102 102 102 K .
Direct obligations:
99.9 Total new obligations 1,243 1,288 1,302 252 Other services 11 9 1
25.4 Operation and maint of facilities 34 198 14
255 Research and development contracts .........ccocoeeveeverieriennnns T s
Employment Summary .
99.9 Total new obligations 46 207 15
Identification code 12—-1400—-0-1-352 2009 actual 2010 est. 2011 est.
———
Direct:
1001 Civilian full-time equivalent employment 7912 7,995 8,077 Trust Funds
Reimbursable: M C F
2001 Civilian full-time equivalent employment ..........c..ccoovvvervvenrnnnne 248 248 248 ISCELLANEOUS CONTRIBUTED FUNDS
Special and Trust Fund Receipts (in millions of dollars)
——
Identification code 12—-8214—0-7-352 2009 actual 2010 est. 2011 est.
BUILDINGS AND FACILITIES 0100 Balance, start of year
[For acquisition of land, construction, repair, improvement, extension, % ReE;Latzce start of year
alteration, and purchase of fixed equipment or facilities as necessary to (220  peposits of Miscellaneous Contributed Funds, Science and
carry out the agricultural research programs of the Department of Agri- Education Administration 24 24 24
culture, where not otherwise p.I'OVIded, $70’873’000j Ofw.hmh $70’873.’000 02.99 Total receipts and Collections .................cccoommrrrrrvvvvceiiinneneeces 24 24 24
shall be for the purposes, and in the amounts, specified in the table titled
"Congressionally Designated Projects” in the statement of managers to 400 Ap;?;zl;ift?éi:-ces AN CONECHONS vt 2 2 2
accompany this Act, to remain available until expended.1 (Agriculture, 05.00 Misce”anegﬁs Contributed FUNAS oo 24 24 24
Rural Development, Food and Drug Administration, and Related Agencies
05.99 Total appropriations =24 24 -24

Appropriations Act, 2010.)
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MISCELLANEOUS CONTRIBUTED FUNDS—Continued
Special and Trust Fund Receipts—Continued

Identification code 12—-8214-0-7-352 2009 actual 2010 est. 2011 est.
07.99  Balance, end of year
Program and Financing (in millions of dollars)
Identification code 12—8214-0-7-352 2009 actual 2010 est. 2011 est.
Obligations by program activity:
00.01  Miscellaneous contributed funds ..........covevvvverieerreeinerrerrennenns 22 22 22
10.00 Total new obligations 22 22 22
Budgetary resources available for obligation:
21.40  Unobligated balance carried forward, start of year ................... 19 22 24
22.00  New budget authority (gross) 24 24 24
22.10  Resources available from recoveries of prior year obligations .... 1
23.90 Total budgetary resources available for obligation ................ 44 46 48
23.95  Total new obligations =22 -22 =22
24.40 Unobligated balance carried forward, end of year .. 22 24 26
New budget authority (gross), detail:
Mandatory:
60.26 Appropriation (trust fund) 24 24 24
Change in obligated balances:
72.40  Obligated balance, start of year .........c...cooeeovervrereermnrirerienns 4 3 3
73.10  Total new obligations 22 22 22
73.20  Total outlays (gross) -22 22 24
73.45  Recoveries of prior year obligations ............c.ccoevvvervvnriererionns =1
74.40 Obligated balance, end of year .. 3 3 1
Outlays (gross), detail:
86.97  Outlays from new mandatory authority 19 17 17
86.98  Outlays from mandatory balances . 3 5
87.00 Total outlays (gross) 22 22 24
Net budget authority and outlays:
89.00 Budget authority 24 24 24
90.00  Outlays 22 22 24

Miscellaneous contributed funds received from States, local or-
ganizations, individuals, and others are available for work under
cooperative agreements on research activities.

Object Classification (in millions of dollars)

Identification code 12—8214—0-7-352 2009 actual 2010 est. 2011 est.
Direct obligations:
Personnel compensation:
11.1 Full-time permanent 5 5 5
113 Other than full-time permanent ..........ccccoeevvervveereeeieerreennnns
11.5 Other personnel compensation ............ccoc.coeeeereeeeereesereennees 1 1
11.9 Total personnel COMPeNSation ..........ccccevuereereereeeiennnns 7 7 7
12.1 Civilian personnel benefits 2 2 2
21.0  Travel and transportation of PErsons ..........cccoc.coeveeemererereernnienne 1 1 1
25.2  Other services 2 2 2
255 Research and development contracts ... 5 5 5
26.0 Supplies and materials 4 4 4
31.0 Equipment 1 1 1
99.9 Total new obligations 22 22 22
Employment Summary
Identification code 12—8214-0-7-352 2009 actual 2010 est. 2011 est.
Direct:
1001 Civilian full-time equivalent employment ...........cccoecevvereerviennne 108 108 108

NATIONAL INSTITUTE OF FOOD AND
AGRICULTURE
Federal Funds

INTEGRATED ACTIVITIES

For the integrated research, education, and extension grants programs,
including necessary administrative expenses, [$60,022,0001 $24,874,000,
as follows: [for competitive grants programs authorized under section
406 of the Agricultural Research, Extension, and Education Reform Act
0f 1998 (7 U.S.C. 7626), $45,148,000, including $12,649,000 for the water
quality program, $14,596,000 for the food safety program, $4,096,000 for
the regional pest management centers program, $4,388,000 for the Food
Quality Protection Act risk mitigation program for major food crop sys-
tems, $1,365,000 for the crops affected by Food Quality Protection Act
implementation, $3,054,000 for the methyl bromide transition program,
and $5,000,000 for the organic transition program;] for a competitive
international science and education grants program authorized under
section 1459A of the National Agricultural Research, Extension, and
Teaching Policy Act of 1977 (7 U.S.C. 3292b), to remain available until
expended, $3,000,000; for grants programs authorized under section
2(c)(1)(B) of Public Law 89-106, as amended, $732,000, to remain avail-
able until September 30, [2011] 2012, for the critical issues program,;
$1,312,000 for the regional rural development centers program,; for grants
authorized under section 1624 (7 U.S.C. 5813), $10,000,000; and
$9,830,000 for the Food and Agriculture Defense Initiative authorized
under section 1484 of the National Agricultural Research, Extension,
and Teaching Policy Act of 1977, to remain available until September
30, [20111 2012. (7 U.S.C. 450i(c)(1)(B), 3292b, 3351, 7626; Agriculture,
Rural Development, Food and Drug Administration, and Related Agencies
Appropriations Act, 2010.)

Program and Financing (in millions of dollars)

Identification code 12—1502—0-1-352 2009 actual 2010 est. 2011 est.
Obligations by program activity:

Organic research and extension init. 18 20 20
00.20  Water quality 13 13
00.30  Food safety 15 15
00.40  Regional pest management CENLErS ............cooueveeveevererereinnnns 4 4
00.50 Crops at risk from food quality protection act

implementation 1 1

00.60  Food quality protection act risk mitigation program .................. 4 4
00.70  Methyl bromide transition program ............ccccoeevevverrerrerennnns 3 3
00.71  Homeland Security 10 10 10
00.72  Sustainable Agriculture Federal-State Matching Grant

Program 10

00.85  Specialty Crop Research Initiative 50 50 50
00.86 International science and education grants 3 3 3
00.87  Regional Rural development centers 1 1 1
00.88  Organic transition 2 5
00.89  Critical issues - plant and animal diseases ...........ccc.coeurrrenne 1 2 1
10.00 Total new obligations 125 131 95
Budgetary resources available for obligation:
21.40  Unobligated balance carried forward, start of year ................... 1 1 s
22.00  New budget authority (gross) 125 130 95
23.90 Total budgetary resources available for obligation ................ 126 131 95
23.95 Total new obligations -125 -131 -95
24.40 Unobligated balance carried forward, end of year ................. Lo s
New hudget authority (gross), detail:
Discretionary:
40.00 Appropriation 57 60 25
Mandatory:
62.00 Transferred from other accounts .... 68 70 70
70.00 Total new budget authority (r0SS) .....cvereeeereerereeereireris 125 130 95
Change in obligated balances:
72.40  Obligated balance, start of year ... 164 225 258
73.10  Total new obligations 125 131 95
73.20  Total outlays (gross) —63 -98 -84
73.40  Adjustments in expired accounts (Net) ........cccoeeveereereirrinnnns —1 e s
74.40 Obligated balance, end of year .. 225 258 269
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Outlays (gross), detail:

86.90  Outlays from new discretionary authority 2 8 6
86.93  Outlays from discretionary balances 39 41 45
86.97  Outlays from new mandatory authority 3 4 4
86.98  Outlays from mandatory balances 19 45 29
87.00 Total outlays (gross) 63 98 84
Net budget authority and outlays:
89.00 Budget authority 125 130 95
90.00  Outlays 63 98 84

Under the Integrated Activities account, research, education
and/or extension grants are awarded for competitive and non-
competitive programs.

International science and education grants program.—This
program focuses on incorporating substantive international
activities into programs related to food systems, agriculture and
natural resources at U.S. land-grant colleges and universities.

Critical issues program.—Funds are proposed to develop early
intervention strategies to prevent, manage or eradicate new and
emerging diseases, both plant and animal, which would prevent
loss of revenue to growers or producers.

Regional rural development centers.—Funding supports activit-
ies that pursue a holistic development strategy that tailors pro-
gramming to meet regional and local needs and addresses areas
of opportunity arising from a consumer-driven agricultural eco-
nomy.

Sustainable Agriculture Federal-State Matching Grant Program.
-This competitive program will assist in the creation or enhance-
ment of State sustainable agriculture research, extension, and
education programs. The matching requirement will leverage
State and/or private money, and build the long-term capacity to
guide the evolution of American agriculture to a more highly
productive, sustainable system. Funding will support activities
that integrate sustainable agriculture in all State research, ex-
tension, and education projects; support new research at sustain-
able agriculture centers at the nation's land grant and other
colleges and universities; build stronger Statewide farmer-to-
farmer networks and outreach and technical assistance strategies;
and incorporate sustainable agriculture studies and curriculum
in undergraduate and graduate degree programs.

Food and agriculture defense initiative (homeland secur-
ity)—The program provides support to an unified network of
public agricultural institutions to identify and respond to high
risk biological pathogens in the food and agricultural system. In
particular, funding will maintain and enhance risk management
tools for Asian soybean rust and other pathogens of legumes.
Additional funding for these laboratories is included in the Animal
and Plant Health Inspection Service.

Organic Agriculture Research and Extension Initiative.—This
mandatory program, authorized by section 7206 of the Food,
Conservation, and Energy Act of 2008 (FCEA), 2008 Farm Bill,
supports research and extension programs that enhance the
ability of producers and processors who have already adopted
organic standards to grow and market high quality organic agri-
cultural products.

Specialty Crop Research Initiative.—This mandatory program,
authorized by section 7311 of the FCEA, 2008 Farm Bill, provides
funding to solve critical industry issues through research and
extension activities that focus on research in plant breeding, ge-
netics, and genomics to improve crop characteristics; efforts to
identify and address threats from pests and diseases, including
threats to specialty crop pollinators; efforts to improve production
efficiency, productivity, and profitability over the long term; new
innovations and technology, including improved mechanization
and technologies that delay or inhibit ripening; and methods to

prevent, detect, monitor, control, and respond to potential food
safety hazards in the production and processing of specialty crops.
The 2011 Budget provides a total of $25 million for this account,
including an increase of $10 million for a Sustainable Agriculture
Federal-State Matching Grant Program. This program will sup-
port competitive grants to integrate and elevate research, educa-
tion, and extension activities to more widely benefit American
agriculture, ensuring it is of the highest quality and that it is
profitable. A decrease of $45 million is proposed to eliminate
funding for Section 406 programs. Research, education, and ex-
tension topics previously supported under Section 406, can be
supported by other competitive grants programs, including the
Agriculture and Food Safety Initiative, which is funded at $429
million, an increase of $166 million above the enacted level.

Object Classification (in millions of dollars)

Identification code 12—1502-0-1-352 2009 actual 2010 est. 2011 est.

Direct obligations:

11.1 Personnel compensation: Full-time permanent ............cccooee..... 2 2 2
12.1 Civilian personnel benefits 1 1 1
252 Other services 1 1 1
255 Research and development contracts ... 1 1 1
41.0 Grants, subsidies, and contributions .... 120 126 90
99.9 Total new obligations 125 131 95
Employment Summary
Identification code 12—1502-0-1-352 2009 actual 2010 est. 2011 est.
Direct:
1001 Civilian full-time equivalent employment ...........coovvrmriererenes 10 10 10

INITIATIVE FOR FUTURE AGRICULTURE AND FOOD SYSTEMS

1998 Research Act.— Adequate funding for similar research is
proposed through other USDA research programs.

BI10MASS RESEARCH AND DEVELOPMENT

Program and Financing (in millions of dollars)

Identification code 12-1003-0-1-271 2009 actual 2010 est. 2011 est.

Obligations by program activity:
Biomass research and devel t 20 30 30

00.01

10.00 Total new obligations (object class 41.0) ....ccvveerrevvrreerriene 20 30 30

Budgetary resources available for obligation:

21.40  Unobligated balance carried forward, start of year .................. 2 2
22.00  New budget authority (gross) 20 28 30
23.90 Total budgetary resources available for obligation ................ 22 30 30
23.95  Total new obligations -20 =30 -30
24.40 Unobligated balance carried forward, end of year ................. 2 s

New budget authority (gross), detail:
Mandatory:

62.00 Transferred from other aCCOUNES .........ccovvermcvrvereererirecrriie 20 28 30

Change in obligated balances:

72.40  Obligated balance, start of year .........cccccocvevvmereererreireinnnns 32 38 43
73.10  Total new obligations 20 30 30
73.20  Total outlays (gross) -14 -20 =21
74.40 Obligated balance, end of year ...........cccc.coovvvrerirmreererirnns 38 43 51

Outlays (gross), detail:
Outlays from new mandatory authority .........c.ccooovevveerreerennee 1 1 2
Outlays from mandatory balances ...........ccccoeeveeveeveererveennee 13 19 25

86.97
86.98
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Identification code 12-1003-0-1-271 2009 actual 2010 est. 2011 est.

87.00 Total outlays (gross) 14 20 21
Net budget authority and outlays:

89.00  Budget authority 20 28 30

90.00  Outlays 14 20 27

Biomass Research and Development is authorized by the Bio-
mass Research and Development Act of 2000. The program
provides competitive grants for research, development, and
demonstration to encourage innovation and development related
to biomass, and improved commercialization of biobased products
and energy. USDA and the Department of Energy jointly admin-
ister the program.

Current priorities focus on the following: feedstock development
and production; biobased products emphasizing environmental
and economic performance; integrated resource management and
biomass use; and effective and targeted incentive systems for
biomass commercialization and adoption.

————

RESEARCH AND EDUCATION ACTIVITIES

For payments to agricultural experiment stations, for cooperative
forestry and other research, for facilities, and for other expenses,
[$788,243,000, of which $120,054,000 shall be for the purposes, and in
the amounts, specified in the table titled "Congressionally Designated
Projects" in the statement of managers to accompany this Actl
$838,729,000, as follows: to carry out the provisions of the Hatch Act of
1887 (7 U.S.C. 361a-i), $215,000,000; for grants for cooperative forestry
research (16 U.S.C. 582a through a-7), $29,000,000; for payments to eli-
gible institutions (7 U.S.C. 3222), $48,500,000, provided that each insti-
tution receives no less than $1,000,000; for special grants (7 U.S.C.
450i(c)), [$89,029,0001 $2,021,000; for competitive grants on improved
pest control (7 U.S.C. 450i(c)), $16,185,000; for competitive grants (7
U.S.C. 450(1)(b)), [$262,482,000] $428,845,000, to remain available until
expended; for the support of animal health and disease programs (7
U.S.C. 3195), $2,950,000; for supplemental and alternative crops and
products (7 U.S.C. 3319d), $835,000; for grants for research pursuant to
the Critical Agricultural Materials Act (7 U.S.C. 178 et seq.), $1,083,000,
to remain available until expended; for the 1994 research grants program
for 1994 institutions pursuant to section 536 of Public Law 103-382 (7
U.S.C. 301 note), $1,805,000, to remain available until expended; for
rangeland research grants (7 U.S.C. 3333), $983,000; for higher education
graduate fellowship grants (7 U.S.C. 3152(b)(6)), $3,859,000, to remain
available until expended (7 U.S.C. 2209b); for a program pursuant to
section 1415A of the National Agricultural Research, Extension, and
Teaching Policy Act of 1977 (7 U.S.C. 3151a), $4,800,000, to remain
available until expended; for higher education challenge grants (7 U.S.C.
3152(b)(1)), [$5,654,0001 $8,154,000; for a higher education multicultural
scholars program (7 U.S.C. 3152(b)(5)), $1,241,000, to remain available
until expended (7 U.S.C. 2209b); for an education grants program for
Hispanic-serving Institutions (7 U.S.C. 3241), $9,237,000; for competitive
grants for the purpose of carrying out all provisions of 7 U.S.C. 3156 to
individual eligible institutions or consortia of eligible institutions in
Alaska and in Hawaii, with funds awarded equally to each of the States
of Alaska and Hawaii, $3,200,000; for [al secondary [agriculture]
education [program and], 2-year post-secondary education, and agricul-
ture in the K-12 classroom (7 U.S.C. 3152(j)), [$983,0001 $3,483,000; for
aquaculture grants (7 U.S.C. 3322), $3,928,000; for sustainable agriculture
research and education (7 U.S.C. 5811), [$14,500,0001 $15,000,000; for
a program of capacity building grants (7 U.S.C. 3152(b)(4)) to institutions
eligible to receive funds under 7 U.S.C. 3221 and 3222, $18,250,000, to
remain available until expended (7 U.S.C. 2209b); for payments to the
1994 Institutions pursuant to section 534(a)(1) of Public Law 103-382,
$3,342,000; for resident instruction grants for insular areas under section
1491 of the National Agricultural Research, Extension, and Teaching

Policy Act of 1977 (7 U.S.C. 3363), $900,000; for distance education grants
for insular areas under section 1490 of the National Agricultural Re-
search, Extension, and Teaching Policy Act of 1977 (7 U.S.C. 3362),
$750,000; for a new era rural technology program pursuant to section
1473E of the National Agricultural Research, Extension, and Teaching
Policy Act of 1977 (7 U.S.C. 3319e), $875,000; Lfor a competitive grants
program for farm business management and benchmarking (7 U.S.C.
5925f), $1,500,000; for a competitive grants program regarding biobased
energy (7 U.S.C. 8114), $2,250,000;1 and for necessary expenses of Re-
search and Education Activities, [$45,122,0001 $14,503,000, of which
$2,704,000 for the Research, Education, and Economics Information
System and [$2,136,000] $5,136,000 for the Electronic Grants Informa-
tion System, are to remain available until expended.

HispANIC-SERVING AGRICULTURAL COLLEGES AND UNIVERSITIES ENDOWMENT

Funp

For the Hispanic-Serving Agricultural Colleges and Universities Endow-
ment Fund under section 1456 (7 U.S.C. 3243) of the National Agricultural
Research, Extension, and Teaching Policy Act of 1977, $10,000,000, to
remain available until expended.

NATIVE AMERICAN INSTITUTIONS ENDOWMENT FUND

For the Native American Institutions Endowment Fund authorized by
Public Law 103-382 (7 U.S.C. 301 note), $11,880,000, to remain available
until expended. (7 U.S.C. 328, 427, 427i, 1281 note, 1621, 2201, 2204,
2225, 3101 note; 10 U.S.C. 2306; 16 U.S.C. 590(a)-590(b), 590(k); 18 U.S.C.
1114; 19 U.S.C. 1306(a), 1306(c); 20 U.S.C. 191-194; 21 U.S.C. 114c,
114e-131; 42 U.S.C. 1476(e), 1483; Agriculture, Rural Development, Food
and Drug Administration, and Related Agencies Appropriations Act,
2010.)

Special and Trust Fund Receipts (in millions of dollars)

Identification code 12—1500—-0-1-352 2009 actual 2010 est. 2011 est.
01.00  Balance, start of year 12 24
01.99  Balance, start of year 12 24
Receipts:
02.40  Earnings on Investments, Native American Institutions
Endowment Fund 4 4 5
04.00  Total: Balances and collections ...............coouveveeererverereererneenenes 4 16 29
Appropriations:
05.00  Research and Education Activities —4 -4 -5
05.01  Research and Education Activities 12 12 12
05.02  Research and Education Activities 10
05.99 Total appropriations 8 8 17
07.99  Balance, end of year 12 24 46
Program and Financing (in millions of dollars)
Identification code 12—1500—-0-1-352 2009 actual 2010 est. 2011 est.
Obligations by program activity:
Payments under the Hatch Act ..o 207 215 215
00.02  Cooperative forestry research 28 29 29
00.03  Payments to 1890 colleges and Tuskegee Univ. and West Virginia
State University 46 49 49
00.04  Special research grants 123 128 42
00.05  Agriculture Food and Research Initiative .... 146 419 429
00.06  Animal health and disease research 3 3 3
00.07  Federal Administration 39 45 15
00.08  Higher education 27 72 51
00.09  Native American Institutions Endowment Fund 4 4 5
00.12  Veterinary Medical Services Act 10 5
00.14  New Era Rural Technology 1 1
00.15  Sun Grant Program 2
00.16  Farm Busi M t and Benchmarking 2
00.17  Food Products to Improve Nutritional Delivery of Food Aid .........  ccoricerieenee 4
09.00  Reimbursable program 10 10
10.00 Total new obligations 634 993 853
Budgetary resources available for obligation:
21.40  Unobligated balance carried forward, start of year .................. 121 192 5
22.00  New budget authority (gross) 705 806 853
23.90 Total budgetary resources available for obligation ................ 826 998 858
23.95  Total new obligations —634 -993 —853
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24.40 Unobligated balance carried forward, end of year ................. 192 5 5

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation 703 804 860
40.20 Appropriation (Native American Endowment Interest) ........... 4 4 5
40.45 Portion precluded from obligation (-) (N.A. Endowment

Fund) -12 -12 -12

40.45 Portion precluded from obligation (-) Hispanic-Serving
Agricultural  Colleges and Universities Endowment

Fund -10
43.00 Appropriation (total discretionary) ...........ccooccoereerereinncenne 695 796 843
Spending authority from offsetting collections:
58.00 Offsetting collections (Cash) ..........cooveemrrerereernreesnrinees 1 10 10
58.10 Change in uncollected customer payments from Federal
sources (unexpired) 9
58.90 Spending authority from offsetting collections (total
discretionary) 10 10 10
70.00 Total new budget authority (Er0SS) .....ccovveeveerrerreirrieenns 705 806 853

Change in obligated balances:

72.40  Obligated balance, start of Year ...........cccccoeeveeveerrerrrecrreeirens 880 862 1,087
73.10  Total new obligations 634 993 853
73.20  Total outlays (gross) —652 —768 -938
73.40  Adjustments in expired accounts (Net) .........ccooeereeeemreernreerenees 5
74.00  Change in uncollected customer payments from Federal sources

(unexpired) =9
74.10  Change in uncollected customer payments from Federal sources

(expired) 14
74.40 Obligated balance, end of year .........cccoeeueevrerrerreerrerireninns 862 1,087 1,002

Outlays (gross), detail:

86.90  Outlays from new discretionary authority ........ccccceoveverereernenenne 172 418 442
86.93  Outlays from discretionary bal 480 350 496
87.00 Total outlays (gross) 652 768 938

Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources .............. -14 -10 -10
Against gross budget authority only:
88.95 Change in uncollected customer payments from Federal

sources (unexpired) =9 s
88.96 Portion of offsetting collections (cash) credited to expired
accounts 13 e

Net budget authority and outlays:
89.00  Budget authority 695 796 843
90.00  Outlays 638 758 928

Memorandum (non-add) entries:
92.01 Total investments, start of year: Federal securities: Par
value 99 104 116
92.02  Total investments, end of year: Federal securities: Par value ..... 104 116 138

The National Institute of Food and Agriculture (NIFA) particip-
ates in a nationwide system of agricultural research and educa-
tion program planning and coordination between State institu-
tions and the U.S. Department of Agriculture. It assists in
maintaining cooperation among the State institutions, and
between the State institutions and their Federal research part-
ners. The agency administers grants and payments to State in-
stitutions to supplement State and local funding for agricultural
research and higher education.

Agriculture and food research initiative competitive
grants.—Section 7406 of FCEA establishes the Agriculture and
Food Research Initiative (AFRI). AFRI is a competitive grant
program to provide funding for fundamental and applied re-
search, extension, and education to address food and agricultur-
al sciences. AFRI projects will address critical issues in U.S.
agriculture in the areas of global food security and hunger; cli-
mate change; sustainable bioenergy; childhood obesity; and food
safety. Addressing these critical issues will engage scientists
and educators with expertise in plant health and production
and plant products; animal health and production and animal

products; food safety, nutrition, and health; renewable energy,
natural resources, and environment; agricultural systems and
technology; and agriculture economics and rural communities.
AFRI allows greater flexibility in the types of projects funded
to include: single function projects in research, education, and
extension, and integrated research, education and/or extension
awards. AFRI is the core competitive grant program for re-
search, education, and extension.

Payments under the Hatch Act.—Funds under the Hatch Act
are allocated on a formula basis to agricultural experiment
stations of the land-grant colleges in the 50 States, the District
of Columbia, Puerto Rico, Guam, the Virgin Islands, American
Samoa, Micronesia, and Northern Mariana Islands.

Cooperative forestry research.—These funds are allocated by
formula to land-grant colleges or agricultural experiment sta-
tions in the 50 States, Puerto Rico, Guam, the Virgin Islands,
and other State-supported colleges and universities having a
forestry school and offering graduate training in forestry sci-
ences.

Animal health and disease research.—Funds, distributed by
formula, support livestock and poultry disease research in ap-
proximately sixty-seven colleges of veterinary medicine and in
eligible agricultural experiment stations.

Payments to 1890 colleges and Tuskegee University and West
Virginia State University.—Funds allocated on a formula basis
support agricultural research and broaden the curricula at the
eighteen 1890 land-grant colleges, including Tuskegee Univer-
sity and West Virginia State University.

Special research grants.—This program addresses research
areas of national interest. Funding is proposed for grant pro-
grams in IR-4 minor crop pest management, pest management
alternatives, and sustainable agriculture. Funding is also pro-
posed for integrated pest management. Advances in these areas
will provide producers with safe, alternative pest control
methods resulting in more farmers increasing the number of
acres on which Integrated Pest Management (IPM) methods
are used. Funding proposed for IR-4 minor crop pest manage-
ment and minor use animal drugs will address the growing
need for registration of safe pesticides and drugs for minor crops
and animals and lead to a reduction by half in the levels of
chemical and drug residues in food products. These pest man-
agement programs will be coordinated to address Food Quality
and Protection Act issues. The IR-4 and IPM programs are
contained under improved pest control funding. Improved pest
control also includes Pest Management Alternatives, and Expert
IPM Decision Support System Programs. A grant program for
global change is proposed for research at universities as part
of a coordinated Federal initiative. Funding is also proposed
for the National Biological Impact Assessment Program,
aquaculture centers, critical agricultural materials, supplement-
al and alternative crops, Joe Skeen Institute for rangeland
restoration, and New Era Rural Technology Program. The 2011
Budget eliminates funding for earmarks.

1994 Institutions Research.—Funding is proposed to continue
the competitive research grants program to build the research
capacity at the thirty-four 1994 institutions by supporting agri-
cultural research activities that address tribal, national and
multistate priorities.

Federal administration.—A coordinating and review staff as-
sists in maintaining cooperation within and among the States,
and between the States and their Federal research partners.
This staff also administers research and education grants and
payments to States. Federal administration is funded from a
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combination of program set-asides from formula and grant
programs and from direct appropriation for administration.

Higher education.—Funding is proposed for graduate fellow-
ships grants, competitive challenge grants, Hispanic-serving
institutions education grants program, and a multicultural
scholars program. Funding is also proposed for Native American
institutions, Alaska Native-serving and Native Hawaiian-
serving Institutions, Secondary Education, Two-Year Postsec-
ondary Education, Agriculture in the K-12 Classroom and
Resident Instruction Grants for Insular Areas programs. These
programs enable universities to broaden their curricula; increase
faculty development; student research projects; and the number
of new scholars recruited in the food and agricultural sciences.
In addition, an increased number of graduate students, includ-
ing minority graduate students, will be enrolled in the agricul-
tural sciences. Funding is also proposed for a capacity building
program at the 1890 institutions as part of the USDA initiative
to strengthen these institutions through a broadening of cur-
ricula, increased faculty development and student research
projects. Funding is proposed in the 2011 Budget for the
Veterinary Medical Services Act to provide incentives to hire
Federal veterinarians to work in shortage areas.

Reimbursable program.—Funds support basic and applied
agriculture research and activities performed for other USDA,
Federal, and non-Federal agencies.

Native American Institutions Endowment Fund.—This pro-
gram provides for an endowment for the 1994 land-grant insti-
tutions (34 Tribally controlled colleges) to strengthen the infra-
structure of these institutions and develop Indian expertise for
the food and agricultural sciences and businesses and their own
communities. At the termination of each fiscal year, the Secret-
ary withdraws the income from the endowment fund for the
fiscal year, and after making adjustments for the cost of admin-
istering the fund, distributes the adjusted income on a formula
basis to the 1994 land-grant institutions.

Hispanic-Serving Agricultural Colleges and Universities En-
dowment Fund.—This endowment fund for Hispanic-Serving
Agricultural Colleges and Universities will launch the produc-
tion of skilled and marketable Hispanic student population for
employment in the food and agriculture sector. Over the next
ten years, the Endowment will lead to significant and measur-
able enhanced competence and marketability of Hispanic stu-
dents in the food and agricultural sciences.

The 2011 budget provides $429 million, an increase of $166.4
million for the Agriculture and Food Research Initiative (AFRI)
competitive peer-reviewed grant program, to initiate growth
focused on creative solutions for Presidential priorities of major
domestic and world food and energy problems. Focus areas are
bioenergy, global climate change, global food security, nutrition
and health, and food safety. The 2011 budget also proposes an
additional $5 million to help revitalize the rural economy
through enhancements to education programs. The budget
proposes $10 million for the establishment of the Hispanic-
Serving Agricultural Colleges and Universities Endowment
Fund. In addition, total funding for NIFA reflects a reduction
of $141 million in earmarks, with $121 million of the reduction
included in this account and about $20 million of the reduction
included in the "Extension Activities" account. Finally, funding
for formula driven progams, such as the Hatch Act, McIntre-
Stennis and Evans-Allen are funded at the enacted level.

Object Classification (in millions of dollars)

Identification code 12—-1500-0-1-352 2009 actual 2010 est. 2011 est.

Direct obligations:

11.1 Personnel compensation: Full-time permanent ..................... 9 9 10
12.1 Civilian personnel benefits 3 3 3
21.0 Travel and transportation of persons ...........ccccveevevvrreerernnne 1 1 1
252 Other services 3 3 3
255 Research and development contracts ... 3 3 3
41.0 Grants, subsidies, and contributions 605 964 823
99.0 Direct obligations 624 983 843
99.0 Reimbursable obligations 10 10 10
99.9 Total new obligations 634 993 853
Employment Summary
Identification code 12—1500—-0-1-352 2009 actual 2010 est. 2011 est.
Direct:
1001  Civilian full-time equivalent employment ...........cccoovvrrvrrrennes 204 252 252
Reimbursable:
2001  Civilian full-time equivalent employment ...........cccooevvevrrrennns 6 6 6
———
BUILDINGS AND FACILITIES
Program and Financing (in millions of dollars)
Identification code 12-1501-0-1-352 2009 actual 2010 est. 2011 est.
Budgetary resources available for obligation:
21.40  Unobligated balance carried forward, start of year 1 1 1
24.40 Unobligated balance carried forward, end of year 1 1 1
Change in obligated balances:
72.40  Obligated balance, start of year ...........cccccoocvveevecrrecierireeiennns 4 4 4
74.40 Obligated balance, end of year ...........cccc.cooevurervrmrrereriernes 4 4 4

Net budget authority and outlays:
Budget authority
Outlays

89.00
90.00

Funds provide grants to States and other eligible recipients for
the acquisition of land, construction, repair, improvement, exten-
sion, alteration and purchase of fixed equipment or facilities to
carry out agricultural research, extension, and teaching programs.
No funding has been appropriated to this account since 1997.

e ———

EXTENSION ACTIVITIES

For payments to States, the District of Columbia, Puerto Rico, Guam,
the Virgin Islands, Micronesia, the Northern Marianas, and American
Samoa, [$494,923,000, of which $11,831,000 shall be for the purposes,
and in the amounts, specified in the table titled "Congressionally Desig-
nated Projects" in the statement of managers to accompany this Act]
$479,203,000, as follows: payments for cooperative extension work under
the Smith-Lever Act, to be distributed under sections 3(b) and 3(c) of said
Act, and under section 208(c) of Public Law 93—471, for retirement and
employees' compensation costs for extension agents, $297,500,000; pay-
ments for extension work at the 1994 Institutions under the Smith-Lever
Act (7 U.S.C. 343(b)(3)), [$4,321,0001 $5,321,000; payments for the nu-
trition and family education program for low-income areas under section
3(d) of the Act, $68,070,000; payments for the pest management program
under section 3(d) of the Act, $9,938,000; [payments for the farm safety
program under section 3(d) of the Act, $4,863,000;1 payments for New
Technologies for Ag Extension under section 3(d) of the Act, $1,750,000;
payments to upgrade research, extension, and teaching facilities at insti-
tutions eligible to receive funds under 7 U.S.C. 3221 and 3222,
$19,770,000, to remain available until expended; payments for youth-at-
risk programs under section 3(d) of the Smith-Lever Act, $8,412,000; for
youth farm safety education and certification extension grants, to be
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awarded competitively under section 3(d) of the Act, $486,000; payments
for carrying out the provisions of the Renewable Resources Extension
Act of 1978 (16 U.S.C. 1671 et seq.), $4,068,000; payments for the feder-
ally-recognized Tribes Extension Program under section 3(d) of the Smith-
Lever Act, [$3,045,0001 $5,300,000; payments for sustainable agriculture
programs under section 3(d) of the Act, [$4,705,0001 $4,968,000; pay-
ments for rural health and safety education as authorized by section
502(i) of Public Law 92419 (7 U.S.C. 2662(i)), $1,738,000; payments for
cooperative extension work by eligible institutions (7 U.S.C. 3221),
$42,677,000, provided that each institution receives no less than
$1,000,000; [for grants to youth organizations pursuant to 7 U.S.C. 7630,
$1,784,000; payments to carry out the food animal residue avoidance
database program as authorized by 7 U.S.C. 7642, $1,000,000; 1 payments
to carry out section 1672(e)(49) of the Food, Agriculture, Conservation,
and Trade Act of 1990 (7 U.S.C. 5925), as amended, $400,000; and for
necessary expenses of Extension Activities, [$20,396,0001 $8,805,000.
(Agriculture, Rural Development, Food and Drug Administration, and
Related Agencies Appropriations Act, 2010.)

Program and Financing (in millions of dollars)

Identification code 12—-0502-0-1-352 2009 actual 2010 est. 2011 est.
Obligations by program activity:
00.01  Smith-Lever Act, 3(b) aNd 3(C) .....vvvvvvvvrrmmrerrrrriessreeeeeneeeiinnns 288 298 298
00.02  Youth at risk 8 8 8
00.04  Expanded food and nutrition education program (EFNEP) ......... 66 68 68
00.05  Pest t 10 10 10
00.06  Farm Safety 5 5 s
00.09  Federally Recognized Tribes Extension Program ............cccoou.... 3 3 5
00.13  Payments to 1890 colleges and Tuskegee Univ. and West Virginia
State University 40 43 43
00.15  Renewable resources extension act ................ooeeeeeeerereeverennenns 4 4 4
00.16  Federal administration 17 20 9
00.19 1890 facilities (section 1447) 18 20 20
00.21  Sustainable agriculture 5 5 5
00.22 1994 institutions activities 3 4 5
00.24  Rural health and safety education .... 2 2 2
00.25  Grants to youth serving organizations 2 2
00.26  Risk management education 10 5
00.27  New technologies for ag. extension .............coccovevrevreeerrsriennns 2 2 2
00.28  Healthy Urban Enterprise Development 1 1 1
00.29  Beginning Farmers and Ranchers Development Program . 18 19 19
00.30  Food Animal Residue Avoidance Database 1 1
09.00  Reimbursable program 36 16 16
10.00 Total new obligations 529 541 520
Budgetary resources availahle for obligation:
21.40  Unobligated balance carried forward, start of year ... v [T
22.00  New budget authority (gross) 534 536 520
23.90 Total budgetary resources available for obligation .. 534 541 520
23.95  Total new obligations -529 541 520
24.40 Unobligated balance carried forward, end of year ................ 5
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 474 495 479
Spending authority from offsetting collections:
58.00 Offsetting collections (Cash) ........cc.coeevevrevrererierieriennne 3 16 16
58.10 Change in uncollected customer payments from Federal
sources (unexpired) 33
58.90 Spending authority from offsetting collections (total
discretionary) 36 16 16
Mandatory:
60.00 Appropriation 1 1 1
62.00 Transferred from other aCCOUNES .........covvevevvveererrevirecriii 23 24 24
62.50 Appropriation (total mandatory) ..........cocccveeeevererereeineren 24 25 25
70.00 Total new budget authority (r0SS) .....cvereerererererereeens 534 536 520
Change in obligated balances:
72.40  Obligated balance, start of year ..........ccccoomuvevrmeecerinnccriiiiens 425 450 368
73.10  Total new obligations 529 541 520
73.20  Total outlays (gross) —482 -623 —601
73.40  Adjustments in expired accounts (net) ........coccveerverrreerrrrirennnne 8 e
74.00  Change in uncollected customer payments from Federal sources
(unexpired) =33
74.10  Change in uncollected customer payments from Federal sources
(expired) 19

74.40 Obligated balance, end of year ...........cccc.cooevvrerrrmreereriernes 450 368 287

Outlays (gross), detail:
86.90  Outlays from new discretionary authority ..

. 204 312 303
Outlays from discretionary balances ..... . 272 293 276

86.93
86.97  Outlays from new mandatory authority .. 1 5 5
86.98  Outlays from mandatory balances .... 5 13 17
87.00 Total outlays (gross) 482 623 601
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources .............. -15 -16 -16
Against gross budget authority only:
88.95 Change in uncollected customer payments from Federal
sources (unexpired) =33
88.96 Portion of offsetting collections (cash) credited to expired
accounts 12

Net budget authority and outlays:
Budget authority 498 520 504
Outlays 467 607 585

89.00
90.00

The Cooperative Extension System, a national educational
network, is a dynamic organization pledged to meeting the
country's needs for research-based educational programs that
will enable people to make practical decisions to improve their
lives. To accomplish its mission, the Cooperative Extension Sys-
tem adjusts programs to meet the shifting needs and priorities
of the people it serves.

The nonformal educational network combines the expertise and
resources of Federal, State, and local partners. The partners in
this unique System are: (a) The National Institute of Food and
Agriculture at the U.S. Department of Agriculture; (b) Extension
professionals at land-grant universities throughout the United
States and its territories; and (c) Extension professionals in nearly
all of the Nation's 3,150 counties. Thousands of paraprofessionals
and nearly 3 million volunteers support this partnership and
magnify its impact. Strong linkages with both public and private
external groups are also crucial to the Cooperative Extension
System's strength and vitality.

Programs supported with Smith-Lever 3(b) and (c) legislated
formula funds are the major educational efforts central to the
mission of the System and common to most Extension units.
These programs are the foundation of the Extension organization
and partnership that are intended to increase the number of
community-based projects, families, and individuals reached to
disseminate research findings as widely and quickly as possible.
The use of electronic mail, satellite transmission of courses, and
computer-assisted instruction are encouraged to communicate
ideas.

Extension resources are provided to the States by these formula
funds and competitively-awarded programs such as sustainable
agriculture. Smith-Lever 3(b) and (c) funds and payments to the
1890 colleges and Tuskegee University and West Virginia State
University provide funds to support the Extension's infrastruc-
ture. Funding for these programs is included in the 2011 Budget
request.

Funds for designated programs, funded by Smith-Lever 3(d)
such as Youth-At-Risk and Expanded Food and Nutrition Educa-
tion Program (EFNEP), provide support for the Cooperative Ex-
tension System to address identified priority issues.

The FY 2011 Budget funds formula programs (Smith-Lever
3(b)(¢c) and Extension Programs at 1890's Institutions and
Tuskegee University and West Virginia State Universities facil-
ities), as well as other programs such as EFNEP, the children,
youth and families at risk program, the youth farm safety educa-
tion and certification program, and the pest management and
rural health and safety programs at the enacted level. The Budget
also includes increases for Indian reservation agents, Extension
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Services at 1994 Institutions and sustainable agriculture. In
addition, total funding for NIFA reflects a reduction of 141 million
in earmarks, with $20 million of the reduction included in this
account and $121 million of the reduction included in the Re-
search and Education Activities account.

Beginning Farmer and Rancher Development Program.—This
mandatory program, authorized by section 7410 of the Food,
Conservation, and Energy Act of 2008 (FCEA), 2008 Farm Bill,
provides funding to support the development of education, out-
reach, curricula, workshops, educational teams, training, and
technical assistance programs to assist beginning farmers and
ranchers in the United States and its territories in entering,
building, and managing successful farm and ranch enterprises.
This program also will provide support for an online electronic
and library clearinghouse to provide associated support to indi-
vidually funded projects, and the overall program.

Healthy Urban Food Enterprise Development.—This mandatory
program, authorized by section 4402 of the FCEA provides
funding to be used to increase access to healthy affordable foods,
including locally produced agricultural products, to underserved
communities.

Object Classification (in millions of dollars)

Identification code 12—0502-0-1-352 2009 actual 2010 est. 2011 est.
Direct obligations:
11.1 Personnel compensation: Full-time permanent ..................... 12 12 12
12.1 Civilian personnel benefits 3 3 3
21.0 Travel and transportation of Persons ...........ccoc.coeveeeerevrereennes 1 1 1
252 Other services 3 3 3
255 Research and development contracts .. 2 2 2
41.0 Grants, subsidies, and contributions ... 472 504 483
99.0 Direct obligations 493 525 504
99.0 Reimbursable obligations 36 16 16
99.9 Total new obligations 529 541 520
Employment Summary
Identification code 12—-0502—0-1-352 2009 actual 2010 est. 2011 est.
Direct:
1001  Civilian full-time equivalent employment 156 172 172

ANIMAL AND PLANT HEALTH INSPECTION
SERVICE
Federal Funds

SALARIES AND EXPENSES
(INCLUDING TRANSFERS OF FUNDS)

For necessary expenses of the Animal and Plant Health Inspection
Service, including up to $30,000 for representation allowances and for
expenses pursuant to the Foreign Service Act of 1980 (22 U.S.C. 4085),
[$904,953,000, of which $24,410,000 shall be for the purposes, and in
the amounts, specified in the table titled "Congressionally Designated
Projects" in the statement of managers to accompany this Actl
$870,576,000, of which [$2,058,0001 $2,085,000 shall be available for
the control of outbreaks of insects, plant diseases, animal diseases and
for control of pest animals and birds ("contingency fund") to the extent
necessary to meet emergency conditions; of which [$23,390,000]
$9,041,000 shall be used for the cotton pests program for cost share
purposes or for debt retirement for active eradication zones; of which
[$5,300,0001 $14,241,000 shall be for a National Animal Identification
program; of which $900,000 shall be for activities under the authority of
the Horse Protection Act of 1970, as amended (15 U.S.C. 1831); of which
[$60,243,0001 $52,519,000 shall be used to prevent and control avian
influenza and shall remain available until expended: Provided, That

funds provided for the contingency fund to meet emergency conditions,
$4,474,000 for information technology infrastructure, $63,568,000 for
the fruit fly program, $157,615,000 for emerging plant pests, cotton pests
program, $4,637,000 for the grasshopper and mormon cricket program,
$2,129,000 for the plum pox program, $3,771,000 for the National
Veterinary Stockpile, the National Animal Identification System, [up
to] $1,500,000 in the scrapie program for indemnities, [up to] $1,000,000
for wildlife services methods development, [up tol $1,500,000 of the
wildlife services operations program for aviation safety, and [up to 25
percent] $5,060,750 of the screwworm program shall remain available
until expended: Provided further, That no funds shall be used to formulate
or administer a brucellosis eradication program for the current fiscal
year that does not require minimum matching by the States of at least
40 percent: Provided further, That this appropriation shall be available
for the operation and maintenance of aircraft and the purchase of not to
exceed four, of which two shall be for replacement only: Provided further,
That, in addition, in emergencies which threaten any segment of the ag-
ricultural production industry of this country, the Secretary may transfer
from other appropriations or funds available to the agencies or corpora-
tions of the Department such sums as may be deemed necessary, to be
available only in such emergencies for the arrest and eradication of con-
tagious or infectious disease or pests of animals, poultry, or plants, and
for expenses in accordance with sections 10411 and 10417 of the Animal
Health Protection Act (7 U.S.C. 8310 and 8316) and sections 431 and 442
of the Plant Protection Act (7 U.S.C. 7751 and 7772), and any unexpended
balances of funds transferred for such emergency purposes in the preced-
ing fiscal year shall be merged with such transferred amounts: Provided
further, That appropriations hereunder shall be available pursuant to
law (7 U.S.C. 2250) for the repair and alteration of leased buildings and
improvements, but unless otherwise provided the cost of altering any
one building during the fiscal year shall not exceed 10 percent of the
current replacement value of the building.

In fiscal year [2010] 2011, the agency is authorized to collect fees to
cover the total costs of providing technical assistance, goods, or services
requested by States, other political subdivisions, domestic and interna-
tional organizations, foreign governments, or individuals, provided that
such fees are structured such that any entity's liability for such fees is
reasonably based on the technical assistance, goods, or services provided
to the entity by the agency, and such fees shall be credited to this account,
to remain available until expended, without further appropriation, for
providing such assistance, goods, or services. (Agriculture, Rural Devel-
opment, Food and Drug Administration, and Related Agencies Appropri-
ations Act, 2010.)

Special and Trust Fund Receipts (in millions of dollars)

Identification code 12—-1600-0—-1-352 2009 actual 2010 est. 2011 est.

01.00  Balance, start of year
01.99  Balance, start of year

Receipts:
02.00 1990 Food, Agricultural Quarantine Inspection Fees ................. 494 498 508
02.20  Fees, Animal and Plant Health Inspection User Fee Account -

legislative proposal subject to PAYGO 20

02.99 Total receipts and COllECONS ...........ccocoereveerieerereneireri 494 498 528
04.00  Total: Balances and collections ..............coouveveeererverereererneenenes 494 498 528

Appropriations:
05.00  Salaries and Expenses —494 —498 -508
05.99 Total appropriations —194 498 —508
07.99  Balance, end of year 20

Program and Financing (in millions of dollars)

Identification code 12—-1600—0-1-352 2009 actual 2010 est. 2011 est.

Obligations by program activity:
00.01  Pest and disease exclusion 166 172 159
00.02  Plant and animal health monitoring ..........ccccoevvevvrvveirrinnnns 261 269 249
00.03  Pest and disease t programs 351 389 332
00.04  Animal care 22 22 23
00.05  Scientific and technical SErVICeS ............ccouurvvermerrrverererrereenenes 84 88 95
00.06  Contingencies 1 4 2
00.07  Emergency program funding 72 71 5
00.08  Information technology infrastructure .........cccoeoovevvevveirrinnnns 5 4 4
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00.10  Physical/operational security 6 6 6
00.12  Agricultural Quarantine Inspection User Fees .........cccoeverrrrenne 204 208 203
00.13  VHS Supplemental 5 s
00.14  HINI transfer from HHS 19 7
00.15 2008 Farm Bill, Sections 10201 and 10202 ..........c.ccoocrrvrreennee 15 52 54
01.00 Total direct program 1,187 1,309 1,139
09.01  Reimbursable program 109 112 112
10.00 Total new obligations 1,296 1,421 1,251
Budgetary resources available for obligation:
21.40  Unobligated balance carried forward, start of year ................... 312 237
22.00  New budget authority (gross) 1,182 1,280
22.10  Resources available from recoveries of prior year obligations .... A1 e
22.22  Unobligated balance transferred from other accounts ............. oo 26
23.90 Total budgetary resources available for obligation . 1,535 1,543 1,347
23.95  Total new obligations -1,296 -1,421 -1,251
23.98  Unobligated balance expiring or withdrawn ..........ccccccovrrvveeeeeces 2 s
24.40 Unobligated balance carried forward, end of year ................. 231 122 96

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation 877 908 871
42.00 Transferred from other accounts .... 29 28
43.00 Appropriation (total discretionary) ........ccccoeeveevverrreriennnns 906 936 871

Spending authority from offsetting collections
58.00 Offsetting collections (cash) . . 99 108 109
58.10 Change in uncollected customer payments from Federa

sources (unexpired) 13
58.90 Spending authority from offsetting collections (total
discretionary) 112 108 109
Mandatory:
60.20 Appropriation (special fund) 494 498 508
61.00 Transferred to other accounts =347 =312 =318
62.00 Transferred from other accounts 17 50 55
62.50 Appropriation (total mandatory) .........ccccoooereonreeinerinnnie 164 236 245
70.00 Total new budget authority (gross) . 1,182 1,280 1,225
Change in obligated balances:

72.40  Obligated balance, start of year ... 381 353 360
73.10  Total new obligations 1,296 1,421 1,251
73.20  Total outlays (gross) -1,268 -1,414 -1,376
73.40  Adjustments in expired accounts (net) -7
73.45  Recoveries of prior year obligations .... . —41
74.00  Change in uncollected customer payments from Federal sources

(unexpired) —13
74.10  Change in uncollected customer payments from Federal sources

(expired) 5 s
74.40 Obligated balance, end of year ... 353 360 235

Outlays (gross), detail:

86.90  Outlays from new discretionary authority 784 903 850
86.93  Outlays from discretionary balances .. 260 285 284
86.97  Outlays from new mandatory authority 95 195 201
86.98  Outlays from mandatory balances 129 31 41
87.00 Total outlays (gross) 1,268 1,414 1,376
Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
88.00 Federal sources 25 =31 =31
88.40 Non-Federal sources -80 =71 -8
88.90 Total, offsetting collections (cash) .........cccoveverereernreenne -105 -108 -109
Against gross budget authority only:
88.95 Change in uncollected customer payments from Federal
sources (unexpired) =13
88.96 Portion of offsetting collections (cash) credited to expired
accounts 6 e
Net budget authority and outlays:
89.00 Budget authority 1,070 1,172 1,116
90.00  Outlays 1,163 1,306 1,267

The major objective of the Animal and Plant Health Inspection
Service (APHIS) is to protect the health and value of American
agriculture and natural resources against a variety of threats.
To achieve this mission, APHIS has developed a protection system

that is based on a strategic premise that safeguarding the health
of animals, plants, and ecosystems makes possible safe agricul-
tural trade and reduces losses to agricultural and natural re-
sources. This mission is carried out under the five major areas
of activity, as follows:

Pest and disease exclusion.—APHIS develops protocols for trade
and travel to prevent the entry of plant or animal pests and dis-
eases into the United States and conducts quarantines and
treatments of regulated products. APHIS develops and conducts
preclearance programs to ensure that agricultural products
destined for U.S. ports-of-entry do not present a risk to U.S. ag-
riculture. APHIS engages in cooperative programs in foreign
countries to control pests of imminent concern to the United
States. APHIS also certifies plants and plant products for export
and regulates imports and exports of designated endangered
plant species.

Plant and animal health monitoring.—APHIS conducts pro-
grams to assess animal and plant health and to detect endemic
and exotic diseases and pests. The plant and animal health
monitoring programs are primarily cooperative efforts of the
Federal and State governments, and industry. APHIS also carries
out surveys in cooperation with the States to detect harmful plant
and animal pests and diseases and to determine if there is a need
for pest eradication programs.

Pest and disease management programs.—APHIS carries out
programs to control and eradicate infestations and animal dis-
eases that threaten the United States; to reduce agricultural
losses caused by predatory animals, birds, and rodents; to provide
technical assistance to States, counties, farmer or rancher groups,
and foundations; and to ensure compliance with interstate
movement and disease control regulations. Interstate shipments
of plants, livestock, and related materials are monitored and
regulated to prevent the spread of disease. APHIS protects agri-
culture from detrimental animal predators through identification,
demonstration, and application of the most appropriate methods
of control. The budget for a number of programs is based on cost-
share criteria for Federal and non-Federal partners to respond
to a plant and animal infestation.

Animal care—APHIS conducts regulatory activities that ensure
the humane care and handling of animals used in research, ex-
hibition, or the wholesale pet trade. APHIS is also responsible
for administering the Horse Protection Act, which prohibits the
showing, selling, or exhibition of sore horses.

Scientific and technical services.—APHIS develops methods to
control animals and pests that are detrimental to agriculture,
other wildlife, and public safety. APHIS regulates genetic re-
search to guard against the release of potentially harmful organ-
isms into the environment. APHIS also conducts veterinary dia-
gnostic laboratory activities and biologic regulatory enforcement
to ensure that the products developed for combatting disease are
potent, safe, and pure. It also provides and directs technology
development in coordination with other groups in APHIS to
support programs of APHIS and its cooperators at the State,
national, and international levels.

The 2011 Budget includes an additional $8 million for the cost
of salary increases. In addition, there are specific increases in
monitoring and surveillance and scientific and technical programs
totaling $19 million and reductions in a number of programs,
including cotton pests, which is nearing the end of its eradication
activities; screwworm, which has closed its facility in Mexico and
completed its relocation to the new facility in Darien, Panama;
and Avian Influenza, due to past activities that have reduced the
global risk of the spread of influenza among animals, including
in North America. In addition, there are a number of changes in
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pest and disease management programs, including increases for
the Asian Longhorned Beetle (+$16 million) to respond to the
recent discovery of ALB in Massachusetts, and for the Light
Brown Apple Moth in California (+$10 million). There is also a
reduction of $ 24 million in the Emerald Ash Borer program based
on its conversion from an eradication to a control program, as
well as the availability of large balances from prior years. The
Budget also proposes to increase funding for enforcement of the
Horse Protection Act from the authorized level of $500 thousand
to $900 thousand due to the large number of animals whose
owners and exhibitors are in violation of the Act. Finally, the
Budget proposes to eliminate $27 million in earmarks that were
funded in 2010.

Object Classification (in millions of dollars)

Identification code 12—-1600—0-1-352 2009 actual 2010 est. 2011 est.
Direct obligations:
Personnel compensation:

11.1 Full-time permanent 449 471 456
11.3 Other than full-time permanent . 5 6 6
11.5 Other personnel compensation ... 6 6 6
11.9 Total personnel cOMPENSAtion ..............cooeevveererreevrnnnes 460 483 468
12.1 Civilian personnel benefits 132 138 135
13.0 Benefits for former personnel 1 1 1
21.0 Travel and transportation of persons .. . 35 37 31
22.0 Transportation of things 4 4 4
23.1 Rent, Communications, and Utilities ..........cocoovrvvrrrrierinnnns 44 45 45
240 Printing and reproduction 2 2 2
252 Other services 373 455 335
26.0 Supplies and materials 63 70 64
31.0 Equipment 33 35 31
41.0 Other grants, subsidies, and contributions 30 31 19
42,0 Other insurance claims and indemnities .... . 9 8 4
43.0 Interest and dividends )

99.0 Direct obligations 1,187 1,309 1,139
99.0 Reimbursable obligations 109 112 112
99.9 Total new obligations 1,296 1,421 1,251

Employment Summary
Identification code 12—1600-0-1-352 2009 actual 2010 est. 2011 est.
Direct:
1001 Civilian full-time equivalent employment ...........ccooeecvvereereene 6,724 6,677 6,540
Reimbursable:
2001  Civilian full-time equivalent employment .........cccooormecvvvurecnenes 1,061 1,061 1,061

BUILDINGS AND FACILITIES

For plans, construction, repair, preventive maintenance, environmental
support, improvement, extension, alteration, and purchase of fixed
equipment or facilities, as authorized by 7 U.S.C. 2250, and acquisition
of land as authorized by 7 U.S.C. 428a, $4,712,000, to remain available
until expended. (Agriculture, Rural Development, Food and Drug Admin-
istration, and Related Agencies Appropriations Act, 2010.)

Program and Financing (in millions of dollars)

Identification code 12—1601-0-1-352 2009 actual 2010 est. 2011 est.
Obligations by program activity:

00.01  Buildings and facilities 2 7 5

10.00 Total new obligations (object class 25.2) ....ccooeveeereererenens 2 7 5
Budgetary resources available for obligation:

21.40  Unobligated balance carried forward, start of year ................... 7 11 9

22.00  New budget authority (gross) 5 5 5

22.10  Resources available from recoveries of prior year obligations .... 1

23.90 Total budgetary resources available for obligation ................ 13 16 14

23.95 Total new obligations -2 -7 -5

24.40 Unobligated balance carried forward, end of year ................. 11 9 9

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation 5 5 5

Change in obligated balances:

72.40  Obligated balance, start of year ... 7 5 7
73.10  Total new obligations 2 7 5
73.20  Total outlays (gross) -3 -5 -5
73.45  Recoveries of prior year obligations ...........coeevevreereireiseinnnns =1
74.40 Obligated balance, end of year .. 5 7 7
Outlays (gross), detail:
86.90  Outlays from new discretionary authority 1 1
86.93  Outlays from discretionary balances ..........c.ccoeeeerereemeeeneneens 3 4 4
87.00 Total outlays (gross) 3 5 5
Net budget authority and outlays:
89.00  Budget authority 5 5 5
90.00  Outlays 3 5 5

The buildings and facilities account provides for plans, construc-
tion, repair, preventive maintenance, environmental support,
improvement, extension, alteration, purchase of fixed equipment
or facilities, and acquisition of land, as needed, for Animal and
Plant Health Inspection Service (APHIS) operated facilities,
which include animal quarantine stations, border inspection
stations, sterile insect rearing facilities, and laboratories.

For these activities, the 2011 Budget proposes $4.712 million
which includes funding to address safety issues with several fa-
cilities.

Trust Funds
MISCELLANEOUS TRUST FUNDS

Special and Trust Fund Receipts (in millions of dollars)

Identification code 12-9971-0-7-352 2009 actual 2010 est. 2011 est.
01.00  Balance, start of year
01.99  Balance, start of year
Receipts:
02.20  Deposits of Miscellaneous Contributed Funds, APHIS ................ 17 14 14
02.99 Total receipts and COlECHONS ............ccocvorvveerieereieneireriiaen 17 14 14
04.00  Total: Balances and collections . 17 14 14
Appropriations:
05.00  Miscellaneous Trust Funds -17 -14 -14
05.99 Total appropriations -17 -14 -14
07.99  Balance, end of year
Program and Financing (in millions of dollars)
Identification code 12-9971-0-7-352 2009 actual 2010 est. 2011 est.
Obligations by program activity:
00.01  Miscell trust funds 18 18 17
10.00 Total new obligations 18 18 17
Budgetary resources available for obligation:
21.40  Unobligated balance carried forward, start of year .................. 16 16 12
22.00  New budget authority (gross) 17 14 14
22.10  Resources available from recoveries of prior year obligations .... 1 s
23.90 Total budgetary resources available for obligation ................ 34 30 26
23.95  Total new obligations -18 -18 -17
24.40 Unobligated balance carried forward, end of year ................. 16 12 9

New hudget authority (gross), detail:
Mandatory:
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60.26 Appropriation (trust fund) 17 14 14

Change in obligated balances:

Obligated balance, start of year ...........ccoocooeeirnreeonerinerinenenne 2 2 3
73.10  Total new obligations 18 18 17
73.20  Total outlays (gross) -17 -17 -15
73.45  Recoveries of prior year obligations ..........cc.ccocveevrervreerrcerrnennns =1
74.40 Obligated balance, end of year ..o 2 3 5

Outlays (gross), detail:

86.97  Outlays from new mandatory authority 12 12 13

86.98  Outlays from mandatory balances 5 5

87.00 Total outlays (gross) 17 17 15
Net budget authority and outlays:

89.00  Budget authority 17 14 14

90.00  Outlays 17 17 15

The following services are financed by fees and miscellaneous
contributions advanced by importers, manufacturers, States, or-
ganizations, individuals, and others:

Miscellaneous contributed funds.—Funds are received from
States, local organizations, individuals, and others and are
available for plant and animal quarantine inspection and co-
operative plant and animal disease and pest control activities
(70.S.C. 450b, 2220). Commencing in 1979, fees were collected
for the importation of commercial birds.

Object Classification (in millions of dollars)

Identification code 12-9971-0-7-352 2009 actual 2010 est. 2011 est.
Direct obligations:

11.1 Personnel compensation: Full-time permanent ...........c....cc....... 9 9 9

12.1 Civilian personnel benefits 2 2 1

21.0  Travel and transportation of PErsoNS ..........cccocooeveemrreererernneenns 3 3 3

25.2  Other services 1 1 1

26.0 Supplies and materials 2 2 2

31.0 Equipment 1

41.0 Grants, subsidies, and contributions . 1 1

99.9 Total new obligations 18 18 17

Employment Summary

Identification code 12-9971-0-7-352 2009 actual 2010 est. 2011 est.
Direct:

1001  Civilian full-time equivalent employment ...........cccovvvrrrrrrennne 150 150 150

FOOD SAFETY AND INSPECTION SERVICE
Federal Funds

FOOD SAFETY AND INSPECTION SERVICE

For necessary expenses to carry out services authorized by the Federal
Meat Inspection Act, the Poultry Products Inspection Act, and the Egg
Products Inspection Act, including not to exceed $50,000 for representa-
tion allowances and for expenses pursuant to section 8 of the Act approved
August 3, 1956 (7 U.S.C. 1766), [$1,018,520,000] $1,036,900,000; and
in addition, $1,000,000 may be credited to this account from fees collected
for the cost of laboratory accreditation as authorized by section 1327 of
the Food, Agriculture, Conservation and Trade Act of 1990 (7 U.S.C.
138f): Provided, That funds provided for the Public Health Data Commu-
nication Infrastructure system shall remain available until expended:
[ Provided further, That no fewer than 140 full-time equivalent positions
shall be employed during fiscal year 2010 for purposes dedicated solely
to inspections and enforcement related to the Humane Methods of
Slaughter Act: Provided further, That of the amount available under this
heading, $3,000,000 shall be obligated to maintain the Humane Animal
Tracking System as part of the Public Health Data Communication In-
frastructure System: 1 Provided further, That this appropriation shall be
available pursuant to law (7 U.S.C. 2250) for the alteration and repair
of buildings and improvements, but the cost of altering any one building

during the fiscal year shall not exceed 10 percent of the current replace-
ment value of the building. (7 U.S.C. 450, 1901-06; 10 U.S.C. 2306; 18
US.C. 1114; 21 U.S.C. 451-470, 601-624, 641-645, 661, 671-680,
691-692; 694-695; Public Law 99-641; Agriculture, Rural Development,
Food and Drug Administration, and Related Agencies Appropriations
Act, 2010.)

Special and Trust Fund Receipts (in millions of dollars)

Identification code 12—-3700-0-1-554 2009 actual 2010 est. 2011 est.
01.00  Balance, start of year
01.99  Balance, start of year
Receipts:
02.20  Fees, Food Safety Inspection User Fee Account - legislative
proposal subject to PAYGO 11
04.00  Total: Balances and collections 11
07.99  Balance, end of year 11
Program and Financing (in millions of dollars)
Identification code 12—-3700—0-1-554 2009 actual 2010 est. 2011 est.
Obligations by program activity:
00.01  Salaries and expenses 975 1,021 1,037
09.01  Reimbursable program 125 121 121
10.00 Total new obligations 1,100 1,142 1,158
Budgetary resources available for obligation:
21.40  Unobligated balance carried forward, start of year .................. 8 17 15
22.00  New budget authority (gross) 1,107 1,140 1,158
22.10  Resources available from recoveries of prior year obligations ... 3 s
23.90 Total budgetary resources available for obligation ................ 1,118 1,157 1,173
23.95 Total new obligations -1,100 -1,142 -1,158
23.98  Unobligated balance expiring or withdrawn ..........cccccoovvrnennene =1 s
24.40 Unobligated balance carried forward, end of year ................. 17 15 15
New hudget authority (gross), detail:
Discretionary:
40.00 Appropriation 972 1,019 1,037
41.00 Transferred to other accounts ... . -13 .
42.00 Transferred from other accounts 13
43.00 Appropriation (total discretionary) ...........ccccccooevererernerenne 972 1,019 1,037
Spending authority from offsetting collections:
58.00 Offsetting collections (Cash) ..o 145 121 121
58.10 Change in uncollected customer payments from Federal
sources (unexpired) =10 s
58.90 Spending authority from offsetting collections (total
discretionary) 135 121 121
70.00 Total new budget authority (r0SS) ......cvereverereerereeereireris 1,107 1,140 1,158

Change in obligated balances:
72.40  Obligated balance, start of year ... 163 168 194

73.10  Total new obligations 1,100 1,142 1,158
73.20  Total outlays (gross) -1,102 -1,116 -1,154
73.45  Recoveries of prior year obligations ..........ccccoecueeveeveerreeieennnne =3 s
74.00  Change in uncollected customer payments from Federal sources
(unexpired) 10
74.40 Obligated balance, end of year ...........cccoocueevveereereereerirennnns 168 194 198
Outlays (gross), detail:
86.90  Outlays from new discretionary authority ........cccoeevevrererrennns 962 935 949
86.93  Outlays from discretionary balances ............cccoeoovevvrrrerrrrnnnns 140 181 205
87.00 Total outlays (gross) 1,102 1,116 1,154
Offsets:

Against gross budget authority and outlays:
Offsetting collections (cash) from:

88.00 Federal sources -2 -1 -1
88.40 Non-Federal sources —144 -120 -120
88.90 Total, offsetting collections (cash) ........ccccoovevrrrervennns 146 -121 -121
Against gross budget authority only:
88.95 Change in uncollected customer payments from Federal
sources (unexpired) 10 s s
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Identification code 12—3700-0-1-554 2009 actual 2010 est. 2011 est.
88.96 Portion of offsetting collections (cash) credited to expired
accounts I
Net budget authority and outlays:
89.00 Budget authority 972 1,019 1,037
90.00  Outlays 956 995 1,033

The primary objective of the Food Safety and Inspection Service
(FSIS) is to ensure that meat, poultry, and egg products are
wholesome, unadulterated, and properly labeled and packaged,
as required by the Federal Meat Inspection Act, the Poultry
Products Inspection Act, and the Egg Products Inspection Act.
In carrying out this mission, FSIS oversight responsibility covers
a significant percentage of American spending on food. Providing
adequate resources for Federal food safety agencies is a priority
of the Administration, and the 2011 Budget proposes an $18
million increase from the 2010 enacted funding level for inspec-
tion of meat, poultry, and egg products. The proposed budget for
2011 will cover increases for pay costs, upgrades to the agency's
information system infrastructure, increased Hazard Analysis
and Critical Control Point (HACCP) testing, additional baseline
studies, and strengthening of the public health epidemiology
program. The decreases for 2011 include reductions in funding
for the catfish inspection program , the Food Emergency Response
Network (FERN), and other homeland security laboratory ex-
penses. In addition, legislation will be submitted for two user
fees. The first is a performance-based user fee, which will be
charged to plants that have sample failures or require additional
inspection activities due to a pattern of regulatory non-compli-
ance. The second one is a flat fee for facility applications and
annual renewal activities in order to cover the increased costs
above those basic inspection services provided to meat, poultry
or processed egg products establishments. The amount of this
fee would be based on a plant's size.

FEDERALLY FUNDED INSPECTION ACTIVITIES

FEDERALLY FUNDED INSPECTION ACTIVITIES 2009 actual
Federally inspected establishments:
Slaughter plants 153 166 179

2010 est. 2011 est.

Processing plants 4,331 4,426 4,523
Combination slaughter and processing plants .. . 991 1,015 1,039
Talmadge-Aiken plants 341 337 333
Import establishments 129 129 130
Egg plants 84 88 92
Other plants 666 667 668
Federally inspected and passed production (millions of pounds):
Meat slaughter 49,013 49,916 50,836
Poultry slaught 56,166 56,418 56,671
Egg products 3,923 3,844 3,767
Import/export activity (millions of pounds
Meat and poultry imported 3,224 3,315 3,500
Meat and poultry exported 15,084 15,135 15,050

Intrastate inspection1
Intrastate inspection 21 27 27
Talmadge-Aiken inspection 9 9 9
Number of slaughter and/or processing plants (excludes exempt

plants) 1,772 1,701 1,632
Compliance activities:?

Investigations and surveillance activities ...........cooevveveevrereeisernnnns 13,735 15,109 18,131

Enforcement actions completed 1,110 1,221 1,465

Product Testing (samples analyzed):
Food chemistry 284 291 299

Food microbiology 71,376 77,569 109,943

Chemical residues 17,730 15,662 13,836

Antibiotic residues 166,876 183,591 201,981

Pathology sampl 5,037 5,138 5,242
Egg Products:

Food microbiology 1,716 1,747 1,779
Consumer Education and public outreach:

Meat and poultry hotline calls received ...........cooeeurerermreerereseriiieneenns 67,941 65,000 63,000

Website visits 15,279,988 18,300,000 21,300,000
Electronic received 6,479 6,700 7,000
Publications distributed 1,200,000 1,400,000 1,600,000
E-mail alert service subscribers 72,368 79,600 85,000

Epidemiological Investigations:
Cooperative efforts with State and public health offices ...................... 62 61 59

llinesses reported and treated 3 1,878 1,940 2,004

IStates with cooperative agreements which are operating programs.

“Number decreased due to re-allocation of resources to Food Safety outbreak investigation and Export Certification
Investigation.

$Data must be collected over a number of years to chart national trends and estimate the incidence of foodborne illness
and treatment.

Object Classification (in millions of dollars)

Identification code 12-3700—-0-1-554 2009 actual 2010 est. 2011 est.
Direct obligations:
Personnel compensation:

11.1 Full-time permanent 525 547 552
113 Other than full-time permanent . . 12 12 12
115 Other personnel c tion 23 24 24
11.9 Total personnel compensation 560 583 588
12.1 Civilian personnel benefits 188 196 197
13.0 Benefits for former personnel 1 1 1
21.0 Travel and transportation of persons .. . 39 39 39
22.0 Transportation of things 4 4 4
23.1 Rental payments to GSA 1 1 1
23.2 Rental payments to others 1 1 1
23.3 Communications, utilities, and miscellaneous charges ........ 14 20 18
24.0 Printing and reproduction 1 1 1
25.1 Advisory and assiStance SEIVICES ........coocevvereereeereeseennnes 5 3 3
252 Other services 62 59 59
253 Other purchases of goods and services from Government

accounts 29 34 32
25.4 Operation and maintenance of facilities ... 1 2 3
25.1 Operation and maintenance of equipment . . 1 1 1
26.0 Supplies and materials 12 12 15
310 Equipment 4 14 20
32.0 Land and structures 4
41.0 Grants, subsidies, and contributions . 50 50 50
42.0 Insurance claims and indemnities I s
99.0 Direct obligations 974 1,021 1,037
99.0 Reimbursable obligations 125 121 121
99.5 Below reporting threshold 1 s e
99.9 Total new obligations 1,100 1,142 1,158

Employment Summary
Identification code 12-3700—-0-1-554 2009 actual 2010 est. 2011 est.
Direct:
1001 Civilian full-time equivalent employment 9,343 9,587 9,618
Reimbursable:
2001  Civilian full-time equivalent employment ...........cccooevveirrrnnnns 43 43 43
e ——
Trust Funds

EXPENSES AND REFUNDS, INSPECTION AND GRADING OF FARM PRODUCTS
Special and Trust Fund Receipts (in millions of dollars)

Identification code 12-8137-0-7-352 2009 actual 2010 est. 2011 est.
01.00  Balance, start of year
01.99  Balance, start of year
Receipts:
02.20  Deposits of Fees, Inspection and Grading of Farm Products, Food
Safety and Quality Service 11 9 9
02.99 Total receipts and collections ..........ccccveeveeverreevreeereeireeinns 11 9 9
04.00  Total: Balances and collections ..............ccoouvvveeerereerereerernenenes 11 9 9
Appropriations:
05.00 Expenses and Refunds, Inspection and Grading of Farm
Products -11 -9 -9
05.99 Total appropriations 11 -9 -9
07.99  Balance, end of year
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Program and Financing (in millions of dollars)

GRAIN INSPECTION, PACKERS AND STOCKYARDS

ADMINISTRATION
Identification code 12-8137-0-7-352 2009 actual 2010 est. 2011 est.
Federal Funds
Obligations by program activity: SALARIES AND EXPENSES
00.01  Expenses and refunds, inspection and grading of farm
products 10 9 9 For necessary expenses of the Grain Inspection, Packers and Stockyards
10.00 Total new obligations 10 9 9 Ad.mi.nistration, [$4.1,964,000] $44,192,000: Provided, That this appro-
priation shall be available pursuant to law (7 U.S.C. 2250) for the alter-
) - ation and repair of buildings and improvements, but the cost of altering
Budgetary resources available for obligation: T .
21.40  Unobligated balance carried forward, start of year ... voveeccvesnnnn 3 3 any one building during the fiscal year shall not exceed 10 percent of the
22.00  New budget authority (gross) 13 9 9  current replacement value of the building. (7 U.S.C. 71, 74-79, 84-87,
23.90 Total budgetary resources available for obligation ................ 13 12 12 18,1_.229’ ,1621_27" Agriculture, Rural Develqpment, Food and Drug Ad-
2395 Total new obligations 10 9 _g ministration, and Related Agencies Appropriations Act, 2010.)
24.40 Unobligated balance carried forward, end of year ................ 3 3 3 Special and Trust Fund Receipts (in millions of dollars)
New budget authority (gross), detail: Identification code 12—-2400—0-1-352 2009 actual 2010 est. 2011 est.
Mandatory:
60.26  Appropriation (trust fund) 1 9 9 0100  Balance, start of year
69.00 Offsetting collections (Cash) ......cccccccveevecvecreereeieeiesiienians 2 e s 01.99  Balance, start of year
" Receipts:
70.00 Total budget authorit 13 9 9
otal new budget authoriy (gross) 02.20  Fees, Grain Inspection, Packers and Stockyards User Fee Account
- legislative proposal subject to PAYGO 29
Change in obligated balances: )
72.40  Obligated balance, start of year .............cccooveiovoeeeeeressssses T 04.00  Total: Balances and collections 29
73.10  Total new obligations 10 9 9
7320 Total outlays (gross) -9 9 -9 07.99  Balance, end of year 29
7440 Obligated balance, end of year Program and Financing (in millions of dollars)
Outlays (gross), detail: ] Identification code 12—2400~0-1-352 2009 actual ~ 2010est.  2011est.
86.97  Outlays from new mandatory authority ...........ccocceevermerreenncrrenns 8 9 9
86.98  Outlays from mandatory balances Lo s o -
Obligations by program activity:
87.00 Total outlays (gross) 9 9 9 00.01  Standardization 4 4 4
00.02  Compliance 7 7 7
00.03  Methods development 7 7 8
Offsets: ) 00.04  Packers and stockyards program ..................oooeeseeeecicrereren 22 24 25
Against gross budget authority and outlays: 09.01  Reimbursable program 1 1 1
88.00 Offsetting collections (cash) from: Federal sources .............. “2 s s
10.00 Total new obligations 41 43 45
Net budget authority and outlays:
89.00  Budget authority 11 9 9 Budgetary resources available for obligation:
90.00  Outlays 7 9 9 22.00  New budget authority (gross) 41 43 45
23.95  Total new obligations —41 —43 —45
Under authority of the Agricultural Marketing Act of 1946, 2440  Unobligated balance carried forward, end of year
Federal meat and poultry inspection services are provided upon
request and for a fee in cases where inspection is not mandated New budget authority (gross), detail
by statute. This service includes: certifying products for export Discretionary
y . 8 . . yng p. . p X 40.00 Appropriation 40 42 44
beyond the requirements of export certificates; inspecting certain 5800  Spending authority from offsetting collections: Offsetting
animals and poultry intended for human food where inspection collections (cash) L ! L
is not required by statute, such as buffalo, rabbit, and quail; and 7000  Total new budget authority (gross) . a1 23 45
inspecting products intended for animal consumption.
. o Change in obligated balances:
Object Classification (in millions of dollars) 7240  Obligated balance, start of Year .................ocovvveeviivvecrsiens 7 7 7
73.10  Total new obligations 41 43 45
Identification code 12-8137-0-7-352 009actual  2000est.  20llest, 20 Total outlays (gross) - - -
K . 74.40 Obligated balance, end of Year ..........cccooevvvrmmeeevererreenrenneens 7 7 8
Direct obligations:
Personnel compensation: .
1.1 Full-time permanent 6 6 6 Outlays (gross), detail: )
115 Other Personnel COMPENSALION ... 2 2 9 86.90  Outlays from new discretionary authority ..............cccovsvveernrs 36 36 37
86.93  Outlays from discretionary balances ...........ccccoeoovevrercrererrnnnns 5 7 7
119 Total personnel COMpPenSation ...........ccceeveeververrenrennnns 8 8 8
121 Civilian personnel benefits 1 1 1 8700 Total outlays (gross) 4 4 44
99.0 Direct obli.gatinns 9 9 9 Offsets:
99.5 Below reporting threshold I s Against gross budget authority and outlays:
99.9 Total new obligations 10 9 9 88.00 Offsetting collections (cash) from: Federal sources .............. -1 -1 -1
Net budget authority and outlays:
Employment Summary 89.00  Budget authority ) ") u
90.00  Outlays 40 42 43
Identification code 12-8137-0-7-352 2009 actual 2010 est. 2011 est.
Direct The Grain Inspection, Packers and Stockyards Administration's
1001 Civilian full-time equivalent employment 74 66 66 (GIPSA) Grain Regulatory Program promotes and enforces the

accurate and uniform application of the United States Grain
Standards Act (USGSA) and applicable provisions of the Agricul-
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tural Marketing Act of 1946. GIPSA identifies, evaluates, and
implements new or improved techniques for measuring grain
quality. GIPSA also establishes and updates testing and grading
standards to facilitate the marketing of U.S. grain, oilseeds, and
related products. GIPSA briefs foreign buyers, assesses foreign
inspection and weighing techniques, and responds to foreign
quality and quantity complaints. An advisory committee consist-
ing of members from the grain industry exists to advise the
Agency regarding efficient and economical implementation of the
USGSA. The Grain Quality Improvement Act of 1986 was enacted
on November 10, 1986, to improve the quality of U.S. grain by
prohibiting the introduction and reintroduction of dockage and
foreign material to grain.

GIPSA's Packers and Stockyards Program (P&SP) promotes
fair business practices, financial integrity, and competitive envir-
onments to market livestock, meat, and poultry. Through its
oversight activities, including monitoring programs, reviews, and
investigations, P&SP fosters fair competition, provides payment
protection, and guards against deceptive and fraudulent trade
practices that affect the movement and price of meat animals
and their products. P&SP's work protects consumers and mem-
bers of the livestock, meat, and poultry industries. P&SP enforces
the Packers and Stockyards (P&S) Act, which prohibits unfair,
deceptive, and unjust discriminatory practices by market agen-
cies, dealers, stockyards, packers, swine contractors, and live
poultry dealers in the livestock, meat packing, and poultry indus-
tries. The P&S Act provides an important safety net for livestock
producers and poultry growers in rural America. P&SP conducts
routine and ongoing regulatory inspections and audits to assess
whether subject entities are operating in compliance with the
Act, and conducts investigations of potential P&S Act violations
identified by either industry complaints or previous GIPSA reg-
ulatory inspections. All activities are carried out by a cadre of
specialists including economists, legal specialists, accountants,
and agricultural marketing professionals.

MAIN WORKLOAD FACTORS

Grain Regulatory Program 2009 actual 2010 est. 2011 est.
U.S. standards and factors (attribute tests) in effect at end of year ........ 136 129 129

Standards reviews and factors in progress .. 1 2 4
Standards reviews and factors completed .... . 5 0 2
On-site investigations 10 12 12
Designations renewed 20 19 19
Registration certificates issued 148 149 149
Packers and Stockyards Program 2009 actual 2010 est. 2011 est.

Investigations 1,087 1,120 1,153
Regulatory Activities 2,023 2,043 2,064
Livestock market agencies/dealers registered ..........oc.ooeverereernrcenerinenees 5,754 5,696 5,639
Stockyards posted 1,170 1,182 1,175
Slaughtering and processing packers subject to the Act (estimated) ........ 3,201 3,233 3,265
Meat distributors, brokers, and dealers subject to the Act (estimated) ..... 4,062 4,103 4,144
Poultry operations subject to the Act 125 125 125

Object Classification (in millions of dollars)
Identification code 12—2400-0-1-352 2009 actual 2010 est. 2011 est.
Direct obligations:

11.1 Personnel compensation: Full-time permanent ..................... 24 25 25
12.1 Civilian personnel benefits 6 6 8
21.0 Travel and transportation of persons ............ccccveeeeunee 2 2 2
233 Communications, utilities, and miscellaneous charges .. 1 1 1
252 Other services 5 5 5
26.0 Supplies and materials 1 1 1
31.0 Equipment 1 2 2
99.0 Direct obligations 40 42 44
99.0 Reimbursable obligations 1 1 1
99.9 Total new obligations 41 43 45

Employment Summary

Identification code 12—-2400—-0-1-352 2009 actual 2010 est. 2011 est.
Direct:

1001  Civilian full-time equivalent employment ..........ccccoevrrrrrreenns 266 273 289
Reimbursable:

2001  Civilian full-time equivalent employment ..........cccooevrrvrrrnenns 5 5 5

LIMITATION ON INSPECTION AND WEIGHING SERVICES EXPENSES

Not to exceed [$42,463,000] $45,041,000 (from fees collected) shall be
obligated during the current fiscal year for inspection and weighing ser-
vices: Provided, That if grain export activities require additional super-
vision and oversight, or other uncontrollable factors occur, this limitation
may be exceeded by up to 10 percent with notification to the Committees
on Appropriations of both Houses of Congress. (7 U.S.C. 71, 74-79, 84-87,
181-229, 1621-27; Agriculture, Rural Development, Food and Drug Ad-
ministration, and Related Agencies Appropriations Act, 2010.)

Program and Financing (in millions of dollars)

Identification code 12—4050—0-3-352 2009 actual 2010 est. 2011 est.
Obligations by program activity:
09.00  Limitation on inspection and weighing services expenses ........ 41 42 45
10.00 Total new obligations 41 42 45
Budgetary resources available for obligation:
21.40  Unobligated balance carried forward, start of year .................. 11 10 10
22.00  New budget authority (gross) 40 42 45
23.90 Total budgetary resources available for obligation ................ 51 52 55
23.95  Total new obligations —41 42 —45
24.40 Unobligated balance carried forward, end of year ... 10 10 10
New budget authority (gross), detail:
Mandatory:
69.00 Offsetting collections (Cash) .........ccooevrrrvemrrereeeernreiserienees 41 42 45
69.10 Change in uncollected customer payments from Federal
sources (unexpired) =1 s
69.90 Spending authority from offsetting collections (total
datory) 40 42 45
Change in obligated balances:

. Obligated balance, start of year ... -2 2 s
73.10  Total new obligations 41 42 45
73.20  Total outlays (gross) —42 -40 —45
74.00  Change in uncollected customer payments from Federal sources

(unexpired) Lo s
74.40 Obligated balance, end of year ...........ccccoeeueeververierirerirennnns “2 s s
Outlays (gross), detail:
86.97  Outlays from new mandatory authority 39 40 45
86.98  Outlays from mandatory balances 3 s
87.00 Total outlays (gross) 42 40 45
Offsets:
Against gross budget authority and outlays:
88.40 Offsetting collections (cash) from: Non-Federal sources ........ —41 —42 —45
Against gross budget authority only:
88.95 Change in uncollected customer payments from Federal
sources (unexpired) I s
Net budget authority and outlays:
89.00 Budget authority
90.00  Outlays 1 “2 s

The Grain Inspection, Packers and Stockyards Administration
(GIPSA) provides a uniform system for the inspection and
weighing of grain. Services provided under this system are fin-
anced through a fee -supported revolving fund.

Fee-supported programs include direct services, supervision
activities and administrative functions. Direct services include
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official grain inspection and weighing by GIPSA employees at
certain export ports as well as the inspection of U.S. grain shipped
through Canada. GIPSA supervises the inspection and weighing
activities performed by its own employees. GIPSA also oversees
the inspection and weighing of grain performed by employees of
4 delegated States and 51 designated State and private agencies.
GIPSA provides an appeal service of original grain inspections
and a registration system for grain exporting firms. Through
support from the Association of American Railroads and user

Provided, That if crop size is understated and/or other uncontrollable
events occur, the agency may exceed this limitation by up to 10 percent
with notification to the Committees on Appropriations of both Houses of
Congress. (Agriculture, Rural Development, Food and Drug Administra-
tion, and Related Agencies Appropriations Act, 2010.)

Program and Financing (in millions of dollars)

Identification code 12—-2500-0—-1-352 2009 actual 2010 est. 2011 est.

Obligations by program activity:

fees, GIPSA conducts a railroad track scale testing program. In  00.01  Market news service 33 34 35
addition, GIPSA provides grading services, on request, for rice 0002  Inspection and standardization 8 8 8
. . . 00.03  Market protection and promotion .. 44 48 57
and grain related products under the authority of the Agricultural )0,  wholesale market development ) 3 3 1
Marketing Act of 1946. 00.05  Transportation services 3 3 3
2009 actual 2010 est 00l est 09.01  Reimbursable program 46 69 65
Export grain inspected and/or weighed (million metric tons): 10.00 Total new obligations 137 165 172
By Federal personnel 714 74.0 74.0
By delegated States 2.9 26.0 26.0 _ o
Quantity of grain inspected (official inspections) domestically (million Budgetary resources available for obligation:
metric tons) 168.3 168.0 169.0 21.40  Unobligated balange carried forward, start of year ..........cc...... 34 26 25
Number of grain official inspections and reinspections: 2200 New budget authority (gross) ..... - — 129 164 172
By Federal personnel 101,831 104,000 104,000 22.10  Resources available from recoveries of prior year obligations ... I s
By delegated state/official agency licenses .. 3,053,053 3,120,000 3,120,000 . -
Number of appeals (Grain, Rice, and Pulses) ... . 2,555 3170 3170 gggg TmTa‘}tf]La”gé?tzgo’sj"““es available for obligation . jg‘; jgg 71?;
Number of appeals to the Board of Appeals and Review (Grain, Rice, and 23l98 Unoblicated bglance expiring o withdrawn 3
Pulses) 274 5 15 . g piring or withdrawn ... =l s
Quantity of rice inspected (million metric tons) . 23 2.5 26 9140 Unobligated balance carried forward, end of year ... 26 25 25
Quantity of rice exports (million metric tons) 42 44 41
Object Classification (in millions of dollars) New hudget authority (gross), detail:
Discretionary:
Identification code 12-4050-0-3-352 W09actual 20106t 20iest 000 égg:;‘::;gi?h PR, 8 9 97
Reimbursable oblizations: 58.00 Offsetting collections (Cash) ...........coovererrirereinrcireries 37 68 64
gations: 58.00 Offsetting collections (cash) interest earned 1
Personnel compensation:
111 Full-time permanent 29 30 32 5890 Spending authority from offsetting collections (total
113 Other than full-time permanent ..................ccceeveeesssssiinnenns 1 1 1 discretionary) 37 68 65
. Mandatory:
11.9 Total personnel coMpensation ...........ccooc.cveveereeeeereernnennns 30 31 33
121 Civilian personnel benefits 5 5 6 62.00 Transferred from other acCOUNES .........covvcevvveererrerirecriiine 5 5 10
210 Travel and transportation of ersons ... 1 1 1 7000 Total new budget authority (0SS) .........coooeeeriicvvvveerrrsssses 129 164 172
233 Communications, utilities, and miscellaneous charges ............ 1 1 1
252 Other services 3 3 3
26.0 Supplies and materials 1 1 1 Change in obligated balances:
72.40  Obligated balance, start of Year ............cccoccoeevremeernrireniriinnnnne 22 32 24
99.9 Total new obligations 41 42 45 73.10  Total new obligations 137 165 172
73.20  Total outlays (gross) 124 -173 -170
Emnl ts 73.40  Adjustments in expired accounts (net) -2
mployment Summary 73.45  Recoveries of prior year obligations .... -1
Identification code 12-4050-0-3-352 2009actual  2010est.  201lest. 7440 Obligated balance, end of year ...t 32 2 %
Reimbursable: .
L ) ) , R Outlays (gross), detail:
2001 Civilian full-time equivalent employ 41 4l 411 8690  Outlays from new discretionary authority 105 149 152
86.93  Outlays from discretionary balances .. . 19 20 13
86.98  Outlays from mandatory balances 4 5
87.00 Total outlays (gross) 124 173 170
AGRICULTURAL MARKETING SERVICE
Offsets:
Federal Funds Against gross budget authority and outlays:
Offsetting collections (cash) from:
MARKETING SERVICES 88.00 Federal sources -1 -3 -3
For necessary expenses of the Agricultural Marketing Service, 8820 Interest on Federal securities -1
[$91,148,0001 $97,255,000: Provided, That this appropriation shall be 8840 Non-Federal sources —36 -6 -6l
available pursuant to law (7 U.S.C. 2250) for the alteration and repair  ggg Total, offsetting collections (¢ash) .................... -37 68 65
of buildings and improvements, but the cost of altering any one building
during the fiscal year shall not exceed 10 percent of the current replace- Net budget authority and outlays:
ment value of the building. 89.00  Budget authority 92 96 107
Fees may be collected for the cost of standardization activities, as estab- ~ 90.00  Outlays 87 105 105
lished by regulation pursuant to law (31 U.S.C. 9701). (7 U.S.C. 91-99,
136i-1361, 138-1381, 291-292, 415b-415d, 471-476, 501-508, 581-599, 901 MeTrnorlan_dum (non-add) entrie?: oo oo b
951-957, 1031-1056, 1291, 1551-56, 1621-27, 2204(b)(c), 4401-06, %01 @ investments, start of year: Federal secuites: Par " 3
6501-22; 15 U.S.C. 714-714p; 21 U.S.C. 1031-56; 26 U.S.C. 6804, 7233, 92.02  Total investments, end of year: Federal securities: Par value ..... 12 13 11

7263, 7492-93, 7701; 49 U.S.C. 1653; Agriculture, Rural Development,
Food and Drug Administration, and Related Agencies Appropriations
Act, 2010.)

LIMITATION ON ADMINISTRATIVE EXPENSES

Not to exceed [$64,583,000]1 $60,947,000 (from fees collected) shall be
obligated during the current fiscal year for administrative expenses:

Agricultural Marketing Service activities assist producers and
handlers of agricultural commodities by providing a variety of
marketing-related services. These services continue to become
more complex as the volume of agricultural commodities in-
creases, as a greater number of new processed commodities are
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developed, and as the agricultural market structure undergoes
extensive changes. Marketing changes include increased concen-
tration in food retailing, direct buying, decentralization of pro-
cessing, growth of interregional competition, vertical integration,
and contract farming.

The individual Marketing Services activities include:

Market news service.—The market news program provides the
agricultural community with information pertaining to the
movement of agricultural products. This nationwide service
provides daily reports on the supply, demand, and price of over
700 commodities on domestic and foreign markets.

Inspection, grading and standardization.—Nationally uniform
standards of quality for agricultural products are established
and applied to specific lots of products to: promote confidence
between buyers and sellers; reduce hazards in marketing due to
misunderstandings and disputes arising from the use of nonstand-
ard descriptions; and encourage better preparation of uniform
quality products for market. Grading services are provided on
request for cotton and tobacco.

Quarterly inspection of egg handlers and hatcheries is conducted
to ensure the proper disposition of shell eggs unfit for human
consumption.

MARKET NEWS PROGRAM
2009 actual 2010 est. 2011 est.
Percentage of reports released on time 95% 95% 95%
COTTON AND TOBACCO USER FEE PROGRAM
2009 actual 2010 est. 2011 est.
Cotton classed (bales in millions) 12 12 12
Domestic tobacco graded (million pounds) 11 11 11
Imported tobacco inspected (million kilograms) 64 71 71
FEDERALLY FUNDED INSPECTION AND MARKETING ACTIVITIES
2009 actual 2010 est. 2011 est.
States and Commonwealths with cooperative agreements .........c...ccooeeeec 52 52 52
Percentage of noncomplying shell egg lots that are reprocessed or
diverted 100% 100% 100%
STANDARDIZATION ACTIVITIES
2009 actual 2010 est. 2011 est.
International and U.S. standards in effect, end of fiscal year .... 578 581 583
Number of commodities covered 223 223 224

Market protection and promotion.—This program consists of:
(1) the research and promotion programs which are designed to
improve the competitive position and expand markets for cotton,
eggs and egg products, honey, pork, beef, dairy products, potatoes,
watermelons, mushrooms, soybeans, fluid milk, popcorn, blueber-
ries, avocados, lamb, mangos and peanuts; (2) the Federal Seed
Act; and (3) the administration of the Capper-Volstead Act and
the Agricultural Fair Practices Act.

The pesticide recordkeeping program monitors compliance of
private certified applicators with Federal regulations requiring
them to keep records of restricted pesticides used in agricultural
production.

The pesticide data program develops comprehensive, statistic-
ally defensible information on pesticide residues in food to im-
prove government dietary risk procedures.

Federal seed inspectors conduct tests on seed samples to help
ensure truthful labeling of agricultural and vegetable seeds sold
in interstate commerce.

The Capper-Volstead Act and the Agricultural Fair Practices
Act protect producers against discriminatory practices by hand-
lers, permit producers to engage in cooperative efforts, and ensure
that such cooperatives do not engage in practices that monopolize
or restrain trade.

The National Organic Program certifies that organically pro-
duced food products meet national standards.

MARKET PROTECTION AND PROMOTION ACTIVITIES

2009 actual 2010 est. 2011 est.
Pesticide data program (PDP):
Number of children's food commodities included in PDP .. 47 48 48
Number of compounds reported by PDP labs 388 391 391
Pesticide recordkeeping:
Number of State/Federal Inspections conducted .. 4000 4,000 4,000
Percentage of sampling goal attained 100% 100% 100%
Seed Act:
Interstate investigations:
Completed 350 350 350
Pending 375 375 375
Seed samples tested 1400 1400 1400
Percentage of cases submitted that are completed .........ccccoevvevunnnnee 100% 100% 100%

Plant Variety Protection Act:
Number of applications received 325 325 325

Certificates of protection issued and abandoned 375 375 375
Research and promotion collections (dollars in millions) .. . 526 526 526
Percentage of board budgets and marketing plans approved within time
frame goal 100% 100% 100%

Wholesale market development.—This program is designed to
enhance the marketing of domestic agricultural commodities by
conducting research into more efficient marketing methods and
by providing technical assistance to areas interested in improving
their food distribution facilities.

Transportation Services.—The activities are designed to help
ensure that the Nation's transportation systems will adequately
serve the needs of agriculture and rural areas of the United
States.

WHOLESALE MARKET DEVELOPMENT ACTIVITIES

2009 actual 2010 est. 2011 est.
Number of projects completed 12 12 12
TRANSPORTATION SERVIGES ACTIVITIES
2009 actual 2010 est. 2011 est.
Number of projects completed 12 12 12
Object Classification (in millions of dollars)
Identification code 12-2500-0-1-352 2009 actual 2010 est. 2011 est.
Direct obligations:
Personnel compensation:
11.1 Full-time permanent 31 33 34
11.3 Other than full-time permanent ..o 1 1 1
115 Other personnel compensation 3 3 3
11.9 Total personnel cc tion 35 37 38
12.1 Civilian personnel benefits 9 10 10
21.0 Travel and transportation of Persons ..........ccooccoeeeerereererenens 2 2 3
232 Rental payments to others 2 2 2
233 Communications, utilities, and miscellaneous charges ........ 2 2 2
252 Other services 23 19 22
253 Other purchases of goods and services from Government
accounts 16 17 17
26.0 Supplies and materials 1 1 1
310 Equipment 1 1 1
41.0 Grants, subsidies, and contributions 5 11
99.0 Direct obligations 91 96 107
99.0 Reimbursable obligations 46 69 65
99.9 Total new obligations 137 165 172
Employment Summary
Identification code 12-2500—-0-1-352 2009 actual 2010 est. 2011 est.
Direct:
1001 Civilian full-time equivalent employment 421 464 464
Reimbursable:
2001  Civilian full-time equivalent employment 392 391 391

PAYMENTS TO STATES AND POSSESSIONS

For payments to departments of agriculture, bureaus and departments
of markets, and similar agencies for marketing activities under section
204(b) of the Agricultural Marketing Act of 1946 (7 U.S.C. 1623(b)),
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[$1,334,0001 $2,634,000. (Agriculture, Rural Development, Food and ~ 01.99 Balance, start of year
Drug Administration, and Related Agencies Appropriations Act, 2010. Receipts:
g 4 Ag Pprop ? ) 02.00 License Fees and Defaults, Perishable Agricultural Commodities
Program and Financing (in millions of dollars) Act Fund l 7 7
02.99 Total receipts and COllECONS ...........coocvereveerieereiereireris 7 7 7
Identification code 12-2501-0-1-352 2009 actual 2010 est. 2011 est.
04.00  Total: Balances and collections ...............coouveveerererverereererneenenes 7 7 7
oblizations I it Appropriations:
igations by program activity: : . . B B B
00,01 Payments fo States and p . 58 58 58 05.00  Perishable Agricultural Commodities Act Fund ..........cccoovvvueee 7 7 7
05.99 Total iati -1 -7 -1
1000  Total new obligations 58 58 58 otel appropriations
07.99  Balance, end of year
Budgetary resources available for obligation:
21.40  Unobligated balance carried forward, start of year ................... 8 1 Program and Financing (in millions of dollars)
22.00  New budget authority (gross) 51 57 58
23.90 Total budgetary resources available for obligation ................ 59 58 58 Identification code 12-5070-0-2-352 2009 actual 2010 est. 2011 est.
23.95  Total new obligations -58 -58 -58
. ) Obligations by program activity:
24.40 Unobligated balance carried forward, end of year ................. ) OO 00.01  Perishable Agricultural C dities Act 10 1 11
New budget authority (gross), detail: 10.00 Total new obligations 10 11 11
Discretionary:
40.00 Appropriation 2 2 3 Budgetary resources available for obligation:
Mandatory: 21.40  Unobligated balance carried forward, start of year .................. 11 8 4
62.00 Transferred from other accounts ..............occoovvccvvvveeerecccies 49 55 55 2200  New budget authority (gross) 7 7 7
70.00 Total new budget authority (gross) . 51 57 58 2390 Total budgetary resources available for obligation ................ 18 15 11
23.95 Total new obligations -10 -11 -11
Change in obligated balances: ; i
7240 Obligated balance, start of Year ... 15 59 9% 24.40 Unobligated balance carried forward, end of year ................. 8 4 s
73.10  Total new obligations 58 58 58
73.20  Total outlays (gross) -14 -21 —40 New budget authority (gross), detail:
Mandatory:
74.40 Obligated balance, end of year ...............ccccccccccveuevmivuiinnnnns 59 96 114 60.20 Appropriation (special fund) .......ccoooooooiieiiiiiiisissssssssssssssss 7 7 7
Outlays (gross), detail: Change in obligated balances:
86.90  Outlays from new discretionary authority 1 1 72.40  Obligated balance, start of Year ............cccococoevveeeevvcrervecerrrcreennne 1 1 1
86.93  Outlays from discretionary balances ..........c.ccoeeeereveerereenneenne 14 1 1 73.10  Total new obligations 10 11 11
86.98  Outlays from datory balances 19 38 73.20  Total outlays (gross) -10 -11 -10
87.00 Total outlays (gross) 14 21 40 74.40 Obligated balance, end of year .. 1 1 2
Net budget authority and outlays: Outlays (gross), detail:
89.00  Budget authority 51 57 58 86.97  Outlays from new mandatory authority 7 7 7
90.00  Outlays 14 21 40 86.98  Outlays from mandatory balances 3 4 3
. . 87.00 Total outlays (gross) 10 11 10
Grants are made on a matching fund basis to State departments
of agrlculturg to carry out. specifically appr.'ove.d .v.alu'e-added Net budget authority and outlays:
programs designed to spotlight local marketing initiatives and  89.00 Budget authority 7 7 7
enhance marketing efficiency. Under this activity, specialists 0% Outas 10 1 10
work with farmers, marketing firms, and other agencies in solving )
. . . Memorandum (non-add) entries:
marketing problems and in using research results. 92.01 Total investments, start of year. Federal securities: Par
value 2
Object Classification (in millions of dollars) 92.02  Total investments, end of year: Federal securities: Par value ..... 2

Identification code 12-2501-0-1-352 2009 actual 2010 est. 2011 est.
Direct obligations:
25.3 Other purchases of goods and services from Government
accounts 56 56 55
41.0 Grants, subsidies, and contributions ..........cccovevveeveerriininnne 2 2 3
99.9 Total new obligations 58 58 58
Employment Summary
Identification code 12-2501-0-1-352 2009 actual 2010 est. 2011 est.
Direct:
1001 Civilian full-time equivalent employment ............ccooooervvrrreennes 4 4 4
e —
PERISHABLE AGRICULTURAL COMMODITIES ACT FUND
Special and Trust Fund Receipts (in millions of dollars)
Identification code 12-5070-0-2-352 2009 actual 2010 est. 2011 est.

01.00

Balance, start of year

License fees are deposited in this special fund and are used to
meet the costs of administering the Perishable Agricultural
Commodities and the Produce Agency Acts (7 U.S.C. 491-497,
499a-499s).

The Acts are intended to ensure equitable treatment to farmers
and others in the marketing of fresh and frozen fruits and veget-
ables. Commission merchants, dealers, and brokers handling
these products in interstate and foreign commerce are licensed.
Complaints of violations are investigated and violations dealt
with by (a) informal agreements between the two parties, (b)
formal decisions involving payment of reparation awards, and/or
(c) suspension or revocation of license and/or publication of the
facts.

The Perishable Agricultural Commodities Act requires traders
to have trust assets on hand to meet their obligations to fruit
and vegetable suppliers. To preserve their trust and establish
their rights ahead of other creditors, unpaid suppliers file notice
with both the Department and their debtors that payment is due.
The Act provides permanent authority to the Secretary of Agri-
culture to set license and reparation complaint filing fees.
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PERISHABLE AGRICULTURAL COMMODITIES ACT ACTIVITIES

2009 actual 2010 est. 2011 est.
Percentage of informal reparation complaints completed within time frame
goal 91% 91% 91%
Object Classification (in millions of dollars)
Identification code 12-5070—0-2-352 2009 actual 2010 est. 2011 est.
Direct obligations:
11.1 Personnel compensation: Full-time permanent ..........c.cccooeveeue 6 6 6
12.1 Civilian personnel benefits 2 2 2
253 Other purchases of goods and services from Government
accounts 2 3 3
99.9 Total new obligations 10 11 11
Employment Summary
Identification code 12-5070-0-2-352 2009 actual 2010 est. 2011 est.
Direct:
1001 Civilian full-time equivalent employment ..........ccooevvvvrrerreennnne 78 85 85

FUNDS FOR STRENGTHENING MARKETS, INCOME, AND SUPPLY (SECTION 32)
(INCLUDING TRANSFERS OF FUNDS)

Funds available under section 32 of the Act of August 24, 1935 (7 U.S.C.
612¢), shall be used only for commodity program expenses as authorized
therein, and other related operating expenses, [including $10,000,000
for replacement of a system to support commodity purchases, 1 except
for: (1) transfers to the Department of Commerce as authorized by the
Fish and Wildlife Act of August 8, 1956; (2) transfers otherwise provided
in this Act; and (3) not more than [$20,056,0001 $20,283,000 for formu-
lation and administration of marketing agreements and orders pursuant
to the Agricultural Marketing Agreement Act of 1937 and the Agricultural
Act of 1961. (Agriculture, Rural Development, Food and Drug Adminis-
tration, and Related Agencies Appropriations Act, 2010.)

Special and Trust Fund Receipts (in millions of dollars)

Identification code 12-5209-0-2—-605 2009 actual 2010 est. 2011 est.
01.00  Balance, start of year 14,656 13,823 12,965
01.99  Balance, start of year 14,656 13,823 12,965
Receipts:
02.00 30 Percent of Customs Duties, Funds for Strengthening Markets,
Income and Supply (SECEION 32) ..ovvvvveereeeeeeeeeeeiesine 6,852 7,367 8,676
02.40  General Fund Payment, Funds for Strengthening Markets, Income,
and Supply (section 32) 1 1
02.99 Total receipts and collections ... 6,852 7,368 8,677
04.00  Total: Balances and collections ..............ccoovveveeereeverereerennennenes 21,508 21,191 21,642
Appropriations:
05.00  Funds for Strengthening Markets, Income, and Supply (section
32) -7,979 -8,061 -6,606
05.01  Funds for Strengthening Markets, Income, and Supply (section
32) =374 -76
05.02  Funds for Strengthening Markets, Income, and Supply (section
32) 294 133
05.03  Funds for Strengthening Markets, Income, and Supply (section
32) 76
05.99 Total appropriations —7,685 -8,226 —6,682
07.99  Balance, end of year 13,823 12,965 14,960
Program and Financing (in millions of dollars)
Identification code 12-5209-0-2-605 2009 actual 2010 est. 2011 est.
Obligations by program activity:
00.01  Child nutrition program purchases ..........oee.omeeeeeermeeeevssereeens 468 641 585
00.02  Emergency surplus removal 320 257 181
00.03  Direct Payments )
00.04  State option contract 5 5
00.05  Removal of defective commodities 3 3

00.06  Disaster Relief 5 5
00.07 2008 Farm Bill Specialty Crop Purchases 119 145 203
00.08 2008 Farm Bill Whole Grain Products Study ... b s e
00.91 Subtotal, Commodity program payments ............cccccceerrerreees 912 1,056 982
01.01  Administrative expenses 20 32 33
01.02  Replacement of computer syStem ...........cococvvvveereererreireinnnns 20 10 e
01.91 Direct Program by Activities - Subtotal (1 level) ........cc.ouorneee 40 42 33
01.92 Total direct program 952 1,098 1,015
09.11  Reimbursable program 1 1 1
10.00 Total new obligations 953 1,099 1,016

Budgetary resources available for obligation:
21.40  Unobligated balance carried forward, start of year ................... 294 374
21.45  Adjustments to unobligated balance carried forward, start of

year =374

22.00  New budget authority (gross) 1,033 1,099 1,016
23.90 Total budgetary resources available for obligation ................ 1,327 1,099 1,016
23.95  Total new obligations 963 -1,099 -1,016
24.40 Unobligated balance carried forward, end of year ................. 374 et e

New budget authority (gross), detail:

Discretionary:
40.36 Unobligated balance permanently reduced =50
Mandatory:

60.20 Appropriation (special fund) ..o 7,979 8,061 6,606
60.28 Appropriation (previously unavailable) 374 76
60.38 Unobligated balance temporarily reduced ..........cc.coovvurereennee —294 -133
60.45 Portion precluded from obligation —76
61.00 Transferred to other aCCOUNtS ..........coovvvvrvveeeieereieeeireriiens 6,673 -7,128 5,617
62.50 Appropriation (total mandatory) . 1,012 1,098 1,065
69.00 Offsetting collections (cash) 21 1 1
70.00 Total new budget authority (gross) . 1,033 1,099 1,016

Change in obligated balances:
72.40  Obligated balance, start of year ... 68 52 52
73.10  Total new obligations 953 1,099 1,016
73.20  Total outlays (gross) -969 -1,099 -1,016
74.40 Obligated balance, end of year ... 52 52 52

Outlays (gross), detail:

86.90  Outlays from new discretionary authority =50
86.97  Outlays from new mandatory authority 928 1,047 1,066
86.98  Outlays from mandatory balances 41 52 e
87.00 Total outlays (gross) 969 1,099 1,016
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources .............. -21 -1 -1
Net budget authority and outlays:
89.00  Budget authority 1,012 1,098 1,015
90.00  Outlays 948 1,098 1,015

The Agriculture Appropriations Act of 1935 established the
Section 32 program (7 U.S.C. 612¢) which provides that 30 percent
of U.S. Customs receipts for each calendar year are transferred
to this account within the Department of Agriculture. The purpose
of the Section 32 program is three-fold: to encourage the export-
ation of agricultural commodities and products, to encourage
domestic consumption of agricultural products by diverting them,
and to reestablish farmers' purchasing power by making pay-
ments in connection with the normal production of any agricul-
tural commodity for domestic consumption. There is also a re-
quirement that the funds available under Section 32 shall be
principally devoted to perishable agricultural commodities (e.g.,
fruits and vegetables). Program funds are used for a variety of
purposes in support of the three primary purposes specified in
the program's authorizing legislation. Funds may be used to
stabilize market conditions through purchasing surplus commod-
ities which are in turn, distributed to nutrition assistance pro-
grams. Program funds are also used to purchase commodities
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that are distributed to schools as part of Child Nutrition Programs gggg ; tTﬂlta' b“dtill?ta? resources available for obligation .............. %?,g ﬁi %gg
entitlements. Furthermore, funds are transferred to the Food ' otal new obligations _ — _
and Nutrition Service for commodity purchases under section 6 24.40 Unobligated balance carried forward, end of year ................. 78 78 78
of the National School Lunch Act and other authorities specified
in the Child Nutrition Programs appropriation. Nem:#fiz}v authority (gross), detail:
Object Classification (in millions of dollars) g%g ?&%’;’;ﬁtfﬂgnr”ﬂh?r”:ciESthV:U' trust) 15% 14§ 152
Identification code 12-5209-0-2-605 2009 actual 2010 est. 2011 est. 62.50 Appropriation (total mandatory) ................ccccceeeurrrrrucinenas 154 144 152
Direct obligations: . .
11.1 Personnel compensation: Full-time permanent ..................... 16 16 16 72,40 chggﬁz;{'eghg'aﬁgfg h:tlaarr{coefsy:ear 16 2% 2%
12.1 - Givilian personnel benefits 4 4 47310 Total new obligations 156 144 152
21.0 Travel and transportation of PErsons ................cccceeeeeessssss 1 1 L2390 Total outlays (gross) _148 _144 159
22.0 Transportation of things 2 2 2 ’ ys 18
233 Communications, utilities, and miscellaneous charges ........ 1 2 L 7440 Obligated balance, end f YEar .........o..vroroesvesvssesre 2 24 24
24.0 Printing and reproduction 2 1
252 Other services 62 90 72
25.3 Other purchases of goods and services from Government Outlays (gross), detail:
accounts 25 25 25 86.97  Outlays from new mandatory authority 136 138 146
25.7 Operation and maintenance of equipment 1 1 86.98  Outlays from mandatory balances 12 6 6
26.0 Supplies and materials: Grants of commodities to States ..... 840 954 891
310 Equipment 1 1 1 87.00 Total outlays (gross) 148 144 152
99.0 Direct obligations 952 1,098 1,015 .
. o ! ! Net budget authority and outlays:
99.0 Reimbursable obligations 1 1 1 89.00  Budget authority 154 144 152
999 Total new obligations 953 1,099 1016 %000 Outlays 148 14 152
Memorandum (non-add) entries:
Employment Summary 92.01 Total investments, start of year: Federal securities: Par
value 40 45
Identification code 12-5209-0-2—-605 2009 actual 2010 est. 2011 est. 92.02  Total investments, end of year: Federal securities: Par value ..... 40 45 35
Direct: . . .
1001 Civilian full-time equivalent employment .................... 149 164 164 Expenses and refunds, inspection and grading of farm
Reimbursable: products.—The Agricultural Marketing Service's commodity
2001  Civilian full-time equivalent employment ...........cccovevrrirrrnnnns 8 8 8

Trust Funds
EXPENSES AND REFUNDS, INSPECTION AND GRADING OF FARM PrODUCTS
Special and Trust Fund Receipts (in millions of dollars)

grading programs provide grading, examination, and certification
services for a wide variety of fresh and processed food commodities
using federally approved grade standards and purchase specific-
ations. Commodities graded include poultry, livestock, meat,
dairy products, and fresh and processed fruits and vegetables.
These programs use official grade standards which reflect the
relative quality of a particular food commodity based on laborat-
ory testing and characteristics such as taste, color, weight, and

Identification code 12-8015-0-7-352 2009 actual 2010 est. 2011 est. . . . >
physical condition. Producers voluntarily request grading and
01.00  Balance, start of year 3 3 8 certification services which are provided on a fee for service basis.
01.99  Balance, start of year 3 3 8
Receipts: ¢ WORKLOAD INDICATORS
02.20  Deposits of Fees, Inspection and Grading of Farm Products, 2009 actual 2010 est. 2011 est.
AMS 150 144 148 Weighted average cost per cwt. (1990 indeX) .ooooooovvreooeeeeeeeeeeeeeeeeeeeeeeeeeeee $0.21 $0.21 $0.21
02.40  Interest on Investments in Public Debt Securities, AMS ............ oo 1 1
02.41  Payments from General Fund, Wool Research, Development, and Object Classification (in millions of dollars)
Promotion Trust Fund 2 2 2
0299 Total receipts and COlIECtiONS ... 152 147 151 Identification code 12-8015-0-7-352 2009 actual  2010est. 2011 est
04.00  Total: Balances and ColleCtions .............cccccccoorvveeressvveersssnnes 155 150 159 Direct obligations:
Appropriations: Personnel compensation:
05.00 Expenses and Refunds, Inspection and Grading of Farm 111 Full-time permanent 73 77 78
Products —~152 142 150 113 Other than full-time permanent 6 6 7
115 Other personnel compensation .. 11 11 11
05.99 Total appropriations -152 -142 -150
11.9 Total personnel compensation .... . 90 94 96
07.99  Balance, end of year 3 8 9 121  Civilian personnel benefits 26 28 28
13.0 Benefits for former personnel T s
. P 21.0 Travel and transportation of persons .. . 8 4 4
Program and Financing (in millions of dollars) 232 Rental payments to others 3 1 I
23.3 Cl ications, utilities, and miscellaneous charges ............ 2 4 4
Identification code 12-8015-0-7-352 2009 actual 2010 est. 2011 est. 252 Other services 14 6 6
25.3 Other purchases of goods and services from Government
Obligations by program activity: accounts [ J— 6
1 Dairy products 6 6 6 260  Supplies and materials 1 2 2
00.02  Fruits and vegetable: 59 66 66  31.0  Equipment 1 1 1
00.03  Meat grading 34 29 29 41.0 Grants, subsidies, and contributions ..........ccccoevveeiveeieieeennnes 4 4 4
00.04  Poultry products 38 34 34 e
00.05  Miscellaneous agricultural commodities .........ooooverrerreereeeeeeeeees 19 9 17 999 Total new obligations 156 144 152
10.00 Total new obligations 156 144 152
Employment Summary
Budgetary resources available for obligation: -  a01F (17
2140 Unobligated balance carried forward, start of year B 30 78 78 Identification code 12-8015-0-7-352 2009 actual 2010 est. 2011 est.
22.00  New budget authority (gross) 154 144 152

Direct:
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EXPENSES AND REFUNDS, INSPECTION AND GRADING OF FARM
ProbpucTs—Continued

Employment Summary—Continued

The maximum rates for administrative assessment and for
marketing services are set forth in each order and adjustments
below these rates are made from time to time upon recommend-
ations by the market administrator and upon approval of the

Identification code 12-8015-0-7-352 2009 actual 2010 est. 2011 est. Agricultural Marketing Service to provide reserves at about a
1001 Civilian full-time equivalent employMent ..................cce. 1379 1,348 1348 six month operating level. Upon termination of any order, the
statute provides for distributing the proceeds from net assets pro
————— rata to contributing handlers or producers, as the case may be.
MiLK MARKET ORDERS ASSESSMENT FUND Object Classification (in millions of dollars)
Program and Financing (in millions of dollars) Identification code 12-8412-0-8-351 009actual  2010est.  2011est.
Identification code 12-8412-0-8-351 2009 actual ~ 2010est. 2011 est. Reimbursable obligations:
11.1 Personnel compensation: Full-time permanent .. 33 34 37
Oblizations by program activity: 12.1 Civilian personnel benefits 9 9 10
| ,.g. e ‘ra{ign g y: 46 18 ) 21.0 Travel and transportation of Persons ...........cccoveeereeeenecenerennes 3 3 3
09.02  Marketing service 3 8 3 232 Rental pgymgnts to .nﬂ?ers . 4 14 4
23 C ations, utilities, and miscellaneous charges ............ 2 2 2
10.00 Total new obligations 54 56 60 252 Other services 1 1 1
26.0 Supplies and materials 1 2 2
i . 31.0  Equipment 1 1 1
Budgetary resources available for obligation:
22.00  New budget authority (gross) 54 56 60 999 Total new obligations 54 56 60
23.95 Total new obligations —54 56 -60
) ) Employment Summary
New budget authority (gross), detail:
Mandatory:
69.00 Offsetting collections (Cash) ...........oooovocecvecceeeerrrresscsscoons 54 5 60 Identification code 12—-8412-0-8-351 2009 actual 2010 est. 2011 est.
. _ Reimbursable:
Change in obligated balances: 2001 Civilian full-time equivalent employment .. 384 384 384
73.10  Total new obligations 54 56 60
73.20  Total outlays (gross) =54 -56 —60
Outlays (gross), detail:
86.97  Outlays from new mandatory authority ..............c.ccocovrersecs 54 56 60 RISK MANAGEMENT AGENCY
Federal Funds
Offsets:
Against gross budget authority and outlays:
88.40 Offsetting collections (cash) from: Non-Federal sources ........ 54 56 —60 Risk MANAGEMENT AGENCY
For necessary expenses of the Risk Management Agency, [$80,325,0001
Net budget authority and outlays: $83,064,000: Provided, That the funds made available under section
89.00  Budget authority 522(e) of the Federal Crop Insurance Act (7 U.S.C. 1522(e)) may be used
90.00  Outlays for the Common Information Management System: Provided further,
That not to exceed $1,000 shall be available for official reception and
Memorandum (non-add) entries: i i i i
92.03  Total investments, start of year: non-Federal securities: Market representation expenses, as authorized b.y 7 U'S.'C' 1506(0). (Agrzcultui.*e,
value 1 Rural Development, Food and Drug Administration, and Related Agencies
92.04  Total investments, end of year: non-Federal securities: Market Appropriations Act, 2010.)
value 1 1

The Secretary of Agriculture is authorized by the Agricultural
Marketing Agreement Act of 1937, as amended under certain
conditions to issue Federal milk marketing orders establishing
minimum prices which handlers are required to pay for milk
purchased from producers. There are currently 10 Federally-
sanctioned milk market orders in operation.

Market administrators are appointed by the Secretary and are
responsible for carrying out the terms of specific marketing or-
ders. Their operating expenses, partly financed by assessments
on regulated handlers and partly by deductions from producers,
are reported to the Agricultural Marketing Service. The majority
of these funds are collected and deposited in checking and savings
accounts in local banks, and disbursed directly by the market
administrator. A portion of the funds collected are invested in
securities such as certificates of deposit.

Expenses of local offices are met from an administrative fund
and a marketing service fund, which are prescribed in each order.
The administrative fund is derived from prorated handler assess-
ments. The marketing service fund of the individual order dis-
seminates market information to producers who are not members
of a qualified cooperative. It also provides for the verification of
the weights, sampling, and testing of milk from these producers.
The cost of these services is borne by such producers.

Program and Financing (in millions of dollars)

Identification code 12—2707-0-1-351 2009 actual 2010 est. 2011 est.
Obligations by program activity:

00.01  Administrative and operating exp 77 80 83

10.00 Total new obligations 71 80 83
Budgetary resources available for obligation:

22.00  New budget authority (gross) 77 80 83

23.95  Total new obligations 77 80 -83
New budget authority (gross), detail:

Discretionary:

40.00 Appropriation 71 80 83
Change in obligated balances:

72.40  Obligated balance, start of year ... 14

73.10  Total new obligations 77

73.20  Total outlays (gross) -73

73.40  Adjustments in expired accounts (net) ... -2

74.40 Obligated balance, end of year ...........cccccooveuomrermreerrerinnees 16 17 18
Outlays (gross), detail:

86.90  Outlays from new discretionary authority ...........cc..coovevvvvrreceenns 62 64 66

86.93  Outlays from discretionary balances ..........c.c.cooeceemmrvermriernnennne 11 15 16

87.00 Total outlays (gross) 73 79 82
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Net budget authority and outlays:

Program and Financing (in millions of dollars)

89.00 Budget authority 77 80 83
90.00  Outlays 73 79 82 |dentification code 12-4085-0-3-351 2009 actual ~ 2010est. 2011 est.
This appropriation provides funding for the administrative and Obligations by program activity:
operating expenses of the Risk Management Agency (RMA). RMA 0001 Indemnities 6,169 5,258 5,843
. . 00.02  A&O reimbursements 1,602 1,567 1,695
manages the Federal Crop Insurance Program, which is author- 003 e obligations 59 75 75
ized in the Federal Crop Insurance Act. The Food, Conservation, 0901 Reimbursable program - indemnities 4211 3577 3,608
and Energy Act of 2008 (2008 Farm Bl].l), amended the Federal 10.00 Total new obligations 12,034 10,478 11,221
Crop Insurance Act to authorize the use of existing mandatory
funding for the modernization of the RMA information technology Butgetary resources availahle for obligation:
: : I _ 21.40  Unobligated balance carried forward, start of year ................... 2,052 996 550
system and for tl'le.contlnuat%on Qf the RMA data mining oper&'l 2200 New butget authoiy (goes) 10978 10032 0
tion. The data mining operation is a major component of RMA's
efforts to safecuard taxpaver dollars by combatin otential fraud 23.90 Total budgetary resources available for obligation ................ 13,030 11,028 11,771
gu e, pay! Y gp . 23.95 Total new obligations -12,034 10,478 -11,221
and abuse. An additional tool that would help in that effort is
the joint Farm Service Agency/RM A Common Information Man- 24.40 Unobligated balance carried forward, end of year ................. 996 550 550
agement System (CIMS). Along with the request for funds to _ _
maintain RMA's ongoing operation and for adequate personnel Neﬁ:r:‘fﬁz:;"th“"ty (gross), detail
to improve efforts to combat potential fraud and abuse, CIMS is 6000  Appropriation 6,766 6,454 7,612
proposed as an additional authorized use of the research and g;gg ngzz”‘;g iooﬁhe{ha“:é‘c";sms ‘2 ‘g ‘2
N . . It IT¢ [ other u -
development funding in the Federal Crop Insurance Act.
The Federal Crop Insurance Program is delivered through 6250 Appropriation (total mandatory) 6,767 6,455 7,613
. . . N .. . 69.00 Offsetting collections (cash) 4211 3,577 3,608
private insurance companies. Certain administrative expenses
incurred by the companies are reimbursed through mandatory 70.00 Total new budget authority (r0SS) .....c.oeevveerveererereireriis 10,978 10,032 11,221
funding that is reflected in the Federal Crop Insurance Fund
Change in obligated balances:
account. 72.40  Obligated balance, start of year ... 442 376 323
Object Classificati N ¢ 73.10  Total new obligations 12,034 10,478 11,221
Ject Llassitication (in millions of dollars) 7320 Total outlays (gross) _12,100  -10531 11,163
\dentification code 12—2707—0—1-351 2009 actual 2010 est. 2011 est. 74.40 Obligated balance, end of Year .........ccocccvvmmeceverneerivireenenns 376 323 381
Direct obligations: .
) Outlays (gross), detail:
11 Perl:snlrllngl compensation: I 3 " 86.97  Outlays from new mandatory authority .. 10,150 9,709 10,840
s O‘t‘h;'g;;[??[mat’i‘;”etpermanem | X | 8638 Oullys from mandatory balances 1,950 822 323
11.9 Total personnel COMPENSAtion ............cccc.veeereveeerreernnnnes 42 44 45 87.00 Total outlays (gross) 12,100 10531 11,163
12.1 Civilian personnel benefits 10 11 11
21.0  Travel and transportation of PErsons ..........cooccoeveemererereeinneenns 2 2 2 Offsets:
232 Rental payments to others 1 1 1 Against gross budget authority and outlays:
233 Ci ications, utilities, and miscell charges ............ 1 1 1 88.40 Offsetting collections (cash) from: Non-Federal sources ........ —4,211 3,577 -3,608
252 Other services 19 20 22
310 Equipment 2 ! ! Net budget authority and outlays:
99.9 Total new obligations 77 30 83 89.00 Budget authority 6,767 6,455 7,613
90.00  Outlays 7,889 6,954 7,555
Employment Summar :
loy y The Federal Crop Insurance Corporation (FCIC), a wholly-owned
Identification code 12-2707-0-1-351 M9actial  0l0est.  20llest  gOvernment corporation, provides multi-peril and catastrophic
crop insurance protection against losses from unavoidable natural
Direct: . . .
1001 Civilian full-time equivalent employment .. 481 568 568 events. The crop insurance program is an integral part of the

CORPORATIONS

The following corporations and agencies are hereby authorized to make
expenditures, within the limits of funds and borrowing authority available
to each such corporation or agency and in accord with law, and to make
contracts and commitments without regard to fiscal year limitations as
provided by section 104 of the Government Corporation Control Act as
may be necessary in carrying out the programs set forth in the budget
for the current fiscal year for such corporation or agency, except as
hereinafter provided. (Agriculture, Rural Development, Food and Drug
Administration, and Related Agencies Appropriations Act, 2010.)

————

FEDERAL CROP INSURANCE CORPORATION FUND

For payments as authorized by section 516 of the Federal Crop Insur-
ance Act (7 U.S.C. 1516), such sums as may be necessary, to remain
available until expended. (Agriculture, Rural Development, Food and
Drug Administration, and Related Agencies Appropriations Act, 2010.)

broad-based safety net and includes programs involving yield
and revenue insurance, pasture, rangeland and forage, livestock,
and other educational and risk mitigation initiatives/tools to
manage risk. In crop year 2009, 281 million acres were insured,
with an estimated $9.05 billion in total premium income, of which
$5.24 billion was paid by the government in the form of premium
subsidy.

Commercial insurance companies deliver crop insurance. For
producers who obtain Catastrophic Crop Insurance (CAT), which
compensates the farmer for losses exceeding 50 percent of the
individual's average yield at 55 percent of the expected market
price, the premium is entirely subsidized. The cost to the producer
for this type of coverage is an annual administrative fee of $300
per crop per county.

Additional coverage is available to producers and is commonly
referred to as "buy-up" coverage. Policyholders can elect to be
paid up to 100 percent of the market price established by FCIC
for each unit of production their actual yield is less than the in-
dividual yield guarantee. Premium rates for additional coverage
depend on the level of protection selected and vary from crop to



Risk Management Agency—Continued
Federal Funds—Continued

100

THE BUDGET FOR FISCAL YEAR 2011

FEDERAL CROP INSURANCE CORPORATION FUND—Continued

crop and county to county. Producers are assessed a fee of $30
per crop, per county, in addition to a share of the premium. The
additional levels of insurance coverage are more attractive to
farmers due to availability of optional units, other policy provi-
sions not available with CAT coverage, and the ability to obtain
a level of protection that permits them to use crop insurance as
loan collateral and to achieve greater financial security.

Revenue protection for specified products is provided by extend-
ing traditional multi-peril crop insurance protection, based on
actual production history, to include price variability based on
futures market prices. Revenue insurance provides a dollar
amount of coverage, thereby insuring against losses due to low
yields, low prices, or a combination of the two.

FCIC is also piloting for two other policy types - Adjusted Gross
Revenue (AGR) and Actual Revenue History (ARH). AGR provides
protection against low revenue due to natural disasters and
market fluctuations. The ARH plan of insurance provides a rev-
enue based option for crops lacking an independent third party
price discovery mechanism. In addition to insurance as a risk
management tool, FCIC awarded research and development
partnerships totaling over $3.2 million to develop risk manage-
ment decision support tools.

During 2010, USDA will be pursuing changes to the financial
terms in the agreement it has with the companies, the Standard
Reinsurance Agreement (SRA). The 2011 Budget Federal Crop
Insurance Fund baseline projections reflects the expected outcome
of the SRA negotiations. The expected total savings after negoti-
ations are completed is $8 billion over 10 years.

The following table illustrate Crop Year statistics as of
September 30, 2009. Crop Year is generally all activity for crops
from July 1-June 30 of a given year.

2009CYest. 2010CYest. 2011CYest.

Number of States 50 50 50
Number of counties 3,066 3,066 3,066
Insurance in force (millions) 90,419 81,434 83,852
Insured acreage (millions) 281 286 291
Producer p (millions) 3,810 3,558 3,601
Premium subsidy (millions) 5,236 4892 5,559
Total p (millions) 9,046 8,450 9,160
Indemnities (millions) 9,046 8,450 9,160
Loss ratio 1.000 1.000 1.000

Financing.—The Corporation is authorized under the Federal
Crop Insurance Act, as amended, to use funds from the issuance
of capital stock which provides working capital for the Corpora-
tion.

Receipts, which are for deposit to this fund, mainly come from
premiums paid by farmers. The principal payments from this
fund are for indemnities to insured farmers, and administrative
expenses for approved insurance providers.

Premium subsidies are authorized by section 508(b) of the
Federal Crop Insurance Act, as amended, and are received
through appropriations.

The following table illustrates premium subsidies and indem-
nities for all crop years as expected to occur during the period of
October 1-September 30 for fiscal years 2010 and 2011 .

PREMIUM AND SUBSIDY
[In millions of dollars]
FY2010est. FY2011est.
Premiums:
Additional coverage premium SUBSIAY .........oooeeereerereereeeenieseeeeeeeis 3,902 5,184
Catastrophic coverage p subsidy 309 282
Subtotal, premium subsidy 4211 5,466

Producer p 3,513 3,548

Total premiums 7,724 9,014
Indemnities:

Additional coverage 71,366 8,759

Catastrophic coverage 303 281

Total indemnities 7,669 9,040

NET INCOME OR LOSS (-) ON INSURANCE OPERATIONS
[In millions of dollars]

FY2010est. FY2011est.

Producer p less indemnitie —4,156 5,492

Interest expense, net 0 0

Delivery expenses\1\ -1,567 1,684

Other income or expense, net 64 58

Federal Crop Insurance Act Initiatives -75 -75

Reinsurance underwriting gain (+) or 10SS (=) c..cvvcvvecvecieciecieeieeeieeeis 1,168 1,202

Net income or loss (-) —4,566 -5,991

1Figures reflect delivery expenses borne by the Fund in accordance with the Food, Conservation, and Energy Act of
2008, P.L. 110-246.

Balance Sheet (in millions of dollars)

Identification code 12—4085-0-3-351 2008 actual 2009 actual
ASSETS:

1101  Federal assets: Fund balances with Treasury 2,372 1,243

1206  Non-Federal assets: Receivables, net 3,736 2,985

1999 Total assets 6,108 4,228
LIABILITIES:

2105  Federal liabilities: Other 1 1

Non-Federal liabilities:

2201 Accounts payable 244 152

2207 Other 8,073 6,633

2999 Total liabilities 8318 6,786
NET POSITION:

3100 Appropriated capital 1,481 1,452

3300 Cumulative results of operations 3,691 4,010

3999 Total net position -2,210 2,558

4999  Total liabilities and net position 6,108 4,228

Object Classification (in millions of dollars)
Identification code 12—-4085-0-3-351 2009 actual 2010 est. 2011 est.

Direct obligations:
252 Other services-ARPA requirements ...........ccocoeevevvreeeeerreeiseennns 52 75 75

252 Other services 1,602 1,567 1,695

42.0 Insurance claims and indemnities (reinsured buyup) ............... 6,169 5,259 5,843

99.0 Direct obligations 7,823 6,901 7,613

42.0 Reimbursable obligations: Insurance claims and indemnities 4211 3,577 3,608

99.9 Total new obligations 12,034 10,478 11,221
FARM SERVICE AGENCY

Federal Funds

SALARIES AND EXPENSES
(INCLUDING TRANSFERS OF FUNDS)

For necessary expenses of the Farm Service Agency, [$1,253,777,000]
$1,364,673,000: Provided, That the Secretary is authorized to use the
services, facilities, and authorities (but not the funds) of the Commodity
Credit Corporation to make program payments for all programs admin-
istered by the Agency: Provided further, That other funds made available
to the Agency for authorized activities may be advanced to and merged
with this account: Provided further, That funds made available to county
committees shall remain available until expended. (Agriculture, Rural
Development, Food and Drug Administration, and Related Agencies Ap-
propriations Act, 2010.)
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Program and Financing (in millions of dollars)

Identification code 12-0600-0-1-351 2009 actual 2010 est. 2011 est.

Obligations by program activity:
00.01  Conservation 294 324 313
00.02  Income support 830 915 990
00.05  Commodity operations 60 61 62
03.00 Subtotal, direct program 1,184 1,300 1,365
09.01  Farm loans 310 313 318
09.02  Other programs 140 103 95
09.99 Subtotal, reimbursable program ..............cocecovereimreeonnrinnnens 450 416 413
10.00 Total new obligations 1,634 1,716 1,778

Budgetary resources available for obligation:
21.40  Unobligated balance carried forward, start of year ................... 31 46 e
22.00  New budget authority (gross) 1,670 1,670 1,778
22.10  Resources available from recoveries of prior year obligations ... )
23.90 Total budgetary resources available for obligation ................ 1,702 1,716 1,778
23.95  Total new obligations -1,634 -1,716 -1,778
23.98  Unobligated balance expiring or withdrawn ..........cccoevverrnnne =22 e
24.40 Unobligated balance carried forward, end of year ................. 46 e

New hudget authority (gross), detail:

Discretionary:
40.00 Appropriation 1,220 1,254 1,365
Spending authority from offsetting collections:
58.00 Offsetting collections (Cash) .........eeeeverreereveeeeeieeereeens 444 416 413
58.10 Change in uncollected customer payments from Federal
sources (unexpired) 6 e
58.90 Spending authority from offsetting collections (total
discretionary) 450 416 413

70.00 Total new budget authority (r0SS) .....c.vevvveereerereeereirerinnn 1,670 1,670 1,778

Change in obligated balances:
72.40  Obligated balance, start of year ...........c.ccoocoovmvvverceernrrrerirs 222 235 146

73.10  Total new obligations 1,634 1,716 1,778
73.20  Total outlays (gross) —-1,598 -1,805 -1,778
73.40  Adjustments in expired accounts (net) ... . -25
73.45  Recoveries of prior year obligations . -1
74.00  Change in uncollected customer payments from Federal sources
(unexpired) 6 s
74.10  Change in uncollected customer payments from Federal sources
(expired) 9 s
74.40 Obligated balance, end of year ..........cccoecueevverreercereeiieennans 235 146 146
Outlays (gross), detail:
86.90  Outlays from new discretionary authority .........cccoooerverveirennns 1,386 1,541 1,638
86.93  Outlays from discretionary balances ............ccoeeveeerrmerverrrereenns 212 264 140
87.00 Total outlays (gross) 1,598 1,805 1,778
Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
88.00 Federal sources 449 -416 413
88.40 Non-Federal sources —12
88.90 Total, offsetting collections (Cash) .........ccoveveermeerrerenne —461 416 —413
Against gross budget authority only:
88.95 Change in uncollected customer payments from Federal
sources (unexpired) 6 s
88.96 Portion of offsetting collections (cash) credited to expired
accounts | -
Net budget authority and outlays:
89.00  Budget authority 1,220 1,254 1,365
90.00  Outlays 1,137 1,389 1,365

The Farm Service Agency (FSA) was established October 3,
1994, pursuant to the Federal Crop Insurance Reform and De-
partment of Agriculture Reorganization Act of 1994, P.L. 103-354.
The Department of Agriculture Reorganization Act of 1994 was
amended on April 4, 1996, by the Federal Agriculture Improve-
ment and Reform Act of 1996 (1996 Act), P.L. 104-127. The FSA
administers a variety of activities, such as farm income support

programs through various loans and payments; the Conservation
Reserve Program (CRP); the Emergency Conservation Program;
the Hazardous Waste Management Program; the Commodity
Operation Programs including the warehouse examination
function; farm ownership, farm operating, emergency disaster,
and other loan programs; and the Noninsured Crop Disaster
Assistance Program (NAP), which provides crop loss protection
for growers of many crops for which crop insurance is not avail-
able. FSA also assists in the administration of several conserva-
tion cost-share programs financed by the Commodity Credit
Corporation (CCC), including the Grasslands Reserve Program
(GRP). In addition, FSA currently provides certain administrative
support services to the Foreign Agricultural Service (FAS) and
to the Risk Management Agency (RMA).

This consolidated administrative expenses account includes
funds to cover expenses of programs administered by, and func-
tions assigned to, FSA. The funds consist of a direct appropriation,
transfers from program loan accounts under credit reform proced-
ures, user fees, and advances and reimbursements from other
sources. This is a consolidated account for administrative ex-
penses of national, regional, State, and county offices.

USDA's FSA, Natural Resources Conservation Service, and
Rural Development offices act as separate franchises, with offices
often located adjacent to each other. Prior efforts to improve the
efficiency of USDA's county-based offices have resulted in signi-
ficant co-location, and introduction of new information technology
to simplify customer transactions.

Farm programs.—These programs provide an economic safety
net through farm income support to eligible producers, cooperat-
ives, and associations to help improve the economic stability and
viability of the agricultural sector and to ensure the production
of an adequate and reasonably priced supply of food and fiber.
Objectives of the Agency include providing direct and counter-
cyclical payments, providing marketing assistance loans and loan
deficiency payments enabling recipients to continue farming op-
erations without marketing their product immediately after
harvest, and providing a financial assistance safety net to eligible
producers when natural disasters result in a catastrophic loss of
production or prevent planting of noninsured crops, and timely
approval of crop prices, average yields, and payment factors for
the NAP.

Farm program activities include the following functions dealing
with the administration of programs carried out through the
farmer committee system of the FSA: (a) developing program
regulations and procedures; (b) collecting and compiling basic
data for individual farms; (c) establishing individual farm allot-
ments for farm planting history; (d) notifying producers of estab-
lished allotments and farm planting histories; (e) conducting
referendums and certifying results; (f) accepting farmer certific-
ations and checking compliance for specific purposes; (g) pro-
cessing commodity loan documents and issuing checks; (h) pro-
cessing direct and counter-cyclical payments and issuing checks;
(i) certifying payment eligibility and monitoring payment limita-
tions; and (j) processing farm storage facility loans and issuing
checks.

Conservation and environment.—These programs assist agricul-
tural producers and landowners in implementing practices to
conserve soil, water, air, and wildlife resources on America's
farmland and ranches to help protect the human and natural
environment. Objectives of the Agency include improving envir-
onmental quality, protecting natural resources, and enhancing
habitat for fish and wildlife, including threatened and endangered
species; providing Emergency Conservation Program funding for
farmers and ranchers to rehabilitate damaged farmland and for
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carrying out emergency conservation measures during periods
of severe drought or flooding; protecting the public health of
communities through implementation of the Hazardous Waste
Management Program; and implementing contracting, financial
reporting, and other administrative operations processes. These
activities include: (a) processing producer requests for conserva-
tion cost-sharing and issuing conservation reserve rental pay-
ments; and (b) transferring funds to the Natural Resources
Conservation Service and other agencies for other conservation
programs.

Commodity operations.—This activity includes: (a) overall
management of CCC-owned commodities; (b) purchasing commod-
ities; (¢) donating commodities; (d) selling commodities; (e) ac-
counting for loans and commodities; and (f) commercial warehouse
activities, which include improving the effectiveness and efficiency
of FSA's commodity acquisition, procurement, storage, and dis-
tribution activities to support domestic and international food
assistance programs and administering the U.S. Warehouse Act
(USWA). FSA provides for the examination of warehouses licensed
under the USWA and non-licensed warehouses storing CCC-
owned or pledged commodities. Examiners perform periodic ex-
aminations of the facilities and the warehouse records to ensure
protection of depositors against potential losses of the stored
commodities and to ensure compliance with the USWA and any
CCC storage agreements.

Farm loans (reimbursable).—Provides for administering the
direct and guaranteed loan programs covered under the Agricul-
tural Credit Insurance Fund (ACIF). Objectives of the Agency
include improving the economic viability of farmers and ranchers,
reducing losses in direct loan programs, responding to loan
making and servicing requests, and maximizing financial and
technical assistance to under-served groups. Activities include
reviewing applications, servicing the loan portfolio, and providing
technical assistance and guidance to borrowers. Funding for farm
loan administrative expenses is transferred to this consolidated
account from the ACIF. Appropriations representing subsidy
amounts necessary to support the individual program loan levels
under Federal Credit Reform are made to the ACIF account.

Other reimbursable activities—FSA collects a fee or is reim-
bursed for performing a variety of services for other Federal
agencies, CCC, industry, and others, including certain adminis-
trative support services for the Risk Management Agency and
the Foreign Agricultural Service, and for county office services
provided to Federal and non-Federal entities, including a variety
of services to producers.

Object Classification (in millions of dollars)

Identification code 12-0600-0-1-351 2009 actual 2010 est. 2011 est.
Direct obligations:
Personnel compensation:

11.1 Full-time permanent 151 167 170
11.3 Other than full-time permanent ..........cccccooeveinrieinerinnnens 2 2 3
115 Other personnel compensation .............cccoc.coevvverevererevnnns 5 5 5
119 Total personnel compensation ............cccccoveeerereernreenne 158 174 178
12.1 Civilian personnel benefits 41 45 46
21.0 Travel and transportation of Persons ..........ccoocooeverereererenens 6 6 6
22.0 Transportation of things 3 3 3
233 Communications, utilities, and miscellaneous charges ........ 12 12 12
24.0 Printing and reproduction 1 1 1
252 Other services 239 294 353
26.0 Supplies and materials 5 5 5
31.0 Equipment 7 7 7
41.0 Grants, subsidies, and contributions ...........cccocoovveeeueeveeennnn. 712 753 754
99.0 Direct obligations 1,184 1,300 1,365
99.0 Reimbursable obligations 450 416 413

99.9 Total new obligations 1,634 1,716 1,778
Employment Summary
Identification code 12-0600-0-1-351 2009 actual 2010 est. 2011 est.
Direct:
1001 Civilian full-time equivalent employment ..........c.coovermrvererinnns 1,831 1,965 1,975
Reimbursable:
2001  Civilian full-time equivalent employment ...........cccoooevrerrrrnnnns 3211 3,129 3,129

STATE MEDIATION GRANTS

For grants pursuant to section 502(b) of the Agricultural Credit Act of
1987, as amended (7 U.S.C. 5101-5106), $4,369,000. (Agriculture, Rural
Development, Food and Drug Administration, and Related Agencies Ap-
propriations Act, 2010.)

Program and Financing (in millions of dollars)

Identification code 12-0170-0-1-351 2009 actual 2010 est. 2011 est.
Obligations by program activity:

00.01  State mediation grants 4 4 4

10.00 Total new obligations (object class 41.0) .....c..coveeveverecrries 4 1 4
Budgetary resources available for obligation:

22.00  New budget authority (gross) 4 1 4

23.95  Total new obligations -4 -4 -4
New budget authority (gross), detail:

Discretionary:

40.00 Appropriation 4 4 4
Change in obligated balances:

72.40  Obligated balance, start of year ............cccoocoveciveciieciceciieeireennns 3 3 2

73.10  Total new obligations 4 4 4

73.20  Total outlays (gross) —4 -5 -5

74.40 Obligated balance, end of year ...........cccoecueeveereereereriiennnns 3 2 1
Outlays (gross), detail:

86.90  Outlays from new discretionary authority .. 2 2 2

86.93  Outlays from discretionary balances 2 3 3

87.00 Total outlays (gross) 4 5 5
Net budget authority and outlays:

89.00  Budget authority 4 4 4

90.00  Outlays 4 5 5

This grant program is authorized by Title V of the Agricultural
Credit Act of 1987, P.L. 100-233, as amended. Originally designed
to address agricultural credit disputes, the program was expanded
by the Federal Crop Insurance Reform and Department of Agri-
culture Reorganization Act of 1994 (P.L. 103-354) to include
other agricultural issues such as wetland determinations, conser-
vation compliance, rural water loan programs, grazing on Nation-
al Forest System lands, and pesticide use. Grants are made to
States whose agricultural mediation programs have been certified
by the Farm Service Agency. A grant will not exceed 70 percent
of the total fiscal year funds that a qualifying State requires to
operate and administer its agricultural mediation program. In
no case will the total amount of a grant exceed $500,000 annually.
Current authority for the program under P.L. 109-17 expires
September 10, 2010.

GRANT OBLIGATIONS

2009 actual 2010 est. 2011 est.
Number of States receiving grants 34 35 36
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Amount of grants (in millions of dollars) ..........c.ccoeevvereermriererirereeris 4 4 4

USDA SUPPLEMENTAL ASSISTANCE
Program and Financing (in millions of dollars)

(FSA) published regulations in the Federal Register to implement
the program. Eligible producers will receive a one-time direct
payment based on the amount of milk both produced and com-
mercially marketed by their operation during the months of
February through July 2009. In addition, Section 741 of P.L.
111-80 appropriated $3 million for a Durum Wheat Quality
Program authorized by Section 1613 of the Food, Conservation,

Identification code 12-2701-0-1-351 2009 actual 2010 est. 2011 est. ” X
and Energy Act of 2008, P.L. 110-246. Section 741 also appropri-
Obligations by program activity: ated $2.6 million for a Geographically Disadvantaged Farmers
888; g:":ysgoﬁsme'l‘g; P B s and Ranchers Program authorized by Section 1621 of P.L.
00.03  Durum wheat quality program payments 3 110-246.
00.04  Geographically disadvantaged farmers and ranchers
program 3
10.00 Total new obligations (object class 41.0) ..o 84 296 AQUACULTURE ASSISTANCE, RECOVERY ACT
) o Program and Financing (in millions of dollars)
Budgetary resources available for obligation:
21.40  Unobligated balance carried forward, start of year .................. 860 776 776
22.00  New budget authority (gross) 296 Identification code 12-3317-0-1-351 2009 actual 2010 est. 2011 est.
23.90 Total budgetary resources available for obligation ................ 860 1,072 776 Obligations by program activity:
23.95  Total new obligations -84 296 00.01  Aquaculture grants 49 1
24.40 Unobligated balance carried forward, end of year .............. 776 776 776 1000 Total new obligations (object c1ass 41.0) v 49 1o
Ne\[r)liscurg%igtngut_hority (gross), detail: Budgetary resources available for obligation:
20,00 Ao ri;ion 296 21.40  Unobligated balance carried forward, start of year .......ccccceeee coveereeiennnnns 1
: pprop 22.00  New budget authority (gross) 50 e
Change in obligated balances: 23.90 Total budgetary resources available for obligation ................ 50 1
72.40  Obligated balance, start of YEar .............oooeooesvcrsscrssorss 226 192 191 2395 Total new obligations 49 -1
;g;g 2}2: Ssrlva‘;sléfgg;s _1?3 _ggg T 2440 Unobligated balance carried forward, end of year ................. Lo e
74.40 Obligated balance, end of year .........cccoeeueevverreerreerrerirennnns 192 191 191 New budget authority (gross), detail
Mandatory:
Outlays (gross), detail: 62.00 Transferred from other acCoUNtS ..........ccovoveviiiicvvvnreersssssns 50 i
86.90  Outlays from new discretionary authority 296
86.93  Outlays from discretionary b 118 1 Change in obligated balanges:
72.40  Obligated balance, start of year 1
87.00 Total outlays (gross) 118 297 7310 Total new obligations 19 1
73.20  Total outlays (gross) —48 2 s
Net budget authority and outlays:
89.00  Budget authority 296 74.40 Obligated balance, end of year ............coccomeeurerernreernerinnnees 1 s e
90.00  Outlays 118 297
. . . Outlays (gross), detail: )
On May 25, 2007, the President 51gned into law the "U.S. Troop 86.97  Outlays from new mandatory authority ................ccooreeeeerrveevennns 48 s
Readiness, Veterans' Care, Katrina Recovery, and Iraq Account- 8698 Outlays from mandatory balances 2
ability Appropriations Act, 2007" (2007 Act), P.L. 110-28. The 8700  Total outlays (gross) 48 2
2007 Act provided $2.8 billion in agricultural disaster aid for
America's farmers and ranchers. Specifically, the 2007 Act “eggggegf;ﬂmg:’lg"y and outlays: 5
provides funds for a Crop Disaster Program, Livestock Compens- 9000  outlays s 9

ation Program, Livestock Indemnity Program, and Dairy Disaster
Assistance Program. The USDA Farm Service Agency (FSA)
published regulations in the Federal Register to implement the
programs. In addition, FSA designed and developed software for
sign-up and payment processes. The 2008 Consolidated Appropri-
ations Act, P.L. 110-161, provided an additional $602 million
under Sec. 743, which extended the period of eligibility for dis-
aster assistance from February 28, 2007 to December 31, 2007.
Outlays were first made in 2008 and continued into 2009 and
2010.
The following table shows outlays for 2009 by program.

USDA Disaster Assistance Program

Programs Outlays

Crop Disaster Assistance 114
Livestock Compensation Program 2
Livestock Indemnity 2
Total 118

This account also includes three other programs in 2010 author-
ized by the 2010 USDA Appropriations Act, P.L. 111-80. Section
748(a) appropriated $290 million for loss assistance payments
to eligible dairy producers. The USDA Farm Service Agency

The American Recovery and Reinvestment Act of 2009 author-
ized $50 million of Commodity Credit Corporation (CCC) funds
for grants to States that agree to provide assistance to eligible
aquaculture producers for losses associated with high feed input
costs during the 2008 calendar year. Eligible applicants were
limited to State Departments of Agriculture or similar state
government entities in each State. Grants to States were made
on a pro rata basis based on the amount of aquaculture feed used
in each State during the 2007 calendar year, as determined by
CCcC.

REFORESTATION PILOT PROGRAM

Program and Financing (in millions of dollars)

Identification code 12-3305-0-1-302 2009 actual 2010 est. 2011 est.
Obligations by program activity:

00.01  Reforestation pilot program 1 1

10.00 Total new obligations (object class 41.0) .....oc.coeveeeriererins 1 1 s
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ECP standard general ledger account for all natural disasters
that occurred. These funds are available until expended.
Under the 2009 program, cost-sharing and technical assistance

Identification code 12-3305-0-1-302 2009 actual 2010 est. 2011 est. were provided in 43 States to treat farmlands damaged by
drought, floods, ice storms, tornadoes, wildfires and other natural
Budgetary resources available for obligation: . :
2200 New budget authority (gross) ) disasters. Outlays to States in 2009 .totaled $?1,083,900.
23.95  Total new obligations -1 -1 The 2011 Budget proposes no funding for this program.
———
New budget authority (gross), detail:
Discretionary:
40.00  Appropriation 1 1 GRASSROOTS SOURCE WATER PROTECTION PROGRAM
o [ For necessary expenses to carry out wellhead or groundwater protec-
710 Eh?{')‘éf L"exh;ﬁ?gt:ﬂnﬁga"ce* . tion activities under section 12400 of the Food Security Act of 1985 (16
7320 Total outlays (gross) . ) U.S.C. 3839bb-2), $5,000,000, to remain available until expended.]
(Agriculture, Rural Development, Food and Drug Administration, and
Dutlays (gross), detall: . Related Agencies Appropriations Act, 2010.)
86.90  Outlays from new discretionary authority ........ccooccoorveonerirnneenne 1 1 Program and Financing (in millions of dollars)
Net budget authority and outlays: Identification code 12-3304-0-1-302 2009actual  2010est. 2011 est.
89.00  Budget authority 1 1
90.00  Outlays 1 1
Obligations by program activity:
. . 00.01  Grassroots source water payments 5 5 s
These funds were appropriated by section 739 of P.L. 111-80
. . . 10.00 Total new obligations (object class 41.0) ......cc.coevevrrrerereens 5 5
for the Farm Service Agency to carry out a reforestation pilot
program. The program's purpose is to demonstrate the use of Butgotary resources available for obligation
new technologies that increase the rate of growth of re-forested 2200  New budget authority (gross) 5 5
hardwood trees on private non-industrial forest lands, enrolling 2395 Total new obligations -5 -5
lands on the coast of the Gulf of Mexico that were damaged by o bud . wota
. .. . t authorit , detail:
Hurricane Katrina in 2005. The 2011 Budget proposes no funding "B’isc“,eﬁf,n:ﬂ,: oriy (gross), detal
for this program. 40.00 Appropriation 5 [
——
Change in obligated balances:
73.10  Total new obligations 5 5
EMERGENCY CONSERVATION PROGRAM 7320 Total outlays (gross) _5 5
Program and Financing (in millions of dollars)
Outlays (gross), detail: )
\dentification code 12-3316—0-1_453 2009 actual 2010 est. 2011 est. 86.90  Outlays from new discretionary authority .........ccoccooevvereriennennne 5 5
000l ﬂhggations by llrogram.activity: 5 % . 89.00 Negﬂ:ggﬁzﬂ?ﬁgﬁ{;‘y and outlays: 5 5
. MErgency CoNServation program ...................oeoeeeeeeeevveessenes 9000  Outlays 5 5
10.00 Total new obligations (object class 41.0) ....c...coeveerrierrrennnee 153 95 37
The Grassroots Source Water Protection Program (GSWPP) is
Budgetary resources available for obligation: ajoint project by USDA's Farm Service Agency and the nonprofit
21.40  Unobligated balance carried forward, start of year .................. 285 132 37 National Rural Water Association. It is desiened to hel revent
2395  Total new obligations -153 95 37 er £ . g p preve
_ _ source water pollution in States through voluntary practices in-
24.40 Unobligated balance carried forward, end of year ................. 132 37 stalled by producers at the local level. GSWPP uses onsite tech-
" ieatod bl nical assistance capabilities of each State rural water association
ange in obligated balances: . .
72.40  Obligated balance, Start of Year ..o % 17 17 that operates a wellhead or groundwater protection program in
7310 Total new obligations 153 95 37 the State. State rural water associations can deliver assistance
7320 Total outlays (gross) 7 98 -8 in developing source water protection plans within priority wa-
7440 Obligated balance, end of YEar ................owerrces 17 117 69 tersheds for the common goal of preventing the contamination
of drinking water supplies. The 2008 Farm Bill authorizes this
Outlays (gross), detail: program to continue through 2012. The 2011 Budget proposes
86.93  Outlays from discretionary bal 71 95 85 no funding for this program
——
Net budget authority and outlays:
89.00  Budget authority
90.00  Outlays 71 95 85

The Emergency Conservation Program (ECP) was authorized
by the Agricultural Credit Act of 1978 (16 U.S.C. 2201-05). It
provides funds for sharing the cost of emergency measures to
deal with cases of severe damage to farmlands and rangelands
resulting from natural disasters.

For 2009, no Supplemental Appropriations for ECP were
provided, however, $66.314 million in unobligated funding was
internally realloted from the Hurricane Katrina Disaster (P.L.
109-148) and Adjusted Gross Income (P.L.110-28) to the regular

AGRICULTURAL CREDIT INSURANCE FUND PROGRAM ACCOUNT
(INCLUDING TRANSFERS OF FUNDS)

For gross obligations for the principal amount of direct and guaranteed
farm ownership (7 U.S.C. 1922 et seq.) and operating (7 U.S.C. 1941 et
seq.) loans, Indian tribe land acquisition loans (25 U.S.C. 488), boll weevil
loans (7 U.S.C. 1989), direct and guaranteed conservation loans (7 U.S.C.
1924 et seq.), and Indian highly fractionated land loans (25 U.S.C. 488),
to be available from funds in the Agricultural Credit Insurance Fund, as
follows: farm ownership loans, [$2,150,000,0001 $1,975,000,000, of
which $1,500,000,000 shall be for unsubsidized guaranteed loans and
[$650,000,0001 $475,000,000 shall be for direct loans; operating loans,
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[$2,670,000,0001 $2,544,035,000, of which $1,500,000,000 shall be for ~ 70.00  Total new budget authority (gr0SS) ........oocccorrcrirsorirce 793 1317 478

unsubsidized guaranteed loans, [$170,000,0001 $144,035,000 shall be
for subsidized guaranteed loans and [$1,000,000,0001 $900,000,000
shall be for direct loans; Indian tribe land acquisition loans, [$3,940,0001
$2,000,000; conservation loans, $150,000,000, of which $75,000,000 shall
be for guaranteed loans and $75,000,000 shall be for direct loans; Indian
highly fractionated land loans, $10,000,000; and for boll weevil eradication
program loans, [$100,000,0001 $60,000,000: Provided, That the Secretary
shall deem the pink bollworm to be a boll weevil for the purpose of boll
weevil eradication program loans.

For the cost of direct and guaranteed loans, including the cost of modi-
fying loans as defined in section 502 of the Congressional Budget Act of
1974, as follows: farm ownership loans, [$32,070,0001 $38,570,000, of
which [$5,550,0001 $5,700,000 shall be for unsubsidized guaranteed
loans, and [$26,520,0001 $32,870,000 shall be for direct loans; operating
loans, [$106,402,0001 $109,410,000, of which [$35,100,0001 $34,950,000
shall be for unsubsidized guaranteed loans, [$23,902,0001 $19,920,000
shall be for subsidized guaranteed loans, and [$47,400,0001 $54,540,000
shall be for direct loans; conservation loans, [$1,343,0001 $2,528,000,
of which [$278,0001 $285,000 shall be for guaranteed loans, and
[$1,065,0001 $2,243,000 shall be for direct loans; and Indian highly
fractionated land loans, [$793,0001 $214,000.

In addition, for administrative expenses necessary to carry out the
direct and guaranteed loan programs, [$321,093,0001 $326,120,000, of
which [$313,173,000] $318,200,000 shall be [transferred] paid to [and
merged with] the appropriation for "Farm Service Agency, Salaries and
Expenses".

Funds appropriated by this Act to the Agricultural Credit Insurance
Program Account for farm ownership, operating and conservation direct
loans and guaranteed loans may be transferred among these programs:
Provided, That the Committees on Appropriations of both Houses of
Congress are notified at least 15 days in advance of any transfer.

DAIRY INDEMNITY PROGRAM

(INCLUDING TRANSFER OF FUNDS)

For necessary expenses involved in making indemnity payments to
dairy farmers and manufacturers of dairy products under a dairy indem-
nity program, such sums as may be necessary, to remain available until
expended: Provided, That such program is carried out by the Secretary
in the same manner as the dairy indemnity program described in the
Agriculture, Rural Development, Food and Drug Administration, and
Related Agencies Appropriations Act, 2001 (Public Law 106-387, 114
Stat. 1549A-12). (Agriculture, Rural Development, Food and Drug Ad-
ministration, and Related Agencies Appropriations Act, 2010.)

Program and Financing (in millions of dollars)

Identification code 12-1140-0-1-351 2009 actual 2010 est. 2011 est.
Obligations by program activity:

1 Direct loan subsidy 184 78 96
00.02  Guaranteed loan subsidy 56 65 61
00.05  Reestimates of direct loan subsidy . 117 462
00.06 Interest on reestimates of direct loan subsidy 81 336
00.07  Reestimates of guaranteed loan subsidy ....... 23 37
00.08 Interest on reestimate of guaranteed loan subsidy . 15 19
00.09  Administrative expenses - salaries and expenses 310 313
00.10  Administrative expenses - PLCE .... . 7 8
00.11  Dairy Indemnity Program 1 1
10.00 Total new obligations 794 1,319 484

Budgetary resources available for obligation:
21.40  Unobligated balance carried forward, start of year ................... 13 8 6
22.00  New budget authority (gross) 793 1,317 478
23.90 Total budgetary resources available for obligation ................ 806 1,325 484
23.95 Total new obligations 794 -1,319 —484
23.98  Unobligated balance expiring or withdrawn .........ccocooevvrrrnnns b
24.40 Unobligated balance carried forward, end of year ................. 8 6
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 557 463 478
Mandatory:
60.00 Appropriation 236 854

Change in obligated balances:
Obligated balance, start of year ............cccoueevrrmenrerirneceriinenns
Total new obligations
Total outlays (gross)
Adjustments in expired accounts (net) ..

72.40
73.10
73.20
73.40

74.40 Obligated balance, end of year ..........cccoecuoeevverreeiceereecreennnns 37 7 13

Outlays (gross), detail:

86.90  Outlays from new discretionary authority .. 516 457 472

86.93  Outlays from discretionary balances . 15 38 6

86.97  Outlays from new mandatory authority ...........cccooeevrrrrrrerrennns 236 854 .

87.00 Total outlays (gross) 767 1,349 478
Net budget authority and outlays:

89.00 Budget authority 793 1,317 478

90.00  Outlays 767 1,349 478

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in millions of dollars)

Identification code 12-1140-0-1-351 2009 actual 2010 est. 2011 est.
Direct loan levels supportable by subsidy budget authority:

115001  Farm Ownership 560 650 475

115002  Farm Operating 1,056 1,002 900

115003  Emergency Disaster 30 56 56

115004 IndianTribe Land Acquisition 4 2

115005  Boll Weevil Eradication 100 100 60

115010 Indian Highly Fractionated Land 10 10

115011  Conservation - Direct 75 75

115012  Farm Operating - ARRA 170 8

115999 Total direct loan levels 1,916 1,905 1,578
Direct loan subsidy (in percent):

132001  Farm Ownership 6.35 4.08 6.92

132002 Farm Operating 11.79 4.74 6.06

132003  Emergency Disaster 14.22 3.69 10.49

132004 IndianTribe Land Acquisition 0.00 -37.37 —6.53

132005  Boll Weevil Eradication -0.56 -1.14 -2.09

132010 Indian Highly Fractionated Land ...........cccooeevrerrerrcrrersniennns 0.00 7.93 2.14

132011  Conservation - Direct 0.00 1.42 2.99

132012 Farm Operating - ARRA 11.79 4.74 0.00

132999  Weighted average subsidy rate ............ccoocereeeermnrerereernneesenis 9.59 3.97 5.98
Direct loan subsidy budget authority:

133001 Farm Ownership 36 27 33

133002 Farm Operating 125 47 55

133003  Emergency Disaster 4 2 6

133004 IndianTribe Land Acquisition 1

133005 Boll Weevil Eradication -1 -1 -1

133010 Indian Highly Fractionated Land )

133011 Conservation - Direct 1 2

133012 Farm Operating - ARRA 200 s s

133999 Total subsidy budget aUthority ............ccoeeevverinreririereriiseesiiinnne 184 76 94
Direct loan subsidy outlays:

134001 Farm Ownership 30 34 33

134002 Farm Operating 107 65 54

134003  Emergency Disaster 4 2 6

134004 IndianTribe Land Acquisition -1

134005  Boll Weevil Eradication -1 -2

134010 Indian Highly Fractionated Land 1 i,

134011  Conservation - Direct 1 2

134012  Farm Operating - ARRA 18 2 e

134999  Total subsidy outlays 158 102 94
Direct loan upward reestimates:

135001 Farm Ownership 12 311

135002 Farm Operating 248

135003  Emergency Disaster 154 139

135004  IndianTribe Land Acquisition 1

135005  Boll Weevil Eradication 32 51

135008 Credit Sales of Acquired Property 43

135999 Total upward reestimate budget authority ...........ccccoevveverrenns 198 798 e
Direct loan downward reestimates:

137001  Farm Ownership -146

137002 Farm Operating =570

137003  Emergency Disaster -1

137004  IndianTribe Land Acquisition -1

137005  Boll Weevil Eradication 49

137006  Seed Loans to Producers

137008  Credit Sales of Acquired Property ........cooceveeeeeceermeeemerierereenes 78

137012 Farm Operating - ARRA
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AGRICULTURAL CREDIT INSURANCE FUND PROGRAM ACCOUNT—Continued
Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program—Continued

Identification code 12-1140-0-1-351 2009 actual 2010 est. 2011 est.
137999  Total downward reestimate budget authority .........cccccooevvveunnne 851 -150
Guaranteed loan levels supportable by subsidy budget authority:
215001  Farm Ownership—Unsubsidized ... . 1,273 1,500 1,500
215002 Farm Operating—Unsubsidized .... . 1,235 1,500 1,500
215003 Farm Operating—Subsidized 150 170 144
215005 Conservation - Guaranteed 75 75
215999 Total loan guarantee levels 2,658 3,245 3,219
Guaranteed loan subsidy (in percent):
232001  Farm Ownership—Unsubsidized 0.33 0.37 0.38
232002  Farm Operating—Unsubsidized .... 2.49 2.34 233
232003 Farm Operating—Subsidized 13.79 14.06 13.83
232005 Conservation - Guaranteed 0.00 0.37 0.38
232999 Weighted average subsidy rate ........c..coocvevvevreereeeeiesieeiennns 2.09 2.00 1.89
Guaranteed loan subsidy budget authority:
233001  Farm Ownership—Unsubsidized ...........cccooovmrveereeornrirerienennne 4 6 6
233002 Farm Operating—Unsubsidized ............coooeurererereeinrriierienens 31 35 35
233003 Farm Operating—Subsidized 21 24 20
233999 Total subsidy budget authority ........c..ccoovevvevverreeeeieeieeene 56 65 61
Guaranteed loan subsidy outlays:
234001  Farm Ownership—Unsubsidized ... 4 5 6
234002 Farm Operating—Unsubsidized ... . 30 35 27
234003  Farm Operating—Subsidized 21 24 20
234999  Total subsidy outlays 55 64 53
Guaranteed loan upward reestimates:
235001  Farm Ownership—Unsubsidized ... . 3 17
235002 Farm Operating—Unsubsidized ... . 27 25
235003  Farm Operating—Subsidized 7 14
235999 Total upward reestimate budget authority ..........ccccoevvevrrrnncns 37 56
Guaranteed loan downward reestimates:
237001  Farm Ownership—Unsubsidized ... -25 -7
237002  Farm Operating—Unsubsidized ... . —42 -30
237003  Farm Operating—Subsidized =34 25
237999 Total downward reestimate subsidy budget authority .............. -101 —62
Administrative expense data:
3510  Budget authority 317 321 326
3590  Outlays from new authority 315 321 326

The Agricultural Credit Insurance Fund program account's
loans are authorized by Title III of the Consolidated Farm and
Rural Development Act, as amended.

This program account includes subsidies to provide direct and
guaranteed loans for farm ownership, farm operating, and
emergency loans to individuals. Indian tribes and tribal corpora-
tions are eligible for Indian land acquisition loans. Boll weevil
eradication loans are available to eliminate the cotton boll weevil
pest from infested areas. The Food, Conservation, and Energy
Act of 2008 provided authority for direct and guaranteed conser-
vation loans and for the purchase of highly fractionated Indian
land to individuals.

As required by the Federal Credit Reform Act of 1990, this ac-
count records, for this program, the subsidy costs associated with
the direct loans obligated and loan guarantees committed in 1992
and beyond (including credit sales of acquired property), as well
as administrative expenses of this program. The subsidy amounts
are estimated on a present value basis; the administrative ex-
penses are estimated on a cash basis.

Under the Dairy Indemnity Program, payments are made to
farmers and manufacturers of dairy products who are directed
to remove their milk or milk products from commercial markets
because they contain residues of chemicals that have been re-
gistered and approved by the Federal Government, other chem-
icals, nuclear radiation, or nuclear fallout. Indemnification may
also be paid for cows producing such milk. In 2009, $876,000 was
paid to producers who filed claims under the program and the

2011 Budget requests such sums as may be necessary, which are
estimated to be $876,000 for this program.

Object Classification (in millions of dollars)

Identification code 12-1140-0-1-351 2009 actual 2010 est. 2011 est.
Direct obligations:
253 Other purchases of goods and services from Government
accounts 317 321 326
41.0 Grants, subsidies, and contributions ..........cccocoevveeverieireinnne 477 998 158
99.9 Total new obligations 794 1,319 484

AGRICULTURAL CREDIT INSURANCE FUND DIRECT LOAN FINANCING ACCOUNT
Program and Financing (in millions of dollars)

Identification code 12-4212-0-3-351 2009 actual 2010 est. 2011 est.
Obligations by program activity:
00.01  Direct loan obligations 1,916 1,905 1,578
00.02  Payments of interest to TreaSUNY ....c.vveermrrvvereeerireceeeieneeens 335 250 250
00.03  Capitalized costs 1 4 4
00.04  Advances on behalf of BOrTOWErS .......ccvverervverererieceiereens 4 3 3
00.91 Direct program by activities - subtotal (1 level) . 2,256 2,162 1,835
08.01  Transfer of negative subsidy to receipt account . 1 2 1
08.02  Downward reestimate 595 136
08.04 Interest on downward reestimate ...........ccooevvvereerrrerierrienennenns 255 15
08.91 Direct program by activities - Subtotal (1 level) .........ccc....... 851 153 1
10.00 Total new obligations 3,107 2,315 1,836
Budgetary resources available for obligation:
Unobligated balance carried forward, start of year 2,562
22.00  New financing authority (gross) . 3,090
22.10  Resources available from recoveries of prior year obligations ...~ 30 s
22.60  Portion applied to repay debt 1,000
22.70  Balance of authority to borrow Withdrawn ........ccoccevevcvmvcciecs =27 s e
23.90 Total budgetary resources available for obligation . 4,652
23.95  Total new obligations -1,836
24.40 Unobligated balance carried forward, end of year ................. 2,816
New financing authority (gross), detail:
Mandatory:
67.10 Authority to borrow 2913 2,203 1,741
69.00 Offsetting collections (Cash) .......c.cccvevecvecieerecieeiesienians 1,500 2,132 1,349
69.10 Change in uncollected customer payments from Federal
sources (unexpired) 23
69.47 Portion applied to repay debt .........ccoo.ooevvroriiieriieeerers —482
69.90 Spending authority from offsetting collections (total
datory) 1,041 2,132 1,349
70.00 Total new financing authority (2ross) ......ccccvevvvevvreerreerrernnnes 3,954 4,335 3,090
Change in obligated balances:
72.40  Obligated balance, start of year .... 139 320 103
73.10  Total new obligations 3,107 2,315 1,836
73.20  Total financing disbursements (gross) 2,873 2,532 -1,854
73.45  Recoveries of prior year obligations ... . =30 s
74.00  Change in uncollected customer payments from Federal sources
(unexpired) <23 s s
74.40 Obligated balance, end of year ..........cccoecueeveereereeieriennnns 320 103 85
Outlays (gross), detail:
87.00 Total financing disbursements (gross) .........cco.vevereeeeeerennnes 2,873 2,532 1,854
Offsets:
Against gross financing authority and financing disbursements:
Offsetting collections (cash) from:
88.00 Federal Sources: Reestimate payment from program
account -198 =798
88.00 Federal Sources: Subsidy payment from program
account -158 -105 —94
88.25 Federal Sources: Interest on uninvested funds .................. -90 -92 -94
88.40 Repayments of principal -898 -826 —843
88.40 Repayments of interest —-156 =311 -318
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88.40 Non-Federal sources 00.04 Interest assistance 33 30 31
88.90 Total, offsetting collections (cash) .........cc.ccoeveorerernreenne -1,500 -2,132 -1,349 00.91 Direct program by activities - subtotal (1 level) . 71 65 64
Against gross financing authority only: 08.02  Downward reestimate of subsidy . 71 A0 e
88.95 Change in receivables from program accounts .................... =23 e s 08.04  Downward reestimate of subsidy-interest ..........cccooevererernenenne 30 21 s
08.91 Subtotal, reestimates 101 61
Net financing authority and financing disbursements:
89.00  Financing authority 2,431 2,203 1,741 10.00 Total new obligations 172 126 64
90.00  Financing disbursements 1,373 400 505
Budgetary resources available for obligation:
Status of Direct Loans (in millions of dollars) 21.40  Unobligated balance carried forward, start of year 177 183 265
22.00  New financing authority (gross) . 136 158 85
\dentification code 12-4212-0-3-351 2009 actual 2010 est 2011 est 22.10  Resources available from recoveries of prior year obligations .... 42 50 45
23.90 Total budgetary resources available for obligation ................ 355 391 395
Position with respect to appropriations act limitation on obligations: 2395  Total new obgligazons ¢ _172 _126 _64
1111 Limitation on direct loans 1,859 1,931 1,522
1121 Limitation available from carry-forward . 87 30 56 24.40 Unobligated balance carried forward, end of year ................. 183 265 331
1143 Unobligated limitation carried forward (P.L. 106-113) (-) ........ -30 -56
1150 Total direct 10an obligations ..........ccccceveeersrrsssssssssssssssssssssss 1,916 1,905 1,578 New financing authority (gross), detail:
Mandatory:
" . : 67.10 Authority to borrow 8 e s
Cumulative balance of direct loans outstanding: A X
1210 Outstanding, start of year € 4814 5630 6.898 69.00 Offsetting collections (Cash) .........ccooevrreremrriereereneeiierisenees 128 158 85
ggi g;spzuyrr?]ee':fsmf: Direct Igzna:ljsbursementi """""""""""""""""" lggg 2;?2 lggg 70.00  Total new financing authority (GoSS) ........c..wvoocesocescores 136 158 85
+ Repdy prepdy S — — —
1261  Adjustments: Capitalized interest . 56 i e
1263 Write-offs for default: Direct loans -25 -50 =50 Change in obligated balances:
1264 Other adjustments, net (+ or -) 72.40  Obligated balance, start of Year ............cccococoervverevreriecererrennene 192 159 102
73.10  Total new obligations 172 126 64
1290 Outstanding, end of year 5,630 6,898 7,600 73.20  Total financing disbursements (gross) -163 -133 —64
73.45  Recoveries of prior year obligations ..o —42 -50 —45
Asrequired by the Federal Credit Reform Act of 1990, thisnon- 7440 Obligated balance, end of year ......ooorrrr 159 102 57
budgetary account records all cash flows to and from the Govern-
ment resulting from direct loans obligated in 1992 and beyond Outlays (gross), detail:
(including credit sales of acquired property that resulted from 87.00 Total financing disbursements (gross) ........cc..erreevreereeennes 163 133 64
obligations in any year). The amounts in this account are a means ofset
. . . sets:
of financing and are not included in the budget totals. Against gross financing authority and financing disbursements:
This account finances direct loans for farm ownership, farm 500 Offsetting colflections (cash) from: ; .

. . . s e . . Payments from program account upward reestimate .. =37 =56 e
operatlng, emergency disaster, Indl.an lan.d af:qu1s1t10n, Ind.lan $8.00 Payments from program account subsidy o6 e o
highly fractionated land, boll weevil eradication, conservation, 8825 Interest on ted funds 11 -13 -13
and credit sales of acquired property. 88.40 Fees and p -2 -2 -16

a prop y 88.40 Loss recoveries and repayments -2 -1 -1
Balanice Sheet (in millions of dollars) 88.40 Mist - -
88.90 Total, offsetting collections (cash) .........cc.ccoeveererevrrrrnnne -128 -158 -85
Identification code 12-4212-0-3-351 2008 actual 2009 actual
ASSETS: Net financing authority and financing dishursements:
Fedefal assets: 89.00  Financing authority 8
1101 Fund balances with Treasury 692 1555 000 Financing disbursements % 2 2
Investments in US securities:
1106 Receivables, net 204 800 Status of Guaranteed Loans (in millions of dollars)
Net value of assets related to post-1991 direct loans receivable:
}28; :)r]'t':f;'t°2‘cseir§;§'l‘éah'e* 8ross 4?32 5282 Identification code 12-4213-0-3-351 2009 actual ~ 2010est. 2011 est.
}282 ﬁlclcounts riceivabblgdfrom tf(iriclosed PIOPEMY v 26?5 468 Position with respect to appropriations act limitation on
owance for subsidy cost (- — commitments:
1405 Allowance for Interest Receivable (=) ......ooovvevnverveinnerririnncrinnns —63 70 2111 Limitation on guaranteed loans made by private lenders 2,552 3,245 3,219
. 2121 Limitation available from carry-forward . 106 .
1499 Net present value of assets related to direct loans ................ 5,228 5310 2143 Uncommitted limitation carried forward
1999 LlABlE?thElS?SSEtS 6,124 7,665 2150 Total guaranteed loan commitments 2,658 3,245 3219
2106 Federal Iiabilities- Resources payable to Treasury 5275 7510 2199 Guaranteed amount of guaranteed loan commitments 2,298 2,922 2,582
2207  Non-Federal liabilities: Other 849 155 ) )
Cumulative balance of guaranteed loans outstanding:
2999 Total liabilities 6,124 7665 2210  Outstanding, start of year 10,064 10,674 11,474
2231 Disbursements of new guaranteed 10aNS .........ccoooeorerverereerrnneene 2,594 2,759 2,439
4999  Total liabilities and net position 6,124 7,665 2251  Repayments and prepayments —1,948 -1,921 —2,065
Adjustments:
2261 Terminations for default that result in loans receivable ........ 21 22 24
- 2263 Terminations for default that result in claim payments ........ -15 -16 =17
AGRICULTURAL CREDIT INSURANCE FUND GUARANTEED LOAN FINANCING 2290 Outstanding, end of year 10674 11474 11807
ACCOUNT Memorandum:
f ino (in milli uaranteed amount of guaranteed loans outstanding, end o
Program and Financing Gn milions of dollars) 2% G d f d ding, end of
year 9,578 9,765 9,925
Identification code 12-4213-0-3-351 2009 actual 2010 est. 2011 est. Addendum:
Cumulative balance of defaulted guaranteed loans that result
Obligations by program activity: in loans receivable:
00.01  Default claims 36 26 30 2310 Outstanding, start of year 55 51 60
00.02  Payment of Interest to Treasury 8 2 2331 Disbursements for guaranteed loan claims ... 21 22 24
00.03  Purchase of guaranteed loans 2 1 1 2351 Repayments of loans receivable -1 -1 -1
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AGRICULTURAL CREDIT INSURANCE FUND GUARANTEED LOAN FINANCING
AccouNT—Continued

Status of Guaranteed Loans—Continued

69.90 Spending authority from offsetting collections (total

datory) 23 8 8

Change in obligated balances:

72.40  Obligated balance, start of year .... . 1 1 3
Identification code 12-4213-0-3-351 2009 actual 2010 est. 2011 est. 73.10  Total new obligations 4 8 8
] ) 73.20  Total outlays (gross) -3 -6 -8
2361 Write-0ffs of 10ans reCeivable ..............ccvrveriiiverssirsies -24 -12 —10 7345  Recoveries of prior year obligations ................eoooocorevocrsvcen. 1 s e
2390 Outstanding, end of year 5 60 73 7440 Obligated balance, end of Year ... 1 3 3
As required by the Federal Credit Reform Act of 1990, this non- Outlays (gross), detail:
budgetary account records all cash flows to and from the Govern- 897  Outlays from new mandatory authority 2 6 6
. . . 86.98  Outlays from mandatory balances . 1 2
ment resulting from loan guarantees committed in 1992 and
beyond. The amounts in this account are a means of financing 8700  Total outlays (gross) 3 6 8
and are not included in the budget totals.
. . . Offsets:
This gccount finances cgmmltments made for farm ownership, Against gross budget authority and outlays:
operating, and conservation guaranteed loan programs. Offsetting collections (cash) from:
88.40 Interest on loans 78 -73 =12
Balance Sheet (in millions of dollars) 88.40 Miscellaneous undistributed receipts .........cccooeveerereennens 8 -1 -1
88.40 Interest on judgments -1 -1 -1
- 88.40 Repayments on 10ans - principal .........c.cooecererernreernerenens 188 -138 -105
Identification code 12-4213-0-3-351 2008 actual 2009 actual 88.40 Judgments - principal 1 6 iy
ASSETS: 88.40 Shared appreciation recapture ... -2 -4 -4
1101 Federal assets: Fund balances with Treasury .............ccccc.ccoeeeve. 369 342 ggig \?Var:teeif?gqu'md property/chattels - -2 j j
1206  Non-Federal assets: Receivables, net .........cccooevecvecrecieciecieninne 37 59 ’
Net value of assets related to post-1991 acquired defaulted 88.90 Total, offsetting collections (Cash) .............o..... —267 -227 -193
guaranteed loans receivable:
1501 Defaulted guaranteed loans receivable, gross .........c..cooevees 58 51 .
1502 Interest receivable | Net budget authority and outlays:
1505 Allowance for subsidy cost (-) -56 52 8900 Budget authority 24 219 -185
90.00  Outlays —264 -221 -185
1599 Net present value of assets related to defaulted guaranteed 3 -1
loans . -
1999 Total assets 109 100 Status of Direct Loans (in millions of dollars)
LIABILITIES:
Federal liabilities: Identification code 12—4140-0-3-351 2009 actual 2010 est. 2011 est.
2104 Resources payable to Treasury 2 11
2105 Other 101 61 Cumulative balance of direct loans outstanding:
Non-Federal liabilities: 1210 Outstanding, start of year 1,406 1,181 993
2201 Accounts payable 192 158 1251  Repayments: Repayments and prepayments .. -208 -175 -147
2204 Liabilities for loan guarantees 114 170 1261 Adjustments: Capitalized interest . 5 5 5
1263 Write-offs for default: Direct loans 22 -18 -16
2999 Total liabilities 409 400 1264  Other adjustments, net (+ or -)
4999  Total upward reestimate subsidy BA [12—1140] ......ooo.occevvvvvecenenns 409 400 1290 Outstanding, end of year 1,181 993 835
e —— Status of Guaranteed Loans (in millions of dollars)
AGRICULTURAL CREDIT INSURANCE FUND LIQUIDATING ACCOUNT Identification code 12—4140-0-3-351 2009 actual 2010 est. 2011 est.
Program and Financing (in millions of dollars) Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year 43 31 22
o 2251  Repayments and prepayments 11 -8 -6
Identification code 12-4140-0-3-351 2009 actual 2010 est. 2011 est. 2263 Adjustments: Terminations for default that result in claim
payments -1 -1 -1
Obligations by program activity:
0.08  Loan recoverable costs 2 2290 Outstanding, end of year 31 22 15
00.09  Minor capital improvements 1 1 1
. L Memorandum:
00.91 Direct program by activities - subtotal (1 level) .........ccooo.e.c.. 3 5 5 2299  Guaranteed amount of guaranteed loans outstanding, end of
01.08  Admininstrative expenses - Department of Justice fees .. 1 1 year 28 22 15
01.09  Costs incidental to acquisition of real property 1 1
01.18  Civil rights settlements 1 1 Addendum:
01.91 Total operating expenses 1 3 3 Cumulatlve balgnce of defaulted guaranteed loans that result
in loans receivable:
10.00 Total new obligations (object class 25.2) .......ccccccoerrrerrere. 4 8 g 2310 Outstanding, start of year
2351 Repayments of l0ans receivable ..........ccooceomreererernreerneeenens -1 -1 -1
2361 Write-offs of loans receivable
Budgetary resources available for obligation:
21.40  Unobligated balance carried forward, start of year ................... 46 200 s 2390 Outstanding, end of year 4 3 2
22.00  New budget authority (gross) 23 8 8
22.10 Resqurces available from recoveries of prior year obligations .... 1 As required by the Federal Credit Reform Act of 1990, this ac-
22.40  Capital transfer to general fund ............ccooevverveereecreriieriienennns —46 -20
_ o count records for the farm loan programs all cash flows to and
gggg Totz’lt?]'e:,“gt;’l?;rtymr::o”rces available for obligation ......... Ei _g _2 from the Government resulting from direct loans obligated, loan
_ _ guarantees committed, and grants made prior to 1992. New loan
24.40 Unobligated balance carried forward, end of year ................. 20 s s activity in 1992 and beyond (including credit sales of acquired
property that resulted from obligations or commitments in any
New budget authority (gross), detail: . ded i di df .
Mandatory: year) is recorded in corresponding program and financing ac-
69.00  Offsetting collections (cash) 267 27 193 counts. Payments to settle certain discrimination claims against
69.27 Capital transfer to general fund —244 -219 -185

USDA may also be made from this account.
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Balance Sheet (in millions of dollars) 00.25  Marketing loan writeoffs 781 6 4
00.28  Biomass Crop Assistance Program 23 263 479
o 00.36  Conservation reserve program (CRP) .. 1,856 1,872 1,812
Identification code 12—4140-0-3-351 2008 actual 2009 actual 0037  Emergency Forestry Conservation Reserve Program 10 18 14
ASSETS: 00.38  Voluntary Public Access & Habitat Incentives 17 17
1101 Federal assets: Fund balances with Treasury .................... 47 21 00.47  Reimbursable agreement/transfers to State and Federal
1601  Loans Receivable 1,406 1,181 Agencies % 5% %
1602 Interest receivable 239 230 0048 Treasury 2 2 107
1603  Allowance for estimated uncollectible loans and interest (-) ......... -143 -147 0049 Other Interest L 1 L
00.52  Conservation Reserve Program Technical assistance . 78 102 147
1604 Direct loans and interest receivable, net . 1,502 1,264 00.53  Emergency Forestry Conservation Reserve Program Technical
1605  Accounts receivable/judgments receivable .. 2 2 Assistance 1 1
1606  Foreclosed property 12 12 00.57  BEHT Non-Commodity Costs 23 140 140
00.58  Section 416b/FFP/ocean transportation ............ccc.eoreeeeeveerreens 43 60 58
1699 Value of assets related to direct loans . 1,516 1,278
1701  Defaulted guaranteed loans, gross 7 4 01.92 Total support and related programs ............coecvevereeerreereeenne 14,507 14,057 12,520
09.01  Commodity loans 8,291 8,593 8,346
1999 Total assets 1,570 1,303 09.02  Commodities procured - PL480 Titles Il / 1Il Commodity costs .... 903 994 1,016
LIABILITIES: 09.04  P. L. 480 ocean transportation 531 779 796
2104  Federal liabilities: Resources payable to Treasury .............cco..o.... 1,500 1,246
Non-Federal liabilities: 09.09 Subtotal, reimbursable programs .............cccoc.ooevvemrrireriennens 9,725 10,366 10,158
2201 Accounts payable 1 1
2204 Liabilities for loan guarantees 1 10.00 Total new obligations 24,232 24,423 22,678
2207 Other 68 55
. Budgetary resources available for obligation:
2999 Total liabilities 1570 1303 2140 Unbligated balance carried forward, start of yar ............. 1,048 1,354 1,353
4999  Total liabilities and net position 1,570 1,303 2145  Adjustments to unobligated balance carried forward, start of

ComMODITY CREDIT CORPORATION FUND
REIMBURSEMENT FOR NET REALIZED LOSSES
(INCLUDING TRANSFERS OF FUNDS)

For the current fiscal year, such sums as may be necessary to reimburse
the Commodity Credit Corporation for net realized losses sustained, but
not previously reimbursed, pursuant to section 2 of the Act of August 17,
1961 (15 U.S.C. 713a—11): Provided, That of the funds available to the
Commodity Credit Corporation under section 11 of the Commodity
Credit Corporation Charter Act (15 U.S.C. 714i) for the conduct of its
business with the Foreign Agricultural Service, up to $5,000,000 may be
transferred to and used by the Foreign Agricultural Service for informa-
tion resource management activities of the Foreign Agricultural Service
that are not related to Commodity Credit Corporation business.

HazARDOUS WASTE MANAGEMENT

(LIMITATION ON EXPENSES)

For the current fiscal year, the Commodity Credit Corporation shall
not expend more than $5,000,000 for site investigation and cleanup ex-
penses, and operations and maintenance expenses to comply with the
requirement of section 107(g) of the Comprehensive Environmental Re-
sponse, Compensation, and Liability Act (42 U.S.C. 9607(g)), and section
6001 of the Resource Conservation and Recovery Act (42 U.S.C. 6961).
(Agriculture, Rural Development, Food and Drug Administration, and
Related Agencies Appropriations Act, 2010.)

Program and Financing (in millions of dollars)

Identification code 12-4336-0-3-999 2009 actual 2010 est. 2011 est.
Obligations by program activity:

.01 Commodity purchases and related inventory transactions .. 4,064 2,910 1,200
00.02  Storage, transportation and other obligations 100 167 265
00.03  Dairy export incentive program . 1 25 3
00.04  Market access program 233 200 200
00.05  Technical Assistance for speciality Crops .........ccoccoveeerereernneenne 7 8 9
00.06  Emerging markets program 10 10 10
00.07  Foreign market development cooperative ... . 35 35 35
00.08  Quality samples program 1 2 2
00.09  Pilot program for regional f00d @id ..........cccorrrveereerrrereriiereanne 5 25 25
00.10  Feed grains 325 2,387 2,644
00.11  Wheat 2,392 1,238 1,369
00.12  Rice 417 422 418
00.13  Cotton 1,540 2,082 1,542
00.14  Dairy program 770 212 100
00.15  Tobacco program 953 960 960
00.16  Peanut program 72 95 129
00.17  Wool and Mohair program 9 7 7
00.23  Non-Insured assistance Program ............coeecveereeereeereeesernnens 62 122 124
00.24  Oilseeds payment program 612 586 642

year

22.00  New budget authority (gross)
22.10  Resources available from recoveries of prior year obligations ...
22.30  Expired unobligated balance transfer to unexpired account .......
22.60  Portion applied to repay debt
23.90 Total budgetary resources available for obligation . 25,586 25,776 24,031
23.95  Total new obligations —24,232 —24,423 —22,678
24.40 Unobligated balance carried forward, end of year ................. 1,354 1,353 1,353

New budget authority (gross), detail:

Discretionary:
40.00 Appropriation 60
Mandatory:
60.00 Appropriation 12,085 15,079 13,926
60.47 Portion applied to repay debt .... -9,253 -11,443 -9,692
61.00 Transferred to other accounts .... -2,832 -3,636 —4,234
62.50 Appropriation (total mandatory)
67.10 Authority to borrow 24,340 10,779 10,497
69.00 Offsetting collections (cash) 12,409 13,564 12,165
69.00 MARAD Cargo Preference Reimbursements .. 15 19 16
69.10 Change in uncollected customer payments from Federal
sources (unexpired) -25
69.47 Portion applied to repay debt .... -12,310
69.90 Spending authority from offsetting collections (total
mandatory) 89 13,583 12,181

70.00 Total new budget authority (gross) . 24,429 24,422 22,678

Change in obligated balances:

2.40  Obligated balance, start of year 6,662 7,959 1927
72.45  Adjustment to obligated balance, start of year .. -183 5 s
73.10  Total new obligations 24,232 24,423 22,678
7320  Total outlays (gross) —22,653 —24,460 —22,648
73.45  Recoveries of prior year obligations ............ccocovervvreriererirnninnns =128 s s
74.00  Change in uncollected customer payments from Federal sources

(unexpired) 25 s
74.40 Obligated balance, end of year ............cooc..coomrrvvvermerrvvirernenes 7,959 1,927 7,957
Outlays (gross), detail:
86.90  Outlays from new discretionary authority 60
86.97  Outlays from new mandatory authority 17,333 23,874 22,608
86.98  Outlays from mandatory balances 5,320 526 40
87.00 Total outlays (gross) 22,653 24,460 22,648
Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
88.00 Sales to special actiVities .........ccooevrereernerirereieesers -903 -994 -1,016
88.00 Advances from Foreign Assistance Programs (P.L. 480) ..... -2,321 -1,690 -1,690
88.00 Other R L T
88.00 Tobacco Trust Fund -1,130 -960 —960
88.00 MARAD Reimbursement: -15 -19 -16
88.40 Sales and other proceeds .. —49 -30 -35
88.40 Interest R -63 =31 -57
88.40 Loans Repaid -7,908 -8,110 -8,315
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Identification code 12-4336-0-3-999 2009 actual 2010 est. 2011 est.
88.40 Commodity Certificates Redeemed —-1,749 -92
88.90 Total, offsetting collections (cash) .........cc.ccoeveererernreenne 12,424 —-13,583 -12,181
Against gross budget authority only:
88.95 Change in uncollected customer payments from Federal
sources (unexpired) 25 s
Net budget authority and outlays:

89.00  Budget authority 12,030 10,839 10,497
90.00  Outlays 10,229 10,877 10,467
Summary of Budget Authority and Outlays (in millions of dollars)

2009 actual 2010 est. 2011 est.
Enacted/requested:
Budget Authority 12,030 10,839 10,497
Outlays 10,229 10,877 10,467
Legislative proposal, subject to PAYGO:
Budget Authority -11
Outlays -11
Total:
Budget Authority 12,030 10,839 10,486
Outlays 10,229 10,877 10,456
Status of Direct Loans (in millions of dollars)
Identification code 12-4336-0-3-999 2009 actual 2010 est. 2011 est.
Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year
1251  Repayments: Repayments and prepayments
1290 Outstanding, end of year
Position with respect to appropriations act limitation on obligations:
1111 Limitation on direct loans
1131 Direct loan obligations exempt from limitation ..........cccoeeveernee 8,291 8,593 8,346
1150 Total direct loan obligations .........c..coceveevververveeseeseeeees 8,291 8,593 8,346

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year 630 414 895

1231 Disbursements: Direct loan disbursements ...........cccccoceveeveeunnne 8,291 8,593 8,346
1251  Repayments: Repayments and prepay -8,381 -8,110 -8,315
1264 Other adjustments, Net (4 0F =) oooovveveeveeceeeceeeeeees -126 -2 -5
1290 Outstanding, end of year 414 895 921

The Commodity Credit Corporation (CCC) was created to: sta-
bilize, support, and protect farm income and prices; help maintain
balanced and adequate supplies of agricultural commodities,
their products, foods, feeds, and fibers; and help in their orderly
distribution.

The Corporation's capital stock of $100 million is held by the
U.S. Treasury. Under present law, up to $30 billion may be bor-
rowed from the U.S. Treasury to finance operations.

Current, indefinite appropriation authority is requested to
cover all net realized losses. Appropriations to the Corporation
for net realized losses have no effect on budget authority, as they
are used to repay debt directly with the Treasury.

Budget assumptions.—The following general assumptions form
the basis for the Corporation's 2010 and 2011 budget estimates:
(a) national income will rise both in 2010 and 2011 from the
present level; (b) 2010 crop production will increase from 2009
crop levels for some commodities; (c) generally, exports of agricul-
tural commodities in 2011 are expected to be higher than 2010
levels; and (d) yields for the 2010 crops are based on recent aver-
ages adjusted for trends.

It is difficult to accurately forecast requirements for the year
ending September 30, 2011, since the projections are subject to
complex and unpredictable factors such as weather, other factors

which affect the volume of production of crops not yet planted,
feed, food, and energy needs here and overseas, and available
dollar exchange.

Appropriations are made to reimburse the Corporation for net
realized losses sustained in carrying out its operations.

USDA has incorporated stochastic price and production variab-
ility into its 10-year budget baseline process starting with the
2007 President's Budget. For the 2010-2019 crops, Commodity
Credit Corporation outlay projections for counter-cyclical pay-
ments, Average Crop Revenue Election (ACRE) payments, mar-
keting loan benefits, and Milk Income Loss Contract payments
are based on price probability distributions and flexibilities gen-
erated by the Economic Research Service's Food and Agricultural
Policy Simulation model. This approach was used for feed grains
(corn, barley, sorghum, oats), wheat, rice, upland cotton, soybeans,
sugar, and dairy.

2011 ESTIMATE

[In millions of dollars]

Program Gross Net outlays ~ Net realized
obligations loss for year
Farm income, marketing assistance loans, and price support:
Commodity loans (non-ACRE) 7,799 82 0
ACRE loans 546 46 0
Feed grain payments 2,644 2,644 2,644
Wheat payments 1,369 1,369 1,369
Rice payments 418 418 418
Cotton payments 1,542 1,542 1,542
Other support and related 6,199 2,030 2,623
Other items not distributed by program:
Interest 109 42 51
All other 63 305 63
Total, farm income, marketing assistance loans, and price-support
programs 20,689 8,478 8,710
Conservation programs:
Conservation reserve program 1,958 1,958 1,958
Emergency forestry conservation reserve program ...........cooececveeeeeees 14 14 14
Voluntary Public Access 17 17 17
Conservation Program Transfers 10 NRCS ..........ccoc.ooevvrmrrimerirereiinnnnnne 0 0 3,784
Total, conservation programs 1,989 1,989 5773
Total, Commodity Credit Corporation ..........cccccoveeuverrrerrrennnees 22,678 10,467 14,483

PROGRAMS OF THE CORPORATION

Price support, marketing assistance loans, and related stabiliz-
ation programs.—The Corporation conducts programs to support
farm income and prices and stabilize the market for agricultural
commodities. Price support is provided to producers of agricultur-
al commodities through loans, purchases, payments, and other
means. This is done mainly under the Commodity Credit Corpor-
ation Charter Act, as amended, the Agricultural Act of 1949 (1949
Act), as amended, the Farm Security and Rural Investment Act
0f 2002 (2002 Farm Bill), and the Food, Conservation and Energy
Act of 2008 (2008 Farm Bill).

Price support is mandatory for sugar and dairy products. Mar-
keting assistance loans are mandatory for wheat, feed grains,
oilseeds, upland cotton, peanuts, rice, and pulse crops. Loans are
also required to be made for sugar, honey, wool, mohair, and extra
long staple cotton.

One method of providing support is loans to and purchases from
producers. With limited exceptions, loans made on commodities
are nonrecourse. The commodities serve as collateral for the loan
and on maturity the producer may deliver or forfeit such collat-
eral to satisfy the loan obligation without further payment.

Direct purchases may be made from processors as well as pro-
ducers, depending on the commodity involved. Also, special pur-
chases are made under various laws for the removal of surpluses;
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for example, the Act of August 19, 1958, as amended, and section
416 of the Agricultural Act of 1949, as amended.

Direct Payments and Counter-Cyclical Payments.—The 2002
Farm Bill established direct payments and counter-cyclical pay-
ments for May 2002 through 2007. The payments were extended
through the 2012 crop year by the 2008 Farm Bill. The eligible
commodities for both direct payments and counter-cyclical pay-
ments are wheat, corn, grain sorghum, barley, oats, upland cotton,
rice, soybeans, other oilseeds, and peanuts. The 2008 Farm Bill
adds the following as eligible commodities: long grain and medium
grain rice and pulse crops, expanded to include large chickpeas.

Direct Payments are payments to producers for which payment
yields and base acres are established. The commodity payment
amount is calculated as follows: Payment Amount = specified
rate x payment acres x payment yield. At the option of the produ-
cer, the producer can choose to receive advance payments (up to
22 percent) during the producer's selected month. The month
selected may be any month during the period beginning on
December 1 of the calendar year before the calendar year in which
the crop of the covered commodity is harvested through the month
within which the direct payment would otherwise be made. The
direct payment rates established in the 2008 Farm Bill are the
same as those in the 2002 Farm Bill; however, payment acres
decrease from 85 percent to 83.3 percent of base acres for
2009-2011 crops, and no advance payments are available for the
2012 and subsequent crops.

Counter-Cyclical Payments are payments to producers for which
payment yields and base acres are established for eligible com-
modities if it is determined that the effective commodity price is
less than the target commodity price. Counter-cyclical payments
will be made for the crop as soon as practicable after the end of
the 12-month marketing year for the eligible commodity. If, before
the end of the 12-month marketing year it is determined that
counter-cyclical payments will be required for the eligible com-
modity, producers will be provided the option to receive partial
payment of the projected counter-cyclical payment. Partial
counter-cyclical payments are limited to 40 percent of the projec-
ted rate, are available for the 2008-2010 crops only, and are
payable after completion of the first 180 days of the marketing
year.

Average Crop Revenue Election (ACRE) Payments.—The 2008
Farm Bill adds the ACRE program for the 2009—2012 crop years.
Producers who elect to enroll a farm in ACRE are eligible for
ACRE payments in lieu of counter-cyclical payments on the farm
and in exchange for a 20 percent reduction in direct payments
on the farm and a 30 percent reduction in the marketing assist-
ance loan rates for all commodities produced on the farm except
that the loan rate for seed cotton loans will not be so reduced.
The election to enroll a farm in ACRE may be made for any of
the crop years 2009-2012, but once the election is made, it is ir-
revocable through the 2012 crop.

Marketing assistance loans.—The 2002 Farm Bill authorized
producers of eligible crops to receive non-recourse marketing as-
sistance loans from the government for any quantity of a loan
commodity produced on the farm by pledging their production
as loan collateral. This loan shall have a term of 9 months begin-
ning on the first day of the first month after the month in which
the loan is made. The loan cannot be extended. As a condition of
the receipt of a marketing assistance loan, the producer shall
comply with applicable conservation requirements under subtitle
B of title XII of the Food Security Act of 1985 and applicable
wetland protection requirements under subtitle C of title XII of
the Act during the term of the loan. Producers of eligible commod-
ities can repay a marketing assistance loan at a rate that is the

lesser of (1) the loan rate established for the commodity plus in-
terest; or (2) a rate that the Secretary determines. Special rules
apply to upland cotton, rice, and extra long staple cotton. Crops
eligible for marketing assistance loans include wheat, corn, bar-
ley, oats, grain sorghum, rice, upland cotton, soybeans, extra long
staple cotton, other oilseeds, dry peas, lentils, small chickpeas,
honey, wool, and mohair. The 2008 Farm Bill establishes specific
loan rates for long grain and medium grain rice and restricts
loan rate adjustments to grade and quality factors. Also, large
chickpeas are added as a new marketing assistance loan commod-
ity with a higher loan rate than small chickpeas.

Marketing loss assistance for asparagus producers.—The 2008
Farm Bill authorizes the use of $15 million to make payments
to 2007 crop asparagus producers. Of the total, $7.5 million will
be available to fresh market asparagus producers and $7.5 million
will be available to frozen market asparagus producers.

Peanut price support program.—Under the 2008 Farm Bill,
peanuts qualify for ACRE or direct payments, counter-cyclical
payments, marketing assistance loans and loan deficiency pay-
ments for the 2009 through 2012 crops.

The 2002 Farm Bill terminated the marketing quota programs
and repealed price support programs. The prior quota programs
stayed in effect for the 2001 crop only, with quota buyout com-
pensation payments being made during 2002 through 2006. The
prior price support programs remained in effect for the 2002 crop
only, notwithstanding any other provision of law or crop insurance
policy.

The 2002 Farm Bill established marketing assistance loans for
the 2002 through 2007 crops, with the loan rate for peanuts of
$355 per ton. The 2008 Farm Bill continues this rate. The pay-
ment rate shall be the amount by which the established loan rate
exceeds the rate at which a loan may be repaid.

Tobacco program.—The American Jobs Creation Act of 2004,
P.L. 108-357, eliminated the program effective with the 2005
crop. In return for losing the program, growers and quota holders
will receive a buyout. The owners of quota are being paid $7 per
pound for the quota they hold. The actual producers are being
paid $3 per pound for the quota they produced. The legislation
eliminates all geographic and poundage restrictions on tobacco
production as well as price support. The buyout is funded by as-
sessments on the tobacco product manufacturers and importers.
The program will cost $10.14 billion, and the growers and quota
holders will be paid over a 10-year period.

Sugar program.—Sugar qualifies for price support. The 2002
Farm Bill extended the national average sugar loan rates to
cover through the 2007 crops at 18 cents per pound for raw cane
sugar and 22.9 cents per pound for refined beet sugar. The 2008
Farm Bill provides for escalating rates through crop year 2012.
For raw cane sugar, the rate increases to 18.25 cents per pound
for 2009, 18.5 cents per pound for 2010 and 18.75 cents per pound
for 2011-2012. For refined beet sugar, the rates for crop year
20092012 are the raw cane sugar rate times 1.285. Loans are
available to processors of domestically grown sugarcane and
sugar beets for a term of nine months that does not begin or ex-
tend beyond the end/beginning of a fiscal year. The non-recourse
loans extend through the 2007 crop for processors of domestically
produced sugar beets and sugarcane including for in-process
sugar. Loans for in-process sugar have a loan rate of 80 percent
of the loan rate for raw cane sugar or refined beet sugar (based
on the source material used). If forfeitures occur, the processor
shall convert the in-process into final product at no cost to the
CCC. Upon transfer, the processor will receive payment based
on the loan rate less 80 percent of raw cane or refined beet sugar
rate times the quantity of sugar transferred. The loan program



Farm Service Agency—Continued
Federal Funds—Continued

112

THE BUDGET FOR FISCAL YEAR 2011

CommoDpITY CREDIT CORPORATION FUND—Continued

will continue through the 2012 crop. The 2002 Farm Bill did not
resume the sugar marketing assessment collections but author-
ized marketing allotments. The 2002 Act provided assistance for
sugar donations in the amount of 10,000 tons to compensate
sugar producers who suffer losses incurred beyond existing CCC
administered programs. This assistance was a one-time occur-
rence.

The 2008 Farm Bill extends the marketing allotment provisions
of the 2002 Act, except they are now permanent and cannot be
set at a level less than 85 percent of estimated sugar deliveries
for human consumption. The 2008 Farm Bill introduces the
Feedstock Flexibility Program, which requires the diversion of
sugar from food use to ethanol producers, if needed, to keep
sugar prices above levels at which sugar processors might other-
wise forfeit sugar under loan to the CCC.

Dairy program.—The 2002 Farm Bill extended the Dairy Price
Support Program from June 1, 2002 through December 31, 2007
at a rate of $9.90 per hundredweight for milk containing 3.7
percent butterfat. The support program is carried out through
the purchase of butter, nonfat dry milk, and cheese at prices that
enable processors to pay dairy farmers, on average, the support
price for milk. As under previous law, the Secretary may allocate
the rate of price support between the purchase prices for nonfat
dry milk and butter in a manner that minimizes CCC expendit-
ures or other objectives, as the Secretary considers appropriate.
Cash CCC inventory sales (with some exceptions) shall be at any
price that the Secretary determines will maximize CCC returns.
The 2002 Farm Bill repealed all legislative authority for the
Dairy Recourse Loan Program but established a new Milk Income
Loss Contract Program (MILC), under which the Secretary may
contract with eligible producers to make monthly payments when
milk prices fall below specified levels. The U.S. Troop Readiness,
Veterans' Care, Katrina Recovery, and Iraq Accountability Ap-
propriations Act, 2007 (P.L. 110-28) extended the MILC program
through September 2007.

The 2008 Farm Bill replaces the price support program of the
2002 Farm Bill with the Dairy Product Price Support Program,
which is effective for calendar years 2008-2012. It requires the
Secretary to support the price of cheddar cheese, butter and
nonfat dry milk through purchases of such products at prices not
less than $1.13 per pound for cheddar cheese in blocks, not less
than $1.10 per pound for cheddar cheese in barrels, not less than
$1.05 per pound for butter, and not less than $0.80 per pound
for nonfat dry milk. Purchase prices for milk products may be
adjusted lower based on preset levels of product net removals.
The 2008 Farm Bill extends the MILC program through
September 30, 2012. The payment calculation percentage is raised
from 34 percent to 45 percent and the payment quantity is raised
from 2,400,000 to 2,985,000 million pounds per fiscal year effect-
ive October 1, 2008 through August 31, 2012. A feed cost adjuster
is added that raises the $16.94 base price when the national av-
erage ration cost exceeds $7.35 per hundredweight for a given
month.

Section 748(a) of the fiscal year 2010 USDA Appropriations Act,
P.L. 111-80, appropriated $60 million for the purchase of cheese
and cheese products, which the Commodity Credit Corporation
is procuring.

Payment Limitations.—In general, the 2002 Farm Bill revised
the Food Security Act of 1985 (7 U.S.C. 1308) for payment limit-
ations. The total amount of direct payments made to a person
during any crop year for one or more covered commodities may
not exceed $40,000. The 2008 Farm Bill rescinds the three entity
rule for payment limitation purposes for the 2009-2012 crops.

Instead, payments are tracked as received directly or indirectly
by an individual person or legal entity (otherwise termed direct
attribution). Except for participants who elect to receive ACRE
payments, the direct payment limitation remains at $40,000 for
covered commodities in the 2008 Farm Bill, with a separate
$40,000 payment limitation for peanut direct payments. The
payment limitation on counter-cyclical payments made to a person
during any crop year for one or more covered commodities contin-
ues at $65,000 in the 2008 Farm Bill, except for participants who
elect to receive ACRE payments. For counter-cyclical payments,
there is a separate $65,000 payment limitation for peanut
counter-cyclical payments. For producers that receive ACRE
payments, the payment limit is $65,000 plus the amount their
direct payments are reduced due to their participation in ACRE.
The total amount of gains and payments that a person may re-
ceive during any crop year under marketing assistance loan and
loan deficiency payment provisions may not exceed $75,000 for
crop years 2002—2008. The 2008 Farm Bill rescinds the payment
limitation for both marketing loan gains and loan deficiency
payments beginning with the 2009 crop. Notwithstanding any
other provision of law, an individual or entity shall not be eligible
to receive any benefit described above if the average adjusted
annual gross income of the individual or entity exceeds
$2,500,000, unless not less than 75 percent of the average adjus-
ted gross income of the individual or entity is derived from
farming, ranching, or forestry operations, as determined by the
Secretary. The 2008 Farm Bill extends these provisions through
the 2008 crop year, but makes commodity program payments
subject to farm and nonfarm adjusted gross income (AGI) limits
for 2009-2012 crop years. The AGI attributable to farming
activities is adjusted farm gross income (AFGI), and the AGI at-
tributable to other activities is adjusted nonfarm gross income
(ANGI). If AFGI exceeds $750,000, the person or entity is in-
eligible to receive commodity program payments, and if ANGI
exceeds $500,000, the person or entity is ineligible to receive
payments. Commodity program payments include direct, counter-
cyclical, ACRE, loan deficiency, marketing loan gain, NAP, sup-
plemental crop disaster assistance, MILC, and trade adjustment
assistance payments.

Disaster Payments.— The U.S. Troop Readiness, Veterans' Care,
Katrina Recovery, and Iraq Accountability Appropriations Act,
2007, P.L. 110-28, appropriated $2.8 billion in agricultural dis-
aster aid for America's farmers and ranchers. The 2008 Consol-
idated Appropriations Act, P.L.. 110-161, provided an additional
$602 million under Sec. 743, which extends the period of loss
eligibility for disaster assistance from February 28, 2007 to
December 31, 2007. Unlike previous disaster supplemental Ap-
propriations Acts, funding is through USDA Disaster Assistance
rather than CCC.

Noninsured Assistance Program.—The Agricultural Risk Pro-
tection Act of 2000 eliminated the area loss requirement for
triggers and made other changes. It also included a provision
that all types or varieties of a crop or commodity may be con-
sidered to be a single eligible crop for NAP assistance and
provided additional funding in 2002 with annual increases
through 2010. The 2008 Farm Bill amended the payment limita-
tion provisions to conform with direct attribution of payments to
a person of legal entity.

Dairy Export Incentive Program (DEIP).—DEIP provides cash
bonus payments to exporters to facilitate commercial sales of
U.S. dairy products in overseas markets. Estimates of the
quantity of dairy products to be exported under DEIP and asso-
ciated expenditures were formulated within the maximum allow-
able expenditure and quantity levels specified in conjunction
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with provisions of the Uruguay Round Agreement. Consequently,
current baseline projections assume that DEIP will not exceed
$116.6 million annually during 2002—2012. Actual DEIP subsidies
are further limited on a product-by-product basis under the Ur-
uguay Round.

Export Enhancement Program (EEP).—The 2008 Farm Bill
eliminated authority for the program.

Market Access Program (MAP).—Under the MAP, CCC Funds
are used to reimburse participating organizations for a portion
of the costs of carrying out overseas marketing and promotional
activities. The 2008 Farm Bill continued the authority for the
MAP program and as follows: $100 million for 2002, $110 million
for 2003, $125 million for 2004, $140 million for 2005, and contin-
ued funding at $200 million for 2008—2012. The budget proposes
to reduce the annual funding level for MAP by $40 million to
$160 million and increase the emphasis on promoting generic
American products overseas.

Foreign Market Development Cooperator Program (FMD) and
Quality Samples Program.—Under the FMD program, cost-share
assistance is provided to nonprofit commodity and agricultural
trade associations to support overseas market development
activities that are designed to remove long-term impediments to
increased U.S. trade. The 2002 Farm Bill increased the available
funds for this program to $34.5 million for 2002 through 2007
and the 2008 Farm Bill continues this funding level for
2008—-2012. In addition, the budget proposes to increase discre-
tionary funding for the program in fiscal year 2011 by $34.5
million as part of a broader government wide initiative to increase
export promotion.

CCC will fund the Quality Samples Program at an authorized
annual level of $2.5 million. Under this initiative, samples of
U.S. agricultural products will be provided to foreign importers
to promote a better understanding and appreciation for the high
quality of U.S. products.

Commodity Donations.—The 2008 Farm Bill authorizes the
donation of surplus commodity inventory to domestic nutrition
programs. The Corporation may also donate commodities under
the authority of section 416(b) of the Agricultural Act of 1949 to
carry out programs of assistance in developing countries and
friendly countries and pay costs associated with making the
commodities available. Commodities that are acquired by CCC
in the normal course of its domestic support operations will be
available for donation. The Corporation may also use its funds
to furnish commodities overseas under the authority of the Food
for Progress Act of 1985; however, not more than $55 million of
the funds of the Corporation (exclusive of the costs of commodit-
ies) may be used for each fiscal year.

The Bill Emerson Humanitarian Trust.—The Bill Emerson
Humanitarian Trust (BEHT) is a commodity and/or monetary
reserve designed to ensure that the United States can meet its
international food aid commitments. Assets of the Trust can be
released any time the Administrator of the U.S. Agency for Inter-
national Development determines that Title II of the Food for
Peace Act funding for emergency needs is inadequate to meet
those needs in any fiscal year. When a release from the Trust is
authorized, the Trusts assets cover all commodity costs associated
with the release. All non-commodity costs, including ocean freight
charges; internal transportation, handling, and storage overseas;
and certain administrative costs are paid by CCC. The 2008 Farm
Bill extended the authorization to replenish the BEHT through
2012.

Conservation Programs.—Conservation programs administered
by the Farm Service Agency and the Natural Resources Conser-
vation Service are funded through the Commodity Credit Corpor-

ation. These programs help farmers adopt and maintain conser-
vation systems that protect water quality, reduce soil erosion,
protect and enhance wildlife habitat and wetlands, conserve
water, and sequester carbon.

Conservation Reserve Program (CRP).— Administered by FSA,
the CRP is USDA's largest conservation/environmental program.
The purpose of CRP is to cost-effectively assist farm owners and
operators in conserving and improving soil, water, air, and
wildlife resources by converting highly erodible and other envir-
onmentally sensitive acreage normally devoted to the production
of agricultural commodities to a long-term resource-conserving
cover. CRP participants enroll contracts for periods from 10 to
15 years in exchange for annual rental payments and cost-share
and technical assistance for installing approved conservation
practices.

The CRP is authorized in all 50 States, Puerto Rico, and the
Virgin Islands, on all highly erodible cropland, other environment-
ally sensitive cropland, and certain marginal pastureland meeting
the eligibility criteria. In addition to cropland in areas adjacent
to lakes and streams that can be devoted to filter strips, and
cropland subject to overflow and suffering from scour erosion,
eligible land may include cropland contributing to water quality
problems, and other lands posing environmental threats. Also
eligible for the CRP are water quality or wildlife habitat impaired
areas that do not meet the highly erodible land (HEL) criteria,
such as the Chesapeake Bay, Great Lakes, and Long Island Sound
watershed regions.

CRP was established by the 1985 Food Security Act and
amended and extended under subsequent farm bills. Most re-
cently, the 2008 Farm Bill (P.L. 110-246) re-authorized CRP
through September 30, 2012; permits CRP to enroll up to 32
million acres at any one time beginning October 1, 2009; expanded
Farmable Wetlands Program (FWP) eligibility; included provi-
sions for funding a tree thinning cost-share program; and included
a program transitioning expiring CRP lands from retiring produ-
cers to beginning and socially disadvantaged farmers.

In addition to FWP, CRP also enrolls land through general
signups, Conservation Reserve Enhancement Program (CREP)
signups, and non-CREP continuous signups. FWP operates on a
continuous basis. Under general signup provisions, producers
compete nationally during specified enrollment periods for accept-
ance based on an environmental benefits index. Under continuous
signup provisions, producers enroll specified high-environmental
value lands such as wetlands, riparian buffers, and various types
of habitat at any time during the year without competition.

No general sign-ups were held in fiscal years 2007, 2008, or
2009. A contract extension for contracts that expired September
30, 2009 was offered. Of the 1.5 million acres that were offered
extensions, 1.1 million acres were extended. A general signup is
anticipated to be held in fiscal year 2010.

Under continuous signup, including CREP and FWP, a combined
total of 4.4 million acres were under contract as of the end of
fiscal year 2009. About 400,000 acres are projected to be enrolled
under continuous signup in fiscal year 2011.

2009 ended with 33.7 million acres under contract. With con-
tracts expiring on 2.8 million acres September 30, 2009, 2010
enrollment began with 30.9 million acres under contract. Com-
bined general and continuous signup is projected to remain at or
near the 32 million-acre-cap throughout the baseline period. The
budget includes a 2.9 million acre signup in 2010 and a 3.9 million
acre signup in 2011.

For those conservation programs administered by the Natural
Resources Conservation Service (NRCS), funding is transferred
from CCC to NRCS's Farm Security and Rural Investment Pro-
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grams account (see the NRCS section). Specifically, these pro-
grams include: the Environmental Quality Incentives Program;
the Wetlands Reserve Program; the Wildlife Habitat Incentives
program; the Farmland Protection Program; the Conservation
Security Program; the Conservation Stewardship Program; the
Chesapeake Bay Watershed Program; the Agriculture Water
Enhancement Program; the Healthy Forest Reserve Program;
and the Grassland Reserve Program. NRCS also receives funding
from the CCC to carry out technical assistance for the Conserva-
tion Reserve Program and to carry out part of the Agricultural
Management Assistance Program (see below).

Voluntary Public Access and Habitat Incentive Program.—The
2008 Farm Bill authorizes this program to encourage farmers
and ranchers to allow public access on their lands. It provides
up to $50 million of CCC funding through 2012 as grants to States
or Tribes that have public access programs. Outlays are estimated
at $16.67 million per year for the period 2010-2012.

Biomass Crop Assistance Program (BCAP).—The 2008 Farm
Bill amends the 2002 Farm Bill to authorize this program to
support the establishment and production of eligible crops for
conversion to bioenergy in selected BCAP project areas; and to
assist agricultural and forest land owners and operators with
the collection, harvest, storage, and transportation of eligible
material for use in a biomass conversion facility. BCAP is
scheduled for full implementation in 2010, although payments
for collection, harvest, and transportation were begun in 2009.

Agricultural Management Assistance Program.—The Agricul-
tural Risk Protection Act of 2000 authorized CCC funding of $10
million for 2001 and subsequent years for the Agricultural
Management Assistance Program (AMAP). AMAP provides cost-
share assistance to producers in states in which Federal Crop
Insurance Program participation is historically low as determined
by the Secretary of Agriculture. The Secretary delegated authority
to implement this program to the Natural Resources Conservation
Service, Risk Management Agency, and the Agricultural Market-
ing Service. The 2008 Farm Bill increased funding to $15 million
for 2008-2012 and increased to 16 the number of States eligible
to participate.

Emergency Forestry Conservation Reserve Program.—The De-
partment of Defense, Emergency Supplemental Appropriations
to Address Hurricanes in the Gulf of Mexico, and Pandemic In-
fluenza Act of 2006, P.L.. 109-148, as amended by P.L. 109-234
and P.L. 110-28, mandates that the Secretary shall carry out an
emergency pilot program in States that the Secretary determines
have suffered damage to merchantable timber in counties affected
by hurricanes during the 2005 calendar year. The Act provided
$404.1 million for this program, called the Emergency Forestry
Conservation Reserve Program (EFCRP). P.L. 109—234 increased
funding for EFCRP by $100 million, to $504.1 million. P.L. 110-28
lifted a restriction limiting the program to calendar year 2006.
EFCRP enrollment during calendar year 2006 was 180,175 acres.
Signup ended on December 31, 2006 and resumed in August
2007. An additional 73,000 acres were enrolled through the end
of 2008 and an additional 35,000 acres were enrolled through
the end of 2009. There were 288,532 acceptable acres as of Octo-
ber 31, 2009.

Loan operations.—The following table reflects commodity loan
operations of the Corporation:

[In millions of dollars]

Item 2009 actual
Loans outstanding, gross, start of year:
Commodity Credit Corporation 630 414 895
Additional loans made 8,291 8,593 8,346
Deduct:

2010 est. 2011 est.

Loans repaid -8,381 8,110 -8,315
Acquisition of loan collateral —47 -2 -5
Write-offs -79 0 0

Total loans outstanding, gross, end of year ............ccoevucrerernrrenne 414 895 921

Inventory operations.—The following table reflects the inventory
operations applicable to the preceding programs:

AGRICULTURAL COMMODITIES

[In millions of dollars]

Item 2009 actual 2010 est. 2011 est.
On hand, start of year, gross 11 205 41

Acquisitions:
Forfeiture of loan collateral 47 2 5
Excess of collateral acquired over loans canceled ............ccooccoereenneee 2 0 0

Purchases 4,052 2,897 1,197
Transfers and exchanges 2 -8 0
Carrying charges:
Charges to inventory 10 21 2
Storage and handling (non-add) 8 5 2
Transportation (non-add) 2 5 2
Total acquisitions 4111 2,912 1,204
Dispositions:
Domestic donations to:
Families 73 97 8
Institutions 15 126 35
Total domestic donations 88 223 43
Export donations 104 83 89
Sales and transfers:
Special programs: Title II, Public Law 480 ..........ccoovevrerrrirrirrinnns 903 994 1,016
Other sales 1,934 1,751 97
Net loss or gain (-) on sales and transfers .............cccoeevererrrrrernnnns 888 25 0
Total sales and transfers 3,725 2,770 1,113
Total dispositions 3,917 3,076 1,245

On hand, end of year, gross 205 41 0

Other data.—The following table reflects other data which are
applicable to price support and related programs:

DATA ON SUPPORT AND RELATED PROGRAMS

[In millions of dollars]

ltem 2009 actual 2010 est. 2011 est.

Loans made 8,291 8,593 8,346
Loans repaid 8,381 8,110 8,315
Loan collateral forfeited 47 2 5
Loans outstanding, end of year 414 895 921
Acquisitions 4,111 2,912 1,204
Cost of commodities sold 3,725 2,770 1,113
Cost of commodities donated 192 306 132
Inventory, end of year 205 41 0
Investment in loans and inventory, end of year ..........ccccoeevveevevrrcerennnne 619 936 921
Direct producer payments 9,865 10,325 9,229
Net expenditures 10,229 10,877 10,467
Realized losses 15,079 13,926 14,483

Operating expenses.—The Corporation carries out its functions
through utilization of employees and facilities of other Govern-
ment agencies. Administrative expenses are incurred by: the
Farm Service Agency (FSA); the Foreign Agricultural Service;
the Natural Resources Conservation Service; the Risk Manage-
ment Agency; other agencies of the Department engaged in the
Corporation's activities; and the Office of the Inspector General
for audit functions. Additional expenses are incurred by FSA
county offices for work related to programs of the Corporation,
other FSA expenses offset by revenue, custodian, and agency
expenses of the Federal Reserve banks and lending agencies, and
miscellaneous costs.

Expenses are incurred for acquisition, operation, maintenance,
improvement, or disposition of existing property that the Corpor-
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ation owns or in which it has an interest. These expenses are
treated as program expenses. Such program expenses include
inspection, classing, and grading work performed on a fee basis
by Federal employees or Federal- or State-licensed inspectors;
and special services performed by Federal agencies within and
outside this Department. Most of these general expenses, includ-
ing storage and handling, transportation, inspection, classing
and grading, and producer storage payments, are included in
program costs. They are shown in the program and financing
schedule in the entries entitled "Storage, transportation, and
other obligations not included above."

Section 161 of the 1996 Act amended Section 11 of the CCC
Charter Act to limit the use of CCC funds for the transfer and
allotment of funds to State and Federal agencies. The Section 11
cap of $56 million including FSA loan service fees remains at $56
million in 2009, 2010, and 2011.

The Corporation receives reimbursement for grain requisitioned
pursuant to Public Law 87-152 by the States from Corporation
stocks to feed resident wildlife threatened with starvation through
the appropriation reimbursement for net realized losses. There
have been no requisitions in recent years, however. The Corpor-
ation receives reimbursement for the commodity costs and other
costs, including administrative costs, for commodities supplied
to domestic nutrition programs and international food aid pro-
grams.

FINANCING

Borrowing authority.—The Corporation has an authorized
capital stock of $100 million held by the U.S. Treasury and, ef-
fective in 1988, authority to have outstanding borrowings up to
$30 billion at any one time.

Funds are borrowed from the Treasury and may also be bor-
rowed from private lending agencies and others. The Corporation
reserves a sufficient amount of its borrowing authority to pur-
chase at any time all notes and other obligations evidencing loans
made to the Corporation by such agencies and others. All bonds,
notes, debentures, and similar obligations issued by the Corpor-
ation are subject to approval by the Secretary of the Treasury as
required by the Act of March 8, 1938.

Interest on borrowings from the Treasury (and on capital stock)
is paid at a rate based upon the average interest rate of all out-
standing marketable obligations (of comparable maturity date)
of the United States as of the preceding month. Interest is also
paid on other notes and obligations at a rate prescribed by the
Corporation and approved by the Secretary of the Treasury.

The Department of Agriculture and Related Agencies Appropri-
ation Act, 1966, made provision for terminating interest after
June 30, 1964 on the portion of the Corporation's borrowings
from the Treasury equal to the unreimbursed realized losses re-
corded on the books of the Corporation after the end of the fiscal
year in which such losses are realized.

POSITION WITH RESPECT TO BORROWING AUTHORITY, END OF YEAR

[In millions of dollars]

ltem 2009 actual 2010 est. 2011 est.

Statutory borrowing authority 30,000 30,000 30,000
Deduct: Borrowings from Treasury 2,967 2,191 3,101
Net statutory borrowing authority available ..............coecvoereeorrrireriienennne 27,033 27,809 26,899

Note.—Accounts payable, accrued liabilities, and other outstanding obligations not reflected
on this table do not become charges against the statutory borrowing authority until they result
in borrowings from the Treasury.

Contract authority.—Price support and other programs required
by statute may result in the Corporation incurring obligations
in excess of available funds and borrowing authority. Such oblig-
ations are liquidated from subsequent appropriations and other
funds that may become available to the Corporation. Any increase
in obligations in excess of available fund resources is reported

as contract authority in the year involved; a decrease is reported
as the application of appropriations and other funds to liquidate
the authority.

Appropriations.—Under section 2 of Public Law 87—155 annual
appropriations are authorized for each fiscal year to reimburse
the Corporation for net realized losses incurred as of the close of
each year.

The special activities are financed as indicated in the program
descriptions above. In addition to certain reimbursements from
other agencies, appropriations are made for foreign assistance
programs.

Deficit.—The net realized losses of the Corporation have previ-
ously been reimbursed as follows:

SUPPORT AND RELATED PROGRAMS

[In millions of dollars]
2009 actual

Realized losses, 1933 to 2009, inclusive 481,273
Reimbursements by the Treasury:
Reimbursements of realized losses:
Appropriations (70 times) 463,036
Note cancellations (6 times) 2,698
Less dividends paid to Treasury (4 times) -138
Total reimbursements for net realized losses 465,596
Other reimbursements:
Appropriations (2 times) 542
Note cancellation (1 time) 56
Total other reimbursements 598
Total 466,194
Realized deficit as of September 30, 2009, support and related programs ............oc.oveeereeeereeersereernnees 15,079

Commodity Certificates.—Subtitle B of the 2000 Act allows for
the use of commodity certificates. In making in-kind payments,
CCC may (a) "acquire and use commodities that have been
pledged to the Commodity Credit Corporation as collateral for
loans made by the Corporation;" (b) "use other commodities owned
by the Commodity Credit Corporation;" and (c) "redeem negotiable
marketing certificates for cash under terms and conditions estab-
lished. Commodity certificates discourage producers from forfeit-
ing commodities pledged as collateral for CCC commodity loans.
Certificates are used to repay marketing assistance loans when
the adjusted world price (for rice and upland cotton) or the posted
county price (for wheat, feed grains, soybeans, wool, mohair,
honey, peanuts, dry peas, lentils, small chickpeas, and designated
minor oilseeds) is lower than the applicable loan rate. The 2008
Farm Bill amended the 1996 Farm Bill to terminate the use of
commodity certificates at the end of the 2009 crop year.

Balance Sheet (in millions of dollars)

Identification code 12—-4336-0-3-999 2008 actual 2009 actual

ASSETS:

Federal assets:

1101 Fund balances with Treasury —1,465 1,482
Investments in US securities:

1106 Receivables, net 699 508
1107 Advances and prepayments 2

Non-Federal assets:
1206 Receivables, net 61 31
1207 Advances and prepayments 36 35
1601  Direct loans, gross 630 414
1602  Interest receivable 15 5
1603  Allowance for estimated uncollectible loans and interest (<) ... oveevvreceviineccenns -3
1604 Direct loans and interest receivable, net ...........cccoouvvvnncrieenns 645 416
1699 Value of assets related to direct 10ans ............ccocovcevevreionrcnncnns 645 416

Other Federal assets:
1801 Cash and other monetary assets 92 93
1802 Inventories and related properties 15 204
1803 Property, plant and equipment, net 50 44
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Balance Sheet—Continued

Identification code 12—-4336-0-3-999

2008 actual

2009 actual

1999 Total assets 133 -149
LIABILITIES:
Federal liabilities:
2101 Accounts payable )
2102 Interest payable 11 3
2103 Debt 2,955 3,206
2105 Other 934 1,003
Non-Federal liabilities:
2201 Accounts payable 1 35
2207 Other 7,077 8,206
2999 Total liabilities 10,979 12,453
NET POSITION:
3100  Appropriated capital -11 -11
3300 Cumulative results of operations -10,835 -12,591
3999 Total net position -10,846 -12,602
4999  Total liabilities and net position 133 -149
Object Classification (in millions of dollars)
Identification code 12-4336—0-3-999 2009 actual 2010 est. 2011 est.
Direct obligations:

22.0 Transportation of things 68 206 200
252 Other services 118 407 314
25.2 Other services: Storage and handling ..o 8 5 2
26.0 Supplies and materials: Costs of commodities sold or

donated 4,064 2,910 1,200
41.0 Grants, subsidies, and contributions ..........cccccoeeereereennnes 10,226 10,500 10,695
43.0 Interest and dividends 23 29 109
99.0 Direct obligations 14,507 14,057 12,520

Reimbursable obligations:

22.0 Transportation of things: P. L. 480 ocean transportation ........ 531 779 796
26.0 Supplies and materials - Cost of Commodities

Procured/Donated - PL 480 ........covevvevererreireeeriersennenns 903 994 1,016
33.0 Investments and loans 8,291 8,593 8,346
99.0 Reimbursable obligations 9,725 10,366 10,158
99.9 Total new obligations 24,232 24,423 22,678

CoMMODITY CREDIT CORPORATION FUND

(Legislative proposal, subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 12—-4336—4-3-999

2009 actual

2010 est.

2011 est.

Obligations by program activity:

00.01  Farm Bill Proposal -11

01.92 Total support and related programs -11

10.00 Total new obligations (object class 41.0) -11
Budgetary resources available for obligation:

22.00  New budget authority (gross) -11

23.95 Total new obligations 11
New budget authority (gross), detail:

Mandatory:

60.00 Appropriation (Eliminate Cotton Storage) -11
Change in obligated balances:

73.10  Total new obligations -11

73.20  Total outlays (gross) 11
Outlays (gross), detail:

86.97  Outlays from new mandatory authority -11
Net budget authority and outlays:

89.00 Budget authority -11

90.00  Outlays -11

As part of the President's commitment to fiscal responsibility,
the Budget includes several significant offsets. The proposals
include programmatic changes that:

1. Reduce Direct Payment Cap . To transition the dependence
of large farms and wealthy landowners on direct payments
made on the basis of historical base acres to revenue from other
sources including emerging markets for environmental services,
the President's Budget proposes a 25 percent reduction in the
current cap on direct payments to individuals. The 2008 Farm
Bill set a limitation of $40,000 in direct payments per producer
participant in the Direct and Countercyclical program and
$32,000 for those who participate in the Average Crop Revenue
Election (ACRE) program. The proposed adjustment will reduce
the limitations to $30,000 (or $24,000 for those in the ACRE
option.) These payments are made regardless of market prices,
losses, or whether the land is still producing crops. Direct pay-
ments are only a modest portion of the roughly $17 billion in
direct Government support already provided to farm producers
through various USDA programs including farm commodity
and income support payments, crop insurance benefits, disaster
payments, and Conservation Reserve Program rental payments.
Estimated savings over 10-years $1.5 million.

2. Tighten Payment Eligibility. The President wants to
maintain a strong safety net for farm families and beginning
farmers. The need for more fiscal responsibility necessitates
reexamination of government payments to wealthy individuals
who are better able to take advantage of new market opportun-
ities. Therefore, the Budget also proposes a three- year phased
reduction in farm program average Adjusted Gross Income
(AGI) eligibility limits from the current $500,000 of non-farm
AGI to $250,000, and the farm AGI limit for eligibility for direct
payments would be reduced from the current $750,000 set by
the 2008 Farm Bill to $500,000 over a three- year period as
well. These adjustments in current program limits would affect
only a very small portion of the farm program participants
without disturbing the foundation of the current safety net for
productive family farmers. Estimated savings over 10-years
$764 million.

3. Eliminate Cotton and Peanut Storage Credits. The Presid-
ents Budget proposes to eliminate the requirement for the
Government to pay the storage costs of cotton and peanuts that
are put under loan with USDA. Cotton is the only commodity
for which this assistance is regularly provided. Storage credits
for cotton have been found to have a negative impact on the
amount of cotton on the market. Because cotton storage is
covered by the Government, producers may store their cotton
for longer than necessary. Peanut storage credits are only
provided if the crop is forfeited to the Government, therefore
payments are rarely made and there is little need for storage
credits. Estimated savings $2 million.

4. Reform the Market Access Program (MAP). The Budget
proposes an annual funding reduction of 20 percent, which will
reduce Federal spending . Estimated savings over 10-years $366
million.

ComMODITY CREDIT CORPORATION EXPORT ( LOANS ) CREDIT GUARANTEE
PROGRAM ACCOUNT

(INCLUDING TRANSFERS OF FUNDS)

For administrative expenses to carry out the Commodity Credit Corpor-
ation's export guarantee program, GSM 102 and GSM 103, [$6,820,0001
$6,884,000; to cover common overhead expenses as permitted by section
11 of the Commodity Credit Corporation Charter Act and in conformity
with the Federal Credit Reform Act of 1990, of which [$6,465,0001
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$6,525,000 shall be [transferred to and merged with ] paid to the appro-
priation for "Foreign Agricultural Service, Salaries and Expenses", and
of which [$355,0001 $359,000 shall be [transferred to and merged with]
paid to the appropriation for "Farm Service Agency, Salaries and Ex-
penses". (Agriculture, Rural Development, Food and Drug Administration,
and Related Agencies Appropriations Act, 2010.)

Program and Financing (in millions of dollars)

Farm Service Agency—Continued
Federal %und‘s,—COntinued 1 1 7
235999  Total upward reestimate budget authority .............ccoovvreriverernene 21 57 s
Guaranteed loan downward reestimates:
237001  GSM 102 -59 92
237002  Supplier Credit -5 2 s
237999  Total downward reestimate subsidy budget authority ............... —64 =94 e
Administrative expense data:
3510  Budget authority 5 7 7
3590  Outlays from new authority 5 7 7

Identification code 12-1336-0-1-351 2009 actual 2010 est. 2011 est.
Obligations by program activity:

00.02  Guaranteed loan subsidy 31 11 18

00.07  Reestimates of subsidy 15 54

00.08 Interest on reestimates 6 3

00.09  Administrative expenses 5 7

10.00 Total new obligations 57 75 25
Budgetary resources available for obligation:

21.40  Unobligated balance carried forward, start of year ................... 278 315 315

22.00  New budget authority (gross) 66 75 25

22.10  Resources available from recoveries of prior year obligations .... 28 e

23.90 Total budgetary resources available for obligation . . 372 390 340

23.95 Total new obligations -57 -75 -25

24.40 Unobligated balance carried forward, end of year ................. 315 315 315
New hudget authority (gross), detail:

Discretionary:
40.00 Appropriation 5 7 7
Mandatory:

60.00 Appropriation - Subsidy 41 11 18

60.00 Appropriation - upward reestimate ..........cc.ccocooveurrerriseinnns 20 57

62.50 Appropriation (total mandatory) .........cccooooerermreeonerinnnie 61 68 18

70.00 Total new budget authority (gross) . 66 75 25
Change in obligated balances:

72.40  Obligated balance, start of year ...........cccccoocveerrerrrerrrerrrneireennns 63 12 4

73.10  Total new obligations 57 75 25

73.20  Total outlays (gross) -80 83 =23

73.45  Recoveries of prior year obligations ... 28

74.40 Obligated balance, end of year ...........ccccoeeueeurerrrerrrerrrerirenenns 12 4 6
Outlays (gross), detail:

86.90  Outlays from new discretionary authority 5 7 7

86.97  Outlays from new mandatory authority 21 65 13

86.98  Outlays from mandatory balances 54 11 3

87.00 Total outlays (gross) 80 83 23
Net budget authority and outlays:

89.00  Budget authority 66 75 25

90.00  GSM 103 [12-4337] 80 83 23

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in millions of dollars)

Identification code 12—1336-0-1-351 2009 actual 2010 est. 2011 est.
Guaranteed loan levels supportable by subsidy budget authority:

215001 GSM 102 5,357 5,400 5,400

215003  Export guarantee program—*acilities 100 100

215999 Total loan guarantee levels 5,357 5,500 5,500
Guaranteed loan subsidy (in percent):

232001 GSM 102 0.60 -1.21 -0.86

232003  Export guarantee program—rFacilities ...........cocoovrvrrvrrrsrreennns 0.00 11.13 18.48

232999 Weighted average subsidy rate .. 0.60 -0.99 -0.51
Guaranteed loan subsidy budget authority:

233001 GSM 102 32 —65 -6

233003  Export guarantee program—*acilities 11 18

233999  Total subsidy budget authority ...........cc.cooevvrmrirenieirnriiericeneanne 32 54 -28
Guaranteed loan subsidy outlays:

234001 GSM 102 53 26 -36

234999  Total subsidy outlays 53 —26 -36
Guaranteed loan upward reestimates:

235001  GSM 102 12 43

235002  Supplier Credit 8 14

235004 GSM 103 |

This is the program account for the GSM-102 CCC Export
Credit Guarantee Program. The GSM-102 Export Credit Guar-
antee Program covers credit terms of up to three years. Under
this program, CCC does not provide financing, but guarantees
payments due from foreign banks and buyers. Because payment
is guaranteed, financial institutions in the United States can offer
competitive credit terms to foreign banks, usually with interest
rates based on the London Inter-Bank Offered Rate (LIBOR). If
the foreign bank fails to make any payment as agreed, the export-
er or assignee must submit a notice of default to the CCC. A claim
for loss must be filed, and the CCC will promptly pay claims
found to be in good order. CCC usually guarantees 98 percent of
the principal payment due and interest based on a percentage of
the one-year Treasury rate.

A portion of the GSM-102 guarantees is also made available as
Facilities Guarantees. Under this activity, CCC guarantees export
financing for capital goods and services to improve handling,
marketing, processing, storage, or distribution of imported agri-
cultural commodities and products.

The subsidy estimates for the GSM-102 program is determined
in large part by the obligor's sovereign or non-sovereign country
risk grade. These grades are developed annually by the Interna-
tional Credit Risk Assessment System Committee (ICRAS). In
unusual circumstances, an ICRAS grade for a country may change
during the fiscal year. The default estimates for GSM-102 guar-
antees still use the ICRAS grades but are now based on program-
matic experience and assumptions rather than the government-
wide risk premia used previously.

As required by the Federal Credit Reform Act of 1990, this ac-
count records, for this program, the subsidy costs associated with
the credit guarantees committed in 1992 and beyond (including
modifications of credit guarantees that resulted from obligations
or commitments in any year), as well as administrative expenses
of this program. The subsidy amounts are estimated on a present
value basis; the administrative expenses are estimated on a cash
basis. The 2011 Budget displays the GSM loan guarantee volume,
the subsidy level that can be justified by forecast economic condi-
tions, and the expected supply/demand conditions of countries
requesting GSM loan guarantees.

Object Classification (in millions of dollars)

Identification code 12—1336-0-1-351 2009 actual 2010 est. 2011 est.
Direct obligations:
25.3 Other purchases of goods and services from Government
accounts 5 7 7
41.0 Grants, subsidies, and contributions ............ccccooooevrererieennnce 52 68 18
99.9 Total new obligations 57 75 25

ComMODITY CREDIT CORPORATION EXPORT GUARANTEE FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12-4337-0-3-351 2009 actual 2010 est. 2011 est.
Obligations by program activity:
00.01  Default claims 26 55 128
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CoMMODITY CREDIT CORPORATION EXPORT GUARANTEE FINANCING 2290 Outstanding, end of year 6,819 10,062 13,284
AccouNt—Continued
. . . Memorandum:
Program and Fma"m"g_contm”ed 2299  Guaranteed amount of guaranteed loans outstanding, end of
year 6,682 s e
Identification code 12—4337-0-3-351 2009 actual 2010 est. 2011 est.
Addendum:
00.02 Interest on debt to Treasury 31 15 15 Cumulative balance of defaulted guaranteed loans that result
in loans receivable:
0091 Subtotal .... 57 70 143 2310 Outstanding, start of year 615 619 635
08.01  Negative Subsidy : 65 46 9331 Disbursements for guaranteed loan claims 26 55 128
08.02  Reestimates of guaranteed loan subsidy 54 46 2351 Repayments of loans receivable . _16 _39 _39
08.04  Interest on reestimates of guaranteed loan subsidy 11 48 2364 Other adjustments, net 6
08.91 Subtotal, reestimates 65 159 46 2390 Outstanding, end of year 619 635 724
10.00 Total new obligations 122 229 189
As required by the Federal Credit Reform Act of 1990, this non-
Budgetary resources available for obligation: budgetary account records all cash flows to and from the Govern-
238 Hﬂf,bf':ﬁgtnec‘fnb;ﬁ"tﬁf,ﬁff(';iIZ;“rd start of year ?éi %gg lgg ment resulting from loan guarantees committed in 1992 and
22.60  Portion applied to repay debt B beyond. The amounts in this account are a means of financing
23.90 Total budgetary resources available for obligation ................ 387 424 285 and are not included in the budget totals.
2395 Total new obligations iz 29 189 Balance Sheet (in millions of dollars)
24.40 Unobligated balance carried forward, end of year ................. 265 195 96
Identification code 12—4337-0-3-351 2008 actual 2009 actual
New financing authority (gross), detail:
Mandatory: ASSETS:
67.10 Authority to borrow 16 65 46 Federal assets:
69.00  Offsetting collections (cash) 174 153 90 1101 Fund balances with Treasury 23 141
69.10 Receivable from Federal sources -26 -59 —46 1101 Accounts Receivable, net : 59
Net value of assets related to post-1991 acquired defaulted
69.90 Spending authority from offsetting collections (total guaranteed loans receivable:
mandatory) 148 94 44 1501 Defaulted guaranteed loans receivable, gross ............cccoeeveennae 615 619
1502 Interest receivable 11 7
70.00 Total new financing authority (gross) ........ccoevuveveerereererenens 164 159 90 1505 Allowance for subsidy cost (-) _138 2203
Change in obligated halances: 1599 Ne}ozrnessent value of assets related to defaulted guaranteed 488 423
72.40  Obligated balance, start of year ...........ccccoecuvecvveciveciveeseeeennnns -150 =124
7310 Total new obligations 122 229 189 199 " ABl[:’TtlaE'SaSSEtS L21 623
73.20  Total financing disbursements (2ross) .........ccccveevrerrrerrreerrernnnes -122 -164 -143 Federal I:' biliti
74.00  Change in uncollected customer payments from Federal sources ederal liabilities:
(unexpired) % 59 4% 2101 Accounts payable 120 1
2104 Resources payable to Treasury 931 613
7440 Obligated balance, end of Year ...................ocorrmirices “128 92 2204 Non-Federal liabilities: Liabilities for loan guarantees ................ 160 9
2999 Total liabilities 1,211 623
Outlays (gross), detail:
87.00 Total financing disbursements (gross) .............cooevevvrrerevvenes 122 164 143 4999  Total liabilities and net position 1,211 623
Offsets: ——
Against gross financing authority and financing disbursements:
Offsetting collections (cash) from:
88.00 Payments from program account SUBSIdy ................... 54 _19 _15 CommoDITY CREDIT CORPORATION GUARANTEED LOANS LIQUIDATING ACCOUNT
88.00 Payments from Prograrm Account Upward Reestimate =21 5T e - I
8825 Interest on uninvested funds 18 3 7 Program and Financing (in millions of dollars)
88.40 Loan origination fee —41 =35 -32
88.40 Principal collections -16 -13 -13 Identification code 12—-4338—0-3-351 2009 actual 2010 est. 2011 est.
88.40 Interest collections —24 —26 —26
88.90 Total, offsetting collections (cash) ..........c.ccoeverrreeenrrnene -174 -153 -90 “""g“““!'s by program activity:
. o . 00.01  Operating expenses 1 1
Against gross financing authority only:
88.95 Change in receivables from program accounts ..................... 26 59 46 10.00 Total new obligations (object class 25.3) 1 1
Net financing authority and financing dishursements: Budgetary resources available for obligation:
89.00  Financing authority 16 65 46 2140  Unobligated balance carried forward, start of year ................ 23 s e
90.00  Financing disbursements -52 11 53 2200 New budget authority (gross) 7 9
22.40  Capital transfer to general fund ..o -23 -6 -8
Status of Guaranteed Loans (in millions of dollars) 23.90 Total budgetary resources available for obligation .........cc.. oo 1 1
23.95 Total new obligations -1 -1
Identification code 12-4337-0-3-351 2009 actual 2010 est. 2011 est.
24.40 Unobligated balance carried forward, end of year
Position with respect to appropriations act limitation on
commitments: i .
2111 Limitation on guaranteed loans made by private lenders Nem::‘;i?ﬁztr;uthorlty (gross), detail:
2131  Guaranteed loan commitments exempt from limitation .. 5,357 5,500 5,500 69.00 Offsetting collections (cash) 1 7 9
2150 Total guaranteed loan commitments ...........ccccocoooeeeesrrerrrr. 5,357 5,500 5500  69.27 Capital transfer to general fund R —
2199 Guaranteed amount of guaranteed loan commitments ................. 5,249 5,387 5,387 69.90 Spending authority from offsetting collections (total
Cumulative balance of guaranteed loans outstanding: b 7 9
2210  Outstanding, start of year 3,613 6,819 10,062
2231 Dishursements of new guaranteed 10anS .............ccooveeeeerrvveeeenns 5,357 5448 5,500 Change in obligated balances:
2251  Repayments and prepayments -2,125 2,150 2,150 72.40  Obligated balance, start of year ...........ccooucvvrrmerrrermercerireennnns 5 5 3
2263  Adjustments: Terminations for default that result in claim 73.10  Total new obligations 1 1
payments -26 55 -128 73.20  Total outlays (gross) -3 -1
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74.40 Obligated balance, end of year ...........cccc.coovvuommrernreenrrenes 5 3 3 23.95 Total new obligations -15 =5
24.40 Unobligated balance carried forward, end of year
Outlays (gross), detail:
86.97  Outlays from new mandatory authority 1 1
86.98  Outlays from mandatory balances 2 New budget authority (gross), detail:
Mandatory:
87.00 Total outlays (gross) 3 1 60.00 Appropriation 15 5 s
[lffset§: ) Change in obligated balances:
Against gross budget authority and outlays: 72.40  Obligated balance, start of year ..........c.ccoocooomvvvereecrnceernrrrenens 1 9 4
Offsetting collections (cash) from: 73.10  Total new obligations 15 E
88.40 Repayments of principal -1 -4 -6 73.20  Total outlays (gross) -7 -10 —4
88.40 Interest received 0N 08NS ........cvvveverereerecrireeeeeeeiereies -3 -3 -3
88.40 Other Interest 74.40 Obligated balance, end of year ...........cccc.cooevurmriermreererirnes 9 4
88.90 Total, offsetting collections (cash) .........ccoveveerereernenenne —4 -7 -9 .
Outlays (gross), detail:
86.97  Outlays from new mandatory authority 6 [T
Net budget authority and outlays: 86.98  Outlays from mandatory balances 1 5 4
89.00  Budget authority b
90.00  Outlays —4 -4 -8 87.00 Total outlays (gross) 7 10 4
Status of Guaranteed Loans (in millions of dollars) Net budget authority and outlays:
89.00 Budget authority 15 5
— 90.00  Outlays 7 10 4
Identification code 12-4338—0-3-351 2009 actual 2010 est. 2011 est.
Addendum: Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in millions of dollars)
Cumulative balance of defaulted guaranteed loans that result
in loans receivable: -
2310 Outstanding, start of year 136 135 131 Identification code 12-3301-0-1-351 2009 actual 2010 est. 2011 est.
gg}l ga:)aymde.ntstof Iutans r;zcelvable """""""""""""""""""""""" -1 -4 - Direct loan levels supportable by subsidy budget authority:
er adjustments, ne 115001 Farm Storage Facility Loans 200 150 150
2390 Outstanding, end of year 135 131 125 115002 Sugar Storage Facility Loans 3 3
115999 Total direct loan levels 200 153 153
Includes amounts for activities previously funded in the Com- Direct loan subsidy (in percent):
. . . 132001 Farm Storage Facility Loans 6.25 -1.01 -2.01
modity Credit Corporation Fund. ) 132002 Sugar Storage Facility Loans 108 061 ~021
As required by the Federal Credit Reform Act of 1990, this ac- . .
count records, for this program, all cash flows to and from the 132999Dir‘g:t'glz‘;idsi‘gzsel)z‘égZ'tdzur;};i'&_ '''''''''''''''''''''''''''''''' 625 -0.%8 L7
Government resulting from loan guarantees committed prior to 133001 Farm Storage Facility Loans 13 ") 3
19,92' This accpunt is shown on a C?Sh basis. A!l new aCtIVIty, mn 133999  Total subsidy budget authority .........cccoooovovvvvveeriooereecerreccciieees 13 -1 -3
this program in 1992 and beyond is recorded in corresponding Direct loan subsidy outlays:
program and financing accounts. 134001  Farm Storage Facility Loans 4 4 1
Balance Sheet (in millions of dollars) 134999 _ Total subsidy outlays - 4 4 L
Direct loan upward reestimates:
135001 Farm Storage Facility Loans 2 5
Identification code 12-4338-0-3-351 2008 actual 2009 actual
135999 Total upward reestimate budget authority ..........ccccoevverirrrernns 2 5
ASSETS: Direct loan downward reestimates:
1101  Federal assets: Fund balances with Treasury 28 s 137001 Farm Storage Facility Loans —61 =17 e
1701  Defaulted guaranteed loans, gross 136 136
1702 Interest receivable 192 1 137999  Total downward reestimate budget authority ..................ccccceeece -61 17
1703  Allowance for estimated uncollectible loans and interest (-) ........ —90 -82
1799 Value of assets related to loan guarantees .............ccccoocen. 238 55 Farm Storage Fqczlzty Loan (FSFL) Prqgram.—The FSFL p.ro-
1990 Total aseet ™ o gram was established by the Commodity Credit Corporation
otal assets . .
LIABILITIES: (CCC) in 1949 to offer low-cost financing to producers for the
Federal liabilities: construction or upgrade of on-farm storage facilities—the program
2101 - Accounts payable was discontinued in the early 1980's when studies showed suffi-
2104 Resources payable to Treasury 71 51 . . .
9207 Non-Federal liabilities: Other 9 cient storage space was available. The FSFL was re-established
i in 2000 due to a severe shortage of sufficient available storage.
2999 Total liabilities 266 55 . . :
The program was implemented in 2000 by CCC under Section
4999 Total liabilities and net position 26 % 504(c) of the Federal Credit Reform Act of 1990. The Food, Con-
servation and Energy Act of 2008 expanded the loan limits, term
limits, and eligible commodities for which facilities can be fin-
anced by the program. The program now provides producers fin-
FARM STORAGE FACILITY LOANS PROGRAM ACCOUNT . y. prog prog p p
o ancing with seven, ten, or twelve-year repayment terms and low
Program and Financing (in millons of dollars) interest rates. The program gives producers greater marketing
Identification code 12-3301-0-1-351 2009 actual 2010 est. 2011 est. ﬂ_eXIblhtfy when farm storage is limited and/or transportatlon
difficulties cause storage problems, allows farmers to benefit
Obligations by program activity: from new marketing and technological advances, and maximizes
888; Bim ('J°aR” Sl;PSith 1; ---------------- ; their returns through identity-preserved marketing.
A wara Reestimate 7. . .
00.06 Inl;erest on reestimates of direct loan subsidy .......ccccocvmreeiiees coeerieeieennne 3 Sugar Storage Faczhty Loans.—The 2002 Farm Bill directs that
o _ the CCC establish a sugar storage facility loan program to provide
10.00 Total new obligations (object class 41.0) .....c..vvervevereerrinnes 15 5 . .
financing for processors of domestically produced sugarcane and
Budgetary resources available for obligation: sugar beets to construct or upgrade storage and han'dhng f:a9111t1es
22.00  New budget authority (gross) 15 5 for raw sugars and refined sugars. The loan term is a minimum
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FARM STORAGE FACILITY LOANS PROGRAM ACCOUNT—Continued
of seven years with the amount and terms being determined as
any other commercial loan.

As required by the Federal Credit Reform Act of 1990, this ac-
count records the subsidy costs associated with the direct loans
obligated in 1992 and beyond, as well as administrative expenses
of this program. The subsidy amounts are estimated on a present
value basis, and the administrative expenses are estimated on
a cash basis.

FARM STORAGE FACILITY DIRECT LOAN FINANCING ACCOUNT
Program and Financing (in millions of dollars)

Identification code 12—4158-0-3-351 2009 actual 2010 est. 2011 est.
Obligations by program activity:
00.01  Direct loans 200 153 153
00.02  Payment of interest to TrRASUMNY .......oovvvervverrieereieeeiereineaene 24 20 20
00.91 Direct Program by Activities - Subtotal (1 level) . 224 173 173
08.01  Negative Subsidy Payment to Receipt AcCount ......cooooovvvceericces o 2 3
08.02  Downward reestimates paid to receipt accounts 49 13
08.04 Interest on Downward Reestimate 13 1
08.91 Direct Program by Activities - Subtotal (1 level) ..........cc........ 62 19 3
10.00 Total new obligations 286 192 176
Budgetary resources available for obligation:
21.40  Unobligated balance carried forward, start of year 115 34 131
22.00  New financing authority (gross) . 245 289 302
22.10  Resources available from recoveries of prior year obligations ... 10 .
22.60  Portion applied to repay debt -50
23.90 Total budgetary resources available for obligation ................ 320 323 433
23.95  Total new obligations —286 -192 -176
24.40 Unobligated balance carried forward, end of year ............... 34 131 257
New financing authority (gross), detail:
Mandatory:
67.10 Authority to borrow 204 162 162
69.00 Payments from program account .............ccoccoeeveermreeonnreennnens 7 10 4
69.00 Principal repayments 85 96 115
69.00 Interest repayments 15 15 15
69.00 Interest on Uninvested FUNds ..........cccoovverevvineecevirnceriiieens 10 6 6
69.00 Fees and Other Collections Lo s
69.10 Change in uncollected customer payments from Federal
sources (unexpired) 8
69.47 Portion applied to repay debt .......ccccoocuerveriierierieeeeeenne -85
69.90 Spending authority from offsetting collections (total
mandatory) 41 127 140
70.00 Total new financing authority (gross) .........cccocooeveeereerrreens 245 289 302

Change in obligated balances:

72.40  Obligated balance, start of year ..o 107 149 149
73.10  Total new obligations 286 192 176
73.20  Total financing disbursements (gross) . -226 -192 -176
73.45  Recoveries of prior year obligations .... . =10 e s
74.00  Change in uncollected customer payments from Federal sources
(unexpired) 8 s
74.40 Obligated balance, end of year ...........cccccooveuomrrernriernrriees 149 149 149
Outlays (gross), detail:
87.00 Total financing disbursements (ross) .......ccoevurereeereererennns 226 192 176
Offsets:
Against gross financing authority and financing disbursements:
Offsetting collections (cash) from:
88.00 Payments from Program Account Subsidy -7 -5 -4
88.00 Payment from program account Upward Reestimate ........ — .oocoovvvenee. =5
88.25 Interest on uninvested funds -10 -6 -6
88.40 Principal collections -85 -96 -115
88.40 Interest collections -15 -15 -15
88.40 Fees and Other Collections ...........occueeveereerereeneeererenns 1 s
88.90 Total, offsetting collections (cash) .........ccccoeveverernrrenne -118 -127 -140

Against gross financing authority only:

88.95 Change in receivables from program accounts .................... 8 s s

Net financing authority and financing dishursements:
Financing authority 119 162 162
Financing disbursements 108 65 36

89.00
90.00

Status of Direct Loans (in millions of dollars)

Identification code 12—4158-0-3-351 2009 actual 2010 est. 2011 est.
Position with respect to appropriations act limitation on obligations:

1111 Limitation on direct loans

1131 Direct loan obligations exempt from limitation .. 200 153 153

1150 Total direct [0an obligations ............cooevrmeevreerererereneireris 200 153 153
Cumulative balance of direct loans outstanding:

1210 Outstanding, start of year 363 419 473

1231 Disbursements: Direct loan disbursements ... . 141 150 150

1251  Repayments: Repayments and prepayments .. -85 -96 -115

1290 Outstanding, end of year 419 473 508

As required by the Federal Credit Reform Act of 1990, this non-
budgetary account records all cash flows to and from the Govern-
ment resulting from direct loans obligated in 1992 and beyond
(including modifications of direct loans that resulted from oblig-
ations in any year). The amounts in this account are a means of
financing and are not included in the budget totals.

Balance Sheet (in millions of dollars)

Identification code 12—4158—0-3-351 2008 actual 2009 actual
ASSETS:
Federal assets:
1101 Fund balances with Treasury 223 183
Investments in US securities:
1106 Receivables, net 1 3
Net value of assets related to post-1991 direct loans receivable:
1401 Direct loans receivable, gross 363 419
1402 Interest receivable 30 35
1405 Allowance for subsidy cost (-) -32 =31
1499 Net present value of assets related to direct loans ................ 361 423
1999 Total assets 585 609
LIABILITIES:
Federal liabilities:
2103 Debt payable to Treasury 523 592
2105 Other Federal Liabilities 62 17
2999 Total liabilities 585 609
4999  Total Liabilities and Net Position [12—3301] ......ccoovvveervmmnrrerrereenns 585 609
—— i —
EMERGENCY BoLL WEEVIL LOAN PROGRAM ACCOUNT
Program and Financing (in millions of dollars)
Identification code 12—-3303-0-1-351 2009 actual 2010 est. 2011 est.
Obligations by program activity:
00.06 Interest on Upward Reestimate .............ccooevveereremvireriverirnnninne 1 ) I
10.00 Total new obligations (object class 41.0) ......c.coevevrrrerereens 1 1
Budgetary resources available for obligation:
22.00  New budget authority (gross) 1 1
23.95  Total new obligations -1 -1
New budget authority (gross), detail:
Mandatory:
60.00 Appropriation 1 ) I
Change in obligated balances:
73.10  Total new obligations 1 1
73.20  Total outlays (gross) -1 -1
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Outlays (gross), detail Status of Direct Loans (in millions of dollars)

86.97  Outlays from new mandatory authority .........cccooeeureverereeinenenne 1 1

Identification code 12-4221-0-3-351 2009 actual 2010 est. 2011 est.
89.00 Neéﬂgggftaz;'ﬁgﬂg"y and outlays: 1 1 Cumulative balance of direct loans outstanding:
9000 Outlays ) T 1210 Outstanding, start of year 10 10 10

1290 Outstanding, end of year 10 10 10

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in millions of dollars)

Identification code 12-3303-0-1-351 2009 actual 2010 est. 2011 est.
Direct loan upward reestimates:

135001  Emergency Boll Weevil and Apple Loans ..........ccc.eveevveerveriennnns 1 1

135999 Total upward reestimate budget authority ..........ccccocvrrvrrrennns 1 1
Direct loan downward reestimates:

137001  Emergency Boll Weevil and Apple Loans ..........c....coeveeerverveennes -1 =1 s

137999 Total downward reestimate budget authority .........cccooevevevees -1 -1

As required by the Federal Credit Reform Act of 1990, this non-
budgetary account records all cash flows to and from the Govern-
ment resulting from direct loans obligated in 1992 and beyond
(including modifications of direct loans that resulted from oblig-
ations in any year). The amounts in this account are a means of
financing and are not included in the budget totals.

Balance Sheet (in millions of dollars)

APPLE LOANS PROGRAM ACCOUNT

The Agricultural Risk Protection Act of 2000 authorized up to
$5 million for the cost to provide loans to producers of apples for
economic losses as the result of low prices. Although the program
is funded through the Commodity Credit Corporation, program
management is performed through farm loan programs. No fur-
ther funding is requested for this program.

As required by the Federal Credit Reform Act of 1990, this ac-
count records, for this program, the subsidy costs associated with
the direct loans obligated in 1992 and beyond (including modific-
ations of direct loans or loan guarantees that resulted from oblig-
ations or commitments in any year), as well as administrative
expenses of this program. The subsidy amounts are estimated
on a present value basis.

EMERGENCY BoLL WEEVIL DIRECT LOAN FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12-4221-0-3-351 2009 actual 2010 est. 2011 est.
Obligations by program activity:
08.02  Downward Reestimate of SUBSIdY .........ccoooveervverirrnriereiereiene 1 1 s
10.00 Total new obligations 1 1
Budgetary resources available for obligation:
22.00  New financing authority (Er0SS) .......ccccooervveerrvrereerrresereienenens 1
23.95 Total new obligations -1 -1
New financing authority (gross), detail:
Mandatory:
69.00 Offsetting collections (Cash) ......c.cccceevecveeverieeieeieeeieenians 1 1
Change in obligated balances:
73.10  Total new obligations 1
73.20  Total fi disbursements (gross) -1 -1
Outlays (gross), detail:
87.00 Total financing disbursements (ross) ........cooc.vevevervverereennes 1 1 s
Offsets:
Against gross financing authority and financing disbursements:
88.00 Offsetting collections (cash) from: Federal sources —
Reestimate payment from program account ..........ccoco...c.. -1 1 s

Identification code 12-4221-0-3-351 2008 actual 2009 actual
ASSETS:
1101  Federal assets: Fund balances with Treasury ............ccooeorsrvrnree 1 1
Net value of assets related to post-1991 direct loans receivable:

1401 Direct loans receivable, gross 10 10
1405 Allowance for subsidy cost (-) -10 -10
1499 Net present value of assets related to direct loans
1999 Total assets 1 1

LIABILITIES:
2103 Federal liabilities: Debt 1 1
2999 Total liabilities 1 1
4999  Total liabilities and net position 1 1

e ———
AGRICULTURAL DISASTER RELIEF FUND
Special and Trust Fund Receipts (in millions of dollars)

Identification code 12-5531-0-2-351 2009 actual 2010 est. 2011 est.
01.00  Balance, start of year
01.99  Balance, start of year

Receipts:
02.00  3.08 Percent of Customs Duties, Agricultural Disaster Relief

Fund 703 756 891

02.99 Total receipts and collections ..........ccoceevereervreerreerreiireeinns 703 756 891
04.00  Total: Balances and collections ..............ccoueeeveeeeereereceeveneenenns 703 756 891

Appropriations:
05.00  Agricultural Disaster Relief Fund ..o -703 —756 -891
05.99 Total appropriations —703 756 -891
07.99  Balance, end of year

Program and Financing (in millions of dollars)

Identification code 12-5531-0-2-351 2009 actual 2010 est. 2011 est.

Obligations by program activity:
00.01  Disaster payments 6 1,525 1,398
00.02  Recovery Act transition disaster payments 230
10.00 Total new obligations (object class 41.0) ........coceverrrrrrernnnes 6 1,755 1,398

Budgetary resources available for obligation:
21.40  Unobligated balance carried forward, start of year ................... 833 1,530 531
22.00  New budget authority (gross) 703 756 891
23.90 Total budgetary resources available for obligation ................ 1,536 2,286 1,422
23.95 Total new obligations -6 -1,755 -1,398
24.40 Unobligated balance carried forward, end of year ................. 1,530 531 24

Net financing authority and financing disbursements:
89.00 Fi ing authority
90.00 Fi disbursement:

New budget authority (gross), detail:
Mandatory:

60.20 Appropriation (special fund) ........c.coooveeveeierieeieeeeees 703 756 891
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AGRICULTURAL DISASTER RELIEF FUND—Continued 01.99  Balance, start of year 1 1
Program and Financing—Continued Receipts
g g 02.00  Excise Taxes for Tobacco Assessments, Tobacco Trust Fund ....... 951 960 960
Identification code 12-5531-0-2-351 2009actual  2010est.  201lest. 0299 Total receipts and cOUECHONS v 951 960 960
04.00  Total: Balances and collections ...........ccooveeeereerrereereereeeereneens 951 961 961
Change in obligated balances: Appropriations:
72.40  Obligated balance, start of year 3 23 0500 Tobacco Trust Fund —950 -960 —960
73.10  Total new obligations 6 1,755 1,398
73.20  Total outlays (gross) -3 -1,735 -1,421 05.99 Total appropriations =950 -960 -960
74.40 Obligated balance, end of year ..o 3 23 07.99  Balance, end of year 1 1 1
Outlays (gross), detail: Program and Financing (in millions of dollars)
86.97  Outlays from new mandatory authority 202 891
86.98  Outlays from mandatory balances ...........cccveeeeeeeverereereeernenenne 3 1,533 530 dentification code 12816107351 2009 actual 2010 est 2011 est.
87.00 Total outlays (gross) 3 1,735 1,421
Obligations by program qctivity:
Net budget authority and outlays: 09.01  Tobacco buyout cost reimbursement to CCC ..........ccoovverervernrnnene 1,130 960 960
89.00  Budget authority 703 756 891 . .
90.00  Outlays 3 1735 1421 10.00 Total new obligations (object class 41.0) .......c.coovevrrrererennnns 1,130 960 960
: Budgetary resources available for obligation:
The FOOd’ Conservatlo.n’ and Energy Act of 2008. (2008 Far’m 21.40  Unobligated balance carried forward, start of year 180
Bill), P.L. 110-246, provides for Supplemental Agricultural Dis- 2200  New budget authority (gross) 950
aste{r Ass1stanqe under Sgc.12033 and 15101‘_ Th.ls includes the 23.90 Total budgetary resources available for obligation ................ 1,130 960 960
Agricultural Disaster Relief Trust Fund, which is composed of 2395 Total new obligations -1,130 -960 -960
amounts equivalent to 3.1 percent of t‘he amounts recelvgd inthe 4 Unobligated balance carried forward, end of year
general fund of the U.S. Treasury during 2008-2011 attributable
to the duties collected on articles entered, or withdrawn from New budget authority (gross), detail
warehouse, for consumption under the Harmonized Tariff 6026 Ma;\‘dalowg on (st fond) 950 %0 %0
. . N ropriation (trust run
Schedule of the United States. The fund has authority to borrow pProP
and repayable advances that are such sums as may be necessary -
) Change in obligated balances:
make up the funds budget authority. Advances to the fund must  73.10 Total new obligations 1,130 960 960
be repaid with interest to the general fund of the U.S. Treasury 7320 Total outlays (gross) -1,130 960 -960
when the Secretary of the Treasury determines that funds are
. . Outlays (gross), detail:
avall‘?ble. in the trust fund. . . . 86.97  Outlays from new mandatory authority ...........cccooveververerivernnene 950 960 960
Obligations of $5,763,693 were incurred in 2009. Livestock In- 8698  Outlays from mandatory DaINCes ... 180 s e
demmty ngments outlayed in 2009 were $2,'946,7 99. Tl}e bpdget 8700 Total autlays (gross) 1130 960 960
authority in the fund totaled $703,438,297 in 2009 which is the
amount of customs receipts which were credited to the Agricul- Net budget authority and outlays:
tural Disaster Relief Trust Fund receipt account. The amount of ~ 89.00  Budget authority 950 960 960
90.00  Outlays 1,130 960 960

$1,530,625,668 was carried forward into 2010 as unobligated
balances.

Funds from the trust fund may be used to make payments to
farmers and ranchers under the following five new disaster as-
sistance programs: Supplemental Revenue Assistance Payments
(SURE) Program; Livestock Forage Disaster Program (LFP);
Livestock Indemnity Program (LIP); Tree Assistance Program
(TAP); and Emergency Assistance for Livestock, Honey Bees,
and Farm-Raised Fish Program (ELAP). P.L.. 110-246 provides
that participants in the new disaster assistance programs are
required to have crop insurance or non-insured crop disaster as-
sistance, or to pay a fee if they are otherwise ineligible.

The American Recovery and Reinvestment Act of 2009 (ARRA)
amended the 2008 Farm Bill and the SURE Program to modify
the payment formulas for 2008 crops. The ARRA also provided
an additional 90 day window for 2008 crops for those producers
who did not obtain a policy or plan of insurance or NAP coverage
or elect to buy in by September 16, 2008 as authorized under the
2008 Farm Bill.

Trust Funds
ToBacco TRUST FUND

Special and Trust Fund Receipts (in millions of dollars)

Identification code 12-8161-0-7-351 2009 actual 2010 est. 2011 est.

01.00

Balance, start of year 1 1

NATURAL RESOURCES CONSERVATION SERVICE
Federal Funds

CONSERVATION OPERATIONS

For necessary expenses for carrying out the provisions of the Act of
April 27, 1935 (16 U.S.C. 590a-f), including preparation of conservation
plans and establishment of measures to conserve soil and water (including
farm irrigation and land drainage and such special measures for soil and
water management as may be necessary to prevent floods and the siltation
of reservoirs and to control agricultural related pollutants); operation of
conservation plant materials centers; classification and mapping of soil;
dissemination of information; acquisition of lands, water, and interests
therein for use in the plant materials program by donation, exchange, or
purchase at a nominal cost not to exceed $100 pursuant to the Act of
August 3, 1956 (7 U.S.C. 428a); purchase and erection or alteration or
improvement of permanent and temporary buildings; and operation and
maintenance of aircraft, [$887,629,0001 $923,729,000, to remain avail-
able until September 30, [2011, of which $37,382,000 shall be for the
purposes, and in the amounts, specified in the table titled "Congression-
ally Designated Projects" in the statement of managers to accompany
this Act1 2012: Provided, That appropriations hereunder shall be avail-
able pursuant to 7 U.S.C. 2250 for construction and improvement of
buildings and public improvements at plant materials centers, except
that the cost of alterations and improvements to other buildings and
other public improvements shall not exceed $250,000: [ Provided further,
That the Secretary is authorized to transfer ownership of all land,
buildings, and related improvements of the Natural Resources Conserva-
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tion Service facilities located in Medicine Bow, Wyoming, to the Medicine 8840 Non-Federal sources -11 -9 -9
BOW conservatlon DIStr]‘Ct:] Provlded further7 Tha‘t When b]:llldlngs or 8890 TOtaL OffSettlﬂg Collectlons (CaSh) ......................... 741 44 744
other structures are erected on non-Federal land, that the right to use Against gross budget authority only:
such land is obtained as provided in 7 U.S.C. 2250a. (7 U.S.C. 2201-02; 8895 Change in uncollected customer payments from Federal
16 U.S.C. 1101-5; 33 U.S.C. 7016-11; Agriculture, Rural Development, sources (unexpired) 100 s s
Food and Drug Administration, and Related Agencies Appropriations 8.9 Portion of offsetting collections (cash) credited to expired
Act, 2010.) accounts 3
Special and Trust Fund Receipts (in millions of dollars) Net budget authority and outlays:
89.00  Budget authority 853 888 924
Identification code 12-1000-0-1-302 2009actual  2010est.  2011est.  90.00  Outlays 840 900 915
0100 Balance, start of year Technical assistance.—Technical assistance (including design,
01.99 . Ba_latncev start of year layout, installation, and consultation services) is provided through
eceipts: . . . . . .
0220 NRCS Fees for Conservation Planning - legislative proposal 2,955 conservation dlStI“lCtS. or 'spemal districts to land users and
subject to PAYGO 19 decision-makers, including individual landowners and operators,
04.00  Total: Balances and collections 19 community groups, units of government, Indian Tribes, and
hers for the planning and installation of con ion m
0799 Balance, end ofyear 19 others for the pla g and installation of conservation systems
on the land.
Program and Financing (in millions of dollars) MAIN WORKLOAD FACTORS
. 2009 actual 2010 est. 2011 est.
Identification code 12-1000-0-1-302 2009 actual 2010 est. 2011 st Customers receiving technical assistance for planning & application,
number 143716 140,000 140,000
Obligations by program activity: Conservation systems planned, million acres ...............ccooevevvrmercrverrerennes 358 36 36
0001 Technical assistance 738 801 807 Gropland with conservation applied to improve soil quality, million
00.02  Soil surveys 91 98 95 acres 8.3 75 75
0003 Snow survey and water fOrecasting ... 13 1 11 Grazing land with conservation applied to protect the resource base, million
00.04  Plant materials centers 13 12 11 acres 153 13 13
09.00  Reimbursable program 35 36 44 '
03.01  EPA Great Lakes - Reimbursable 8 ... Inventory and monitoring, resource appraisal, and program
10.00  Total new obligations 890 966 %8 development activities are also funded through this account.
Resource inventories are conducted to provide soil, water, and
Budgetary resources available for obligation: related resource data for evaluating land-use changes and trends;
21.40  Unobligated balance carried forward, start of year ................... 44 51 17 . . . .
2200 New budget authority (gross) 881 932 %s and for guidance in the development and implementation of
22.10  Resources available from recoveries of prior year obligations ... 21 Federal, State, and local resource conservation programs. Re-
2390 Total budgetary resources available for obligation . . 946 983 985 source appraisal and program development provides data for
gggg L"tat')l!‘e"{ Odb'éﬂlat'ﬂﬂs = o *39‘; 966 -9%8  periodic reports to the public and Congress as required by the
. nobligated balance expiring or Witharawn ..........ccceeevvueeinnns e ST, . .
¢ pIine Soil and Water Resources Conservation Act of 1977 as amended.
2440 Unobligated balance carried forward, end of year .. 5 7 7" The 2011 request includes $25 million for Strategic Watershed
Action (SWAT) Teams to provide significant planning, education,
New hudget authority (gross), detail: d . 1 . . high iority d ded
Discretionary: and program implementation assistance to high-priority degrade
40.00  Appropriation 853 888 94 agricultural watersheds; $35 million for NRCS' share of the
Spending authority from offsetting collections: C C ti Envi t: d $5 il to st li
58.00 Offsetting COIECHONS (€S .. 38 4 g4 OMINON LOMPULNg Lnvironment; and $o millon to streamine
58.10 Change in uncollected customer payments from Federal NRCS' business processes and update NRCS' information tech-
sources (unexpired) 10 nology. The request does not include funding for 2010 earmarks.
58.90 Spending authority from offsetting collections (total The work of the SWAT teams also supports USDA's High Priority
discretionary) 2 “ “ Performance Goal to ensure that our national forests and private
70.00 Total new budget authority (r0SS) ......cvevreverereeererrerierereens 881 932 968 Working lands enhance our water resources and are conserved’
restored, and made more resilient to climate change. In addition,
Change in obligated balances: . : . :
72.40  Obligated balance, start of year ...........c.ccoecovmrvveriermnrirnriis 208 189 211 legldatlon will be submltt.ed for a.user fee that helps cover the
73.10  Total new obligations 890 966 %8 cost of conservation planning services.
7320 Total outlays (gross) 881 - 99 Soil surveys.—Soil surveys and investigations are made on the
73.40  Adjustments in expired accounts (net) -23 . . R
73.45  Recoveries of prior year obligations ... . -21 soil resources of the United States. Natural Resources Conserva-
74.00  Change in uncollected customer payments from Federal sources tion Service (NRCS) provides this information on the Web Soil
(unexpired) 10 e . . . . .
74.10  Change in uncollected customer payments from Federal sources Survey and in printed publications for use by the public and
(expired) L J— Federal, State and local agencies for conservation planning to
7440 Obligated balance, end of YEar ..........o.ossrsrsrs. 189 211 220 evaluate soil suitability for home sites, subdivisions, commercial
and industrial sites, wildlife habitat and recreational areas. Sci-
Outlays (gross), detail: _ entists and policy makers use soil survey information in studying
86.90  Outlays from new discretionary authority 728 763 792 Ii t h d luati th tainabilit d .
86.93  Outlays from discretionary balances 153 181 167 climate C ange and evaluating € sustainabiiity al? environ-
mental impacts of land use and management practices. NRCS
87.00 Total outlays (gross) 881 944 959 . . .
uses the information for program development, conservation
Offses: planning, and design of planned practices. NRCS provides nation-
Against gross budget authority and outlays: al leadership for the National Cooperative Soil Survey in conjunc-
Offsetting collections (cash) from: . . .
9.00 Federal sources 30 7 35 thn with Federal, States and local agencies and other users of
88.00 Federal sources - EPA Great Lakes -8 soil survey data.
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MAIN WORKLOAD FACTORS
2009 actual 2010 est. 2011 est.
Acres mapped lly (millions) 37.9 38 40

Snow survey and water supply forecasting.—Water supply
forecasts prepared from snow surveys in western states are used
in making efficient seasonal use of water for irrigation, flood
control, fish and wildlife management, recreation, power genera-
tion, municipal and industrial water supply administration,
emergency management, and water quality management.

Operation of plant materials centers.—The selection, evaluation,
and release of plant materials and field trials of new or adapted
plant technology are made at 27 plant materials centers to de-
termine suitability for erosion control, improved water quality
and quantity, range and pasture management, biofuel and bio-
mass production, air quality protection, wildlife management,
and other environmental improvements, such as the effects of
vegetative practices on climate change. Plant science technology
is documented in fact sheets, technical notes, the Field Office
Technical Guide, and transferred to the public on the Web. Work
at plant materials centers is the foundation of vegetative recom-
mendations for NRCS and many other Federal and State agen-
cies.

Object Classification (in millions of dollars)

Identification code 12—1000-0-1-302 2009 actual 2010 est. 2011 est.
Direct obligations:
Personnel compensation:
11.1 Full-time permanent 416 434 417
11.3 Other than full-time permanent . 6 7 6
115 Other personnel compensation .. 10 11 10
11.9 Total personnel compensation ..............cooeceerecreeeinenns 432 452 433
12.1 Civilian personnel benefits 128 133 128
21.0 Travel and transportation of Persons ...........cce..coeveererevernreennns 18 19 18
22.0 Transportation of things 4 4 4
232 Rental payments to others 24 25 24
233 Communications, utilities, and miscellaneous charges ........ 9 9 9
240 Printing and reproduction 1 1 1
252 Other services 208 247 241
26.0 Supplies and materials 13 13 13
31.0 Equipment 17 18 52
32.0 Land and structures 1 1 1
99.0 Direct obligations 855 922 924
99.0 Reimbursable obligations 35 44 44
99.9 Total new obligations 890 966 968
Employment Summary
Identification code 12—-1000—-0-1-302 2009 actual 2010 est. 2011 est.
Direct:
1001  Civilian full-time equivalent employment ..........cccooovververrennns 6,402 6,573 6,208
Reimbursable:
2001  Civilian full-time equivalent employment ...........cccoovvrrvrrrnnnns 190 201 201
— i —
FARM SECURITY AND RURAL INVESTMENT PROGRAMS
Program and Financing (in millions of dollars)
Identification code 12—-1004-0-1-302 2009 actual 2010 est. 2011 est.

Obligations by program activity:

00.01  Wetlands Reserve program 436 613 502
00.02  Environmental Quality Incentives program ............ccocccvevernreenne 1,055 1,180 1,208
00.04  Agricultural Water Enhancement Program .. 72 73 74
00.05  Wildlife Habitat Incentives program 73 85 73
00.06  Farm and Ranch Lands Protection program . 119 150 160
00.07  Conservation Security program .........ccccoeeveereererrrrssessieennns 276 234 212
00.08  Grassland Reserve program 48 101 79
00.09  Conservation Stewardship Program ..........ccccoeoovevmrrcnrrerreennns 9 469 629

00.10  Agricultural Management Assistance program .. 7 7 3
00.11  Chesapeake Bay Watershed Initiative . 22 44 72
00.12  Healthy Forests Reserve Program . 3 16 10
09.00  Reimbursable program-CRP 56 83 124
09.01  Reimbursable program-EPA Great Lakes 22 e
10.00 Total new obligations 2,176 3,077 3,146
Budgetary resources available for obligation:

21.40  Unobligated balance carried forward, start of year ... v T e
22.00  New budget authority (gross) 2,259 3,070 3,146
23.90 Total budgetary resources available for obligation . 2,259 3,077 3,146
23.95  Total new obligations -2,176 3,077 -3,146
23.98  Unobligated balance expiring or withdrawn ...........cccc.coevvvrrrnene <76 e e
24.40 Unobligated balance carried forward, end of year ... 7

New hudget authority (gross), detail:
Discretionary:

40.35 Appropriation permanently reduced —597
Mandatory:
62.00 Transferred from other accounts 2,203 2,965 3,619
69.00 Offsetting collections (cash) . 45 83 124
69.00 Offsetting collections (EPA Great Lakes) 22 s
69.10 Change in uncollected customer payments from Federal
sources (unexpired) 11 e s
69.90 Spending authority from offsetting collections (total
mandatory) 56 105 124
70.00 Total new budget authority (£r0SS) ......covvvevverveeireereireeians 2,259 3,070 3,146
Change in obligated balances:
72.40  Obligated balance, start of year .........cc.ccocovvvveireeverrerreinnnns 2,547 2,692 3,540
73.10  Total new obligations 2,176 3,077 3,146
73.20  Total outlays (gross) -1,639 2,229 2,662
73.40  Adjustments in expired accounts (net) ........cc.ccooeeeomerireriernnennne =392 e
74.00  Change in uncollected customer payments from Federal sources
(unexpired) =11 s
74.10  Change in uncollected customer payments from Federal sources
(expired) 11 i s
74.40 Obligated balance, end of year ..........cccoecueeveeveereererirennnns 2,692 3,540 4,024
Outlays (gross), detail:
86.90  Outlays from new discretionary authority -168
86.97  Outlays from new mandatory authority 745 1,130 1,219
86.98  Outlays from mandatory balances 894 1,099 1,611
87.00 Total outlays (gross) 1,639 2,229 2,662
Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
88.00 Federal sources 55 -83 —124
88.00 Federal sources (EPA Great Lakes) 22 e
88.90 Total, offsetting collections (cash) .........cccccoeverereernrrenne 55 -105 -124
Against gross budget authority only:
88.95 Change in uncollected customer payments from Federal
sources (unexpired) -11
88.96 Portion of offsetting collections (cash) credited to expired
accounts 10 i s
Net budget authority and outlays:
89.00 Budget authority 2,203 2,965 3,022
90.00  Outlays 1,584 2,124 2,538

The Food, Conservation, and Energy Act of 2008 (P.L.110-246),
which amended Title XII of the Food Security Act of 1985, reau-
thorized a number of USDA's conservation programs. For conser-
vation programs where NRCS is the lead implementation agency,
funds are transferred from the Commodity Credit Corporation
(CCC) to the Farm Security and Rural Investment Programs ac-
count. This account funds the cost-share, monitoring, easement,
financial assistance, and technical assistance costs necessary for
delivering the following programs:

Wetlands Reserve Program (WRP).—This program is author-
ized under Section 1237 of the Food Security Act of 1985, as
amended. The authority provides for up to 3,041,200 acres to
be enrolled in the program. The purpose of the WRP is to pre-
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serve, protect, and restore valuable wetlands. The 2011 Budget
assumes $502 million for this program to enroll 192,982 acres
in 2011, and proposes to permanently reduce the program by
57,018 acres.

Environmental Quality Incentives Program (EQIP).—This
program is authorized under section 1240 of the Food Security
Act 0f 1985, as amended. The purpose of the program is to pro-
mote agricultural production and environmental quality as
compatible national goals. The 2011 Budget proposes $1.208
billion for this program and proposes to permanently cancel
funds exceeding this amount for the program in 2011.

Agricultural Water Enhancement Program (AWEP).—This
program is authorized by Section 12401 of the Food Security
Act of 1985, as amended. Under AWEP, NRCS enters into
partnership agreements with eligible entities to promote ground
and surface water conservation or improve water quality on
agricultural lands. The 2011 Budget proposes $74 million for
this program. The program is a successor to the Ground and
Surface Water Program, which was not reauthorized by the
Food, Conservation, and Energy Act of 2008.

Conservation Stewardship Program (CSP).—This program is
authorized by Section 1238D of the Food Security Act of 1985,
as amended. The program encourages producers to address re-
source concerns in a comprehensive manner by undertaking
additional conservation activities and improving, maintaining
and managing existing conservation activities. The 2011 Budget
proposes $629 million for this program to enroll 12 million acres
and proposes to permanently reduce the program by 769,000
acres. This program is the successor to the Conservation Secur-
ity Program, which was not continued in the Food, Conservation
and Energy Act of 2008 except as necessary to support contracts
entered into before September 30, 2008. The 2011 Budget pro-
poses $212 million for the Conservation Security Program.

Farmland Protection Program (FRPP).—Authorized under
Section 12381 of the Food Security Act of 1985, as amended,
this program protects soil by limiting nonagricultural use of
prime and unique farm and ranch land. The 2011 Budget pro-
poses $160 million for this program and proposes to permanently
cancel funds exceeding this amount for the program in 2011.

Wildlife Habitat Incentives Program (WHIP).—This program
is authorized by Section 1240N of the Food Security Act of 1985,
as amended. The program develops habitat for upland wildlife,
wetland wildlife, threatened and endangered species, fish, and
other wildlife. The 2011 Budget proposes a level of $73 million
for this program and proposes to permanently cancel funds ex-
ceeding this amount for the program in 2011.

Grassland Reserve Program (GRP).—This program is author-
ized by Section 1238N of the Food Security Act of 1985, as
amended. The purpose of the program is to assist landowners
in restoring and protecting grassland. The 2011 budget assumes
$79 million for this program to enroll 245,830 acres in 2011 and
proposes to permanently reduce the program by 183,662 acres.

Chesapeake Bay Watershed Program (CBWP).—This program
is authorized by Section 1240Q of the Food Security Act of 1985,
as amended. It helps agricultural producers improve water
quality and quantity and restore, enhance and preserve soil,
air and related resources in the Chesapeake Bay Watershed
through the implementation of conservation practices. The 2011
Budget proposes $72 million for this program.

Conservation Reserve Program (CRP) Technical Assist-
ance.—The CRP is authorized by Sections 1231-1235A of the
Food Security Act of 1985, as amended. Although CRP is admin-
istered by the Farm Service Agency, NRCS provides technical
assistance to producers to implement conservation practices on

CRP land. FSA provides funds to NRCS as offsetting collections
for this purpose in this account. The 2011 budget assumes $124
million for CRP technical assistance.

In addition to the programs authorized under the Food Security
Act of 1985, NRCS implements the following conservation pro-
grams:

Agricultural Management Assistance Program (AMA).—This
program is authorized by Section 524(b) of the Federal Crop
Insurance Act (7 U.S.C. 1524(b)), as amended. It authorizes $15
million annually for fiscal years 2008 through 2012. This pro-
gram is implemented by NRCS, the Agricultural Marketing
Service, and the Risk Management Agency. The NRCS AMA
activities are carried out in 16 states, as determined by the
Secretary, in which participation in the Federal Crop Insurance
Program is historically low. The program provides assistance
to producers to mitigate financial risk by using conservation to
reduce soil erosion and improve water quality. The Budget
proposes limiting the overall AMA program to $10 million in
2011, of which NRCS is limited to $2.5 million, and proposes
to permanently cancel funds exceeding this amount for the
program in 2011.

Healthy Forests Reserve Program (HFRP).—This program is
authorized by Section 502 of the Healthy Forests Restoration
Act of 2003, as amended. The program assists landowners in
restoring, enhancing and protecting forest ecosystems on private
lands to promote the recovery of threatened and endangered
species, improve biodiversity, and enhance carbon sequestration.
The 2011 Budget proposes $9.75 million for this program.
NRCS works to deliver conservation programs using its technic-

al field staff and by partnering with public and private entities
through the Technical Service Provider (TSP) system. NRCS can
contract with TSPs to help deliver the Farm Bill programs, or
agricultural producers may select TSPs to help plan and imple-
ment conservation practices on their operations.

Object Classification (in millions of dollars)

Identification code 12—1004-0-1-302 2009 actual 2010 est. 2011 est.

Direct obligations:
Personnel compensation:
11.1 Full-time permanent 207 325 272
113 Other than full-time permanent ...........cccccoevvvrecirneeenenns 3 4 3
11.5 Other personnel compensation .............ccocceoveeeeneeerereennees 4 9 9

119 Total personnel compensation 214 338 284
12.1 Civilian personnel benefits 63 102 86
21.0 Travel and transportation of persons ..........ccccoveevevreerernnne 6 8 7
22.0 Transportation of things 1 1 1
232 Rental payments to others 11 10 10
233 Communications, utilities, and miscellaneous charges ........ 7 6 7
252 Other services 133 159 132
26.0 Supplies and materials 7 21 23
31.0 Equipment 16 14 15
32.0 Land and structures 436 582 466
41.0 Grants, subsidies, and contributions ........ccccoecveeeveerieennnes 1,226 1,731 1,991
99.0 Direct obligations 2,120 2,972 3,022
99.0 Reimbursable obligations 56 105 124
99.9 Total new obligations 2,176 3,077 3,146

Employment Summary

Identification code 12—-1004-0-1-302 2009 actual 2010 est. 2011 est.

Direct:

1001 Civilian full-time equivalent employment
Reimbursable:

2001 Civilian full-time equivalent employment

3,176 4,932 4,003

540 773 1,123
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WATERSHED AND FLOOD PREVENTION OPERATIONS

[ For necessary expenses to carry out preventive measures, including
but not limited to research, engineering operations, methods of cultivation,
the growing of vegetation, rehabilitation of existing works and changes
in use of land, in accordance with the Watershed Protection and Flood
Prevention Act (16 U.S.C. 1001-1005 and 1007-1009), the provisions of
the Act of April 27, 1935 (16 U.S.C. 590a-f), and in accordance with the
provisions of laws relating to the activities of the Department,
$30,000,000, to remain available until expended, of which $22,111,000
shall be for the purposes, and in the amounts, specified in the table titled
"Congressionally Designated Projects" in the statement of managers to
accompany this Act: Provided, That not to exceed $12,000,000 of this
appropriation shall be available for technical assistance.] (7 U.S.C.
22090, 2225; 16 U.S.C. 1001-1005, 1007-1009; Agriculture, Rural Devel-
opment, Food and Drug Administration, and Related Agencies Appropri-
ations Act, 2010.)

Program and Financing (in millions of dollars)

Identification code 12-1072-0-1-301 2009 actual 2010 est. 2011 est.
Obligations by program activity:
00.01  Watershed operations (P.L. 534) 3 14
00.03  Emergency watershed protection operations .. 243 332
00.04  Small watershed operations (P.L. 566) . 19 40
00.05  Appropriation, Recovery Act 120 170
09.00  Reimbursable program 6 26
09.01  EPA Great Lakes - Reimbursable 4
10.00 Total new obligations 391 586
Budgetary resources available for obligation:
21.40  Unobligated balance carried forward, start of year .................. 564 583 56
22.00  New budget authority (gross) 356 LS
22.10  Resources available from recoveries of prior year obligations .... 54 1 1
23.90 Total budgetary resources available for obligation ................ 974 642 57
23.95 Total new obligations -391 586
24.40 Unobligated balance carried forward, end of year ................. 583 56 57
New hudget authority (gross), detail:
Discretionary:
40.00 Appropriation 314 30
Spending authority from offsetting collections:
58.00 Offsetting collections (Cash) .........ccoeeeemreerereernreeseriens 14 28
58.10 Change in uncollected customer payments from Federal
sources (unexpired) 28 e
58.90 Spending authority from offsetting collections (total
discretionary) 42 28
70.00 Total new budget authority (gross) 356 58
Change in obligated balances:
72.40  Obligated balance, start of year ...........cccccoocveerverirerrrerirneireennns 194 266 424
73.10  Total new obligations 391 586 e
73.20  Total outlays (gross) =237 427 -204
73.45  Recoveries of prior year obligations ... . 54 -1 -1
74.00  Change in uncollected customer payments from Federal sources
(unexpired) 28
74.40 Obligated balance, end of year ............ccccoueeurereermecerereenneees 266 424 219
Outlays (gross), detail:
86.90  Outlays from new discretionary authority ...........cc.cooeevvevrrcrrenns 14 A2
86.93  Outlays from discretionary bal 223 385 204
87.00 Total outlays (gross) 237 427 204
Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
88.00 Federal sources -11 -28
88.40 Non-Federal sources =3
88.90 Total, offsetting collections (cash) ..........c.ccoevererevrnrrnnne -14 28
Against gross budget authority only:
88.95 Change in uncollected customer payments from Federal
sources (unexpired) =28 e
Net budget authority and outlays:
89.00  Budget authority 314 30

90.00

Outlays 223 399 204

NRCS watershed programs provide for cooperative actions
between the Federal Government and States and their political
subdivisions to reduce damage from floodwater, sediment, and
erosion; for the conservation, development, utilization, and dis-
posal of water; and for the conservation and proper utilization
of land. Funds in Watershed and Flood Prevention Operations
can be used for either flood prevention projects or flood damage
rehabilitation efforts, depending upon the needs and opportunit-
ies. To improve the environmental and economic benefits of these
projects, NRCS focuses on developing and funding non-structural
flood prevention measures. However, Congress has earmarked
virtually all of this program in recent years, preventing NRCS
from prioritizing projects on merit-based criteria. Consequently
the 2011 Budget does not request funding for the watershed op-
erations programs and instead redirects their resources to other
priority programs within the agency.

Emergency watershed protection.—NRCS undertakes such
emergency measures for runoff retardation and soil erosion pre-
vention as may be needed to safeguard life and property from
floods and the products of erosion on any watershed whenever
natural elements or forces cause a sudden impairment of that
watershed. An emergency is considered to exist when a watershed
is suddenly impaired by flood, fire, wind, earthquake, drought
or other natural causes and consequently life and property are
endangered by floodwater, erosion, or sediment discharge. The
emergency area need not be declared a national disaster area to
be eligible for emergency watershed protection. Emergency wa-
tershed protection is applicable to small scale, localized disasters
as well as large scale disasters. State agencies including environ-
mental, natural resource, and fish and game agencies participate
in planning and coordinating emergency work. Funding for the
emergency watershed protection program is typically provided
through emergency supplemental appropriations.

Watershed operations authorized by Public Law 78-534—NRCS
cooperates with soil conservation districts and other local organ-
izations in planning and installing flood prevention improvements
in 11 watersheds authorized by the Flood Control Act of 1944.
The Federal Government shares the cost of improvements for
flood prevention, agricultural water management, recreation,
and fish and wildlife development.

Small watershed operations authorized by Public Law
83-566.—NRCS provides technical and financial assistance to
local organizations to install measures for watershed protection,
flood prevention, agricultural water management, recreation,
and fish and wildlife enhancement. At least 70 percent of the
funding provided is used for financial assistance.

Loans through the Agricultural Credit Insurance Fund have
been made in previous years to the local sponsors in order to fund
the local cost of Public Law 83-566 or 78-534 projects. No funding
for these loans is assumed in 2011.

MAIN WORKLOAD FACTORS
2009 actual 2010 est. 2011 est.
Status of operational projects:
Projects receiving land treatment 94 83
Structural projects 143 125
Land treatment and structural 60 52
Subtotal active projects 297 260
Projects continuing post-installation assistance .........cccoececveeeuenerenne 1063 1084
Inactive projects 190 200
Project life completed 42 50
Deauthorized projects 158 158
Total operational projects 1750 1752
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70.00 Total new budget authority (r0SS) .......evvveereeerevereiieri 91 40 40

New projects approved during year 6 2
Change in obligated balances:
72.40  Obligated balance, start of year ..........c.cccoovveveeveeverreirsiennns 44 71 105
Object Classification (in millions of dollars) 72.45  Adjustment to obligated balance, start of year ......................... Lo e,
73.10  Total new obligations 55 82 40
— 73.20  Total outlays (gross) —26 48 -80
Identification code 12-1072-0-1-301 2009 actual - 2010 est. 2011 est. 73.45  Recoveries of prior year obligations .........c.....coeeveeeermmreeversnneeees O
Direct obligations: 7440 Obligated balance, end of Year ..............ororre 7 105 65
Personnel compensation:

11.1 Full-time permanent 24 56

115 Other personnel compensation ............cccoooeeeevvvvvecrsseereeeeees 3 5 Outlays (gross), detail:

86.90  Outlays from new discretionary authority 12 16 =37

11.9 Total personnel compensation ............cccoooerreeeeeeeisinnes 27 61 86.93  Outlays from discretionary balances . 14 32 51

12.1 Civilian personnel benefits 7 17 86.97  Outlays from new mandatory authority 66

21.0 Travel and transportation of persons ...........ccccoeevveerrerreenne 1 2

23.2 Rental payments to others 1 1 87.00 Total outlays (gross) 26 43 80

252 Other services 53 25

252 Other services 34 142 Offsets:

g?g ggﬁﬁ:ﬁz;ﬂd materials ; ; Against gross budget authority and outlays:

320 Land and structures o5 28 88.40 Offsetting collections (cash) from: Non-Federal sources ........ “1 s

41.0 Grants, subsidies, and contributions ...........cccccooeeeeeereennnes 164 271

X o Net budget authority and outlays:

99.0 Direct obligations 385 556 89.00  Budget authority 90 40 40

99.0 Reimbursable obligations 6 30 90.00  Outlays 25 18 80

99.9 Total new obligations 391 586 . . .

Under the authorities of section 14 of the Watershed Protection
Employment Summary and Flood Prevention Act, assistance is provided to communities
to address concerns about local aging dams. The 2011 Budget

Identification code 12—1072—0-1-301 2009 actual 2010 est. 2011 est. request of $40 million in discretionary funding Will Support re-

Direct. habilitation of the highest priority dam projects that have reached

1001 Civilian full-time equivalent employment ....................... 368 1,080 the end of their design life. NRCS provides technical and financial

Reimbursable: : : : . :

2001 Civilian full-time equivalent employment ............ccoonvrrrvvevenees 26 5 - ??SlsFance fO.I‘ the planmng, quIgn’ and lmpl'ementatlon Otjrehab-
ilitation projects that may include upgrading or removing the
dams

——— .

WATERSHED REHABILITATION PROGRAM

For necessary expenses to carry out rehabilitation of structural meas-
ures, in accordance with section 14 of the Watershed Protection and Flood
Prevention Act (16 U.S.C. 1012), and in accordance with the provisions
of laws relating to the activities of the Department, [$40,161,000]
$40,497,000, to remain available until expended. (16 U.S.C. 1001 et seq.;

As part of the President's commitment to fiscal responsibility,
the 2011 budget proposes no mandatory funding for this program
in 2011; $165 million currently available would be permanently
cancelled (see proposed general provisions for the Department
of Agriculture).

Object Classification (in millions of dollars)

Agriculture, Rural Development, Food and Drug Administration, and  dentification code 12-1002-0-1-301 2009 actual  2010est. 2011 est.
Related Agencies Appropriations Act, 2010.)
Direct obligations:
Program and Financing (in millions of dollars) 111 Personnel compensation: Full-time permanent ..................... 6 10 2
12.1 Civilian personnel benefits 2 3 1
I 252 Other services 43 65 35
Identification code 12—1002—0-1-301 2009 actual 2010 est. 2011 est. 410 Grants, subsidies, and CONHBULONS ..................... 3 4 2
Obligations by program activity: 99.0 Direct obligations 54 82 40
00.01  Watershed rehabilitation program ...........c.ccoececvereermmrererennneens 36 50 40 99.0 Reimbursable obligations I s
00.02  Appropriation, Recovery Act 18 32
09.00  Reimbursable program | 99.9 Total new obligations 55 82 40
10.00 Total new obligations 55 82 40
Employment Summary
Budgetary resources available for obligation: -
2140  Unobligated balance carried forward, start of year ............. 5 13 1 Identification code 12-1002—0-1-301 2009 actual 2010 est. 2011 est.
21.45  Adjustments to unobligated balance carried forward, start of K
year B Direct:
22.00  New budget authority (gross) 91 40 40 1001 Civilian full-time equivalent employment ............ccocoomriererenns 72 99 29
22.10  Resources available from recoveries of prior year obligations ... 3 s
23.90 Total budgetary resources available for obligation ................ 98 83 41 -
23.95  Total new obligations —55 -82 —40
24.40 Unobligated balance carried forward, end of year ................. 43 1 1 RESOURCE CONSERVATION AND DEVELOPMENT
] ] [ For necessary expenses in planning and carrying out projects for re-
Negigc“rgﬁgtng;‘_m"ty (gross), detail: source conservation and development and for sound land use pursuant
4000  Appropriation 90 40 40 to the provisions of sections 31 and 32 of the Bankhead-Jones Farm
40.35 Appropriation permanently reduced -165 Tenant Act (7 U.S.C. 1010-1011; 76 Stat. 607); the Act of April 27, 1935
43.00 Appropriation (total discretionary) ..........ccocooeevvererivirrinnne 90 40 -125 (16 U.S.C. 590a-f); and subtitle H of title XV of the Ag‘rl.culture and Food
58.00 Spending authority from offsetting collections: Offsetting Act of 1981 (16 U.S.C. 3451—:3461), $50,7?’0,0003 Provided, Tha.t .nf)t to
collections (cash) R exceed $3,073,000 shall be available for national headquarters activities. ]
Mandatory: (7 U.S.C. 2225; Agriculture, Rural Development, Food and Drug Admin-
62.00 Transferred from other accounts 165

istration, and Related Agencies Appropriations Act, 2010.)
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Program and Financing (in millions of dollars)

Identification code 12-1010-0-1-302 2009 actual 2010 est. 2011 est.
Obligations by program activity:
00.02  Technical assistance 51 54
10.00 Total new obligations 51 54
Budgetary resources available for obligation:
21.40  Unobligated balance carried forward, start of year .................. 2
22.00  New budget authority (gross) 51 51
22.10  Resources available from recoveries of prior year obligations ... 1
23.90 Total budgetary resources available for obligation ................ 54 54
23.95  Total new obligations -51 54
24.40 Unobligated balance carried forward, end of year ................. 3
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 51 51
Change in obligated balances:
72.40  Obligated balance, start of year ..o 8 7 7
73.10  Total new obligations 51 54
73.20  Total outlays (gross) =51 54 —4
73.45  Recoveries of prior year obligations ... e S
74.40 Obligated balance, end of year ...........cccc.cooreurmrirnriernrrenes 7 7 3
Outlays (gross), detail:
86.90  Outlays from new discretionary authority 45 46
86.93  Outlays from discretionary balances 8 4
87.00 Total outlays (gross) 51 54 4
Net budget authority and outlays:
89.00 Budget authority 51 51 s
90.00  Outlays 51 54 4

The Resource Conservation and Development (RC&D) Program
was developed under the Soil Conservation and Domestic Allot-
ment Act (16 U.S.C 590a-590f); the Bankhead-Jones Farm Ten-
ant Act (16 U.S.C. 1010 and 1011); and the Food and Agricultural
Act 0of 1962 (P.L. 87-703). It is authorized under subtitle H, title
XV of the Agricultural and Food Act of 1981 (16 U.S.C.
3451-3461), as amended. The program was permanently author-
ized by the Farm Security and Rural Investment Act of 2002 and
further amended by the Food, Conservation, and Energy Act of
2008 (P.L. 110-246). The Natural Resources Conservation Service
(NRCS) administers the program. In 1981, sections 1528-1538
of the Agriculture and Food Act authorized a program to encour-
age and improve the capability of State and local units of govern-
ment and local nonprofit organizations in rural areas to plan,
develop, and implement programs for resource conservation and
development. Through the program, RC&D areas establish or
improve coordination systems in rural communities and build
rural community leadership skills to use Federal, State and local
programs for the communities' benefit. The program also assists
local communities to develop strategic plans addressing locally
identified natural resource and economic development concerns.

NRCS provides program administration and assistance to RC&D
areas by funding coordinators for 375 volunteer non-profit RC&D
Councils across the country. Other USDA agencies with conser-
vation or development activities provide input for program policy
and guidance and are members of the USDA RC&D Policy Advis-
ory Board and Working Group. In addition, these agencies provide
limited technical and financial assistance to RC&D Councils.
Councils also obtain the assistance from other local, State, and
Federal agencies, private organizations, and foundations to carry
out their specific projects.

The 2011 Budget does not request funding for the RC&D pro-
gram. After decades of Federal assistance, these councils have
developed sufficiently strong State and local ties that the Admin-
istration believes it is no longer necessary to fund Federal council
coordinators, as the councils are now able to secure funding for
their continued operation without Federal assistance.

The following tabulation shows the status of RC&D areas au-
thorized to receive technical and financial assistance.

MAIN WORKLOAD FACTORS
2009 actual 2010 est. 2011 est.
Areas funded at b of year 375 375
Areas funded at end of year 375 375
Project plans adopted 3,848 4,000
Projects completed 4178 4,200
Object Classification (in millions of dollars)
Identification code 12-1010-0-1-302 2009 actual 2010 est. 2011 est.
Direct obligations:
Personnel compensation:
11.1 Full-time permanent 30
11.3 Other than full-time permanent ..............ccoooovervrmnrirerirnnens 1
119 Total personnel compensation 31
12.1 Civilian personnel benefits 8
21.0 Travel and transportation of Persons ...........cc.coceveevrevrereernnnns 1
232 Rental payments to others 2
23.3 Communications, utilities, and miscellaneous charges ............ 1
252 Other services 6
26.0 Supplies and materials 1
31.0 Equipment 1
99.9 Total new obligations 51 54
Employment Summary
Identification code 12-1010-0-1-302 2009 actual 2010 est. 2011 est.
Direct:
1001  Civilian full-time equivalent employment ...........cccovvvrrrrrrennns 412 A2 e
———
HeALTHY FORESTS RESERVE PROGRAM
Program and Financing (in millions of dollars)
Identification code 12—-1090-0-1-302 2009 actual 2010 est. 2011 est.
Budgetary resources available for obligation:
21.40  Unobligated balance carried forward, start of year ................... 1 1 1
24.40 Unobligated balance carried forward, end of year ................. 1 1 1
Change in obligated balances:
72.40  Obligated balance, start of year ... 3
73.20  Total outlays (gross) -2
73.40  Adjustments in expired accounts (Net) ........ccccveevrerreerreerreennnes -1
74.40 Obligated balance, end of year
Outlays (gross), detail:
86.93  Outlays from discretionary balances .............c.cooeeomrrernriernnennns 2 e
Net budget authority and outlays:
89.00 Budget authority
90.00  Outlays 2 e s

Title V of the Healthy Forests Restoration Act of 2003 (Public
Law 108-148) authorized the establishment of the Healthy
Forests Reserve Program (HFRP). This program assists
landowners in restoring, enhancing and protecting forest ecosys-
tems to 1) promote the recovery of threatened and endangered
species; 2) improve biodiversity; and 3) enhance carbon sequest-
ration.

NRCS implements this voluntary program. At the state level,
the NRCS State Conservationist determines how best to deliver
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HFRP and implement national policies in an efficient manner
based on the national priorities identified in each sign-up an-
nouncement. Only privately held land is eligible for enrollment
into HFRP. Land enrolled in the HFRP must have a restoration
plan that includes practices necessary to restore and enhance
habitat for species listed as threatened or endangered or candid-
ates for the threatened or endangered species list. Technical as-
sistance will be provided by USDA to assist owners in complying
with the terms of restoration plans under the HFRP.

The 2011 Budget does not request discretionary funding for the
Healthy Forests Reserve Program as the Food, Conservation and
Energy Act of 2008 (P.L. 110-246) authorized new mandatory
funding for the Healthy Forests Reserve Program of $9.75 million
annually from 2009—2012. This funding is included in the 2011
Budget in the Farm Security and Rural Investment Programs
account.

GREAT PLAINS CONSERVATION PROGRAM
Program and Financing (in millions of dollars)

Identification code 12—2268-0-1-302 2009 actual 2010 est. 2011 est.

Budgetary resources available for obligation:

21.40  Unobligated balance carried forward, start of year ................... 1 1 1

24.40 Unobligated balance carried forward, end of year ................. 1 1 1

Net budget authority and outlays:
Budget authority
Outlays

89.00
90.00

The 1996 Farm Bill combined the authority for this and several
other conservation programs into the Environmental Quality
Incentives Program. The program provided cost-share assistance
to participating landowners and operators in ten Great Plains
states to develop and install long-term conservation plans and
practices on their lands.

e ———

FORESTRY INCENTIVES PROGRAM
Program and Financing (in millions of dollars)

Identification code 12-3336-0-1-302 2009 actual 2010 est. 2011 est.

Budgetary resources available for obligation:

21.40  Unobligated balance carried forward, start of year ................... 6 6 6

24.40 Unobligated balance carried forward, end of year ................. 6 6 6

Net budget authority and outlays:
Budget authority
Outlays

89.00
90.00

No funds are proposed for the Forestry Incentives Program
(FIP). The FIP has not been reauthorized. Prior-year account
balances are maintained in this account until expended. FIP
shared up to 65 percent of the cost of tree planting and timber
stand improvement in designated counties. Technical assistance
was provided by the Forest Service.

T ————

WATER BANK PROGRAM
Program and Financing (in millions of dollars)

Identification code 12-3320-0-1-302 2009 actual 2010 est. 2011 est.

Budgetary resources available for obligation:

21.40  Unobligated balance carried forward, start of year .................. 1 1 1

24.40 Unobligated balance carried forward, end of year ................. 1 1 1

Net budget authority and outlays:
Budget authority
Outlays

89.00
90.00

The objectives of the Water Bank Program are to conserve wa-
ter; to preserve, maintain, and improve the Nation's wetlands;
to increase waterfowl habitat in migratory waterfowl nesting,
breeding, and feeding areas in the United States; and to secure
recreational and environmental benefits for the Nation. The
program was authorized by the Water Bank Act of 1970, as
amended by Public Law 96-182, approved January 2, 1980.
Funding for the expiring 1985 Water Bank agreements was
transferred from the 1995 Wetlands Reserve Program appropri-
ation to this account as authorized under the Water Bank Exten-
sion Act of 1994. The 2011Budget does not request program
funding.

COLORADO RIVER BASIN SALINITY CONTROL PROGRAM

The Colorado River Basin Salinity Control Program (CRBSC)
was authorized under section 202(c) of Title II of the Colorado
River Basin Salinity Control Act, as amended by section 334,
subtitle D, Title III of the Federal Agriculture Improvement Act
(FAIR Act) of 1996. The FAIR Act combined the authorities of
the Agricultural Conservation Program, Water Quality Incentive
Program, Great Plains Conservation Program, and the Colorado
River Basin Salinity Control Program into the Environmental
Quality Incentives Program (EQIP). The FAIR Act also repealed
CRBSC authority, while maintaining program account balances
until expended.

Since 1996, EQIP has provided cost-share assistance to
landowners and others in Colorado, Utah, and Wyoming to en-
hance the supply and quality of water in the Colorado River for
delivery to downstream users in the U.S. and Mexico.

WETLANDS RESERVE PROGRAM

Program and Financing (in millions of dollars)

Identification code 12—-1080-0-1-302 2009 actual 2010 est. 2011 est.

Budgetary resources available for obligation:

21.40  Unobligated balance carried forward, start of year .................. 3 3 3

24.40 Unobligated balance carried forward, end of year ................. 3 3 3

Net budget authority and outlays:
Budget authority
Outlays

89.00
90.00

Section 1237 of the Food Security Act of 1985, as amended, au-
thorizes the Wetlands Reserve Program (WRP) as a voluntary
approach to preserving, protecting, and restoring valuable wet-
lands. The Natural Resources Conservation Service (NRCS)
provides program administration for WRP. Funding for WRP is
now provided through NRCS' Farm Security and Rural Invest-
ment Account. Information displayed in this section represents
unobligated balances from the non-Commodity Credit Corporation
account in which WRP was funded prior to the 1996 Farm Bill.

————
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WILDLIFE HABITAT INCENTIVES PROGRAM

Program and Financing (in millions of dollars)

Identification code 12-3322—0-1-302 2009 actual 2010 est. 2011 est.
Budgetary resources available for obligation:

21.40  Unobligated balance carried forward, start of year ................... 10 10 10

24.40 Unobligated balance carried forward, end of year ................. 10 10 10
Change in obligated balances:

72.40  Obligated balance, start of year .........c.c.ccoceovmrvrereermnrirnris 1 1 1

74.40 Obligated balance, end of year ..........cccoc.coereumerernrcernnrennnens 1 1 1

Net budget authority and outlays:
Budget authority
Outlays

89.00
90.00

Section 1240N of the Food Security Act of 1985, as amended,
authorizes the Wildlife Habitat Incentives Program (WHIP) as
a voluntary approach to improving wildlife habitat in our nation.
The Natural Resources Conservation Service (NRCS) provides
program administration for WHIP. Funding for WHIP is now
provided in the Farm Security and Rural Investment Programs
Account. Information displayed in this section represents unoblig-
ated balances remaining from the 1996 Farm Bill only.

Trust Funds
MISCELLANEOUS CONTRIBUTED FUNDS

Special and Trust Fund Receipts (in millions of dollars)

Identification code 12-8210-0-7-302 2009 actual 2010 est. 2011 est.

01.00  Balance, start of year 1

01.99  Balance, start of year 1
Receipts:

02.20  Miscellaneous Contributed Funds 1 1

02.99 Total receipts and collections 1 1

04.00 Total: Balances and collections 1 2

07.99  Balance, end of year 1 2

Program and Financing (in millions of dollars)

Identification code 12-8210-0-7-302 2009 actual 2010 est. 2011 est.
Budgetary resources available for obligation:

21.40  Unobligated balance carried forward, start of year ................... 2 2 2

24.40 Unobligated balance carried forward, end of year ................. 2 2 2

Net budget authority and outlays:
Budget authority
Outlays

89.00
90.00

Funds received in this account from State, local, and other or-
ganizations are available for work under cooperative agreements
for soil survey, watershed protection, and resource conservation
and development activities.

Employment Summary
Identification code 12—8210-0-7-302 2009 actual 2010 est. 2011 est.
Direct:
1001 Civilian full-time equivalent employment 1 1

RURAL DEVELOPMENT
Federal Funds

RURAL DEVELOPMENT SALARIES AND EXPENSES

(INCLUDING TRANSFERS OF FUNDS)

For necessary expenses for carrying out the administration and imple-
mentation of programs in the Rural Development mission area, including
activities with institutions concerning the development and operation of
agricultural cooperatives; and for cooperative agreements; [$201,987,000]
$232,257,000: Provided, That notwithstanding any other provision of
law, funds appropriated under this section may be used for advertising
and promotional activities that support the Rural Development mission
area: Provided further, That not more than $10,000 may be expended to
provide modest nonmonetary awards to non-USDA employees: Provided
further, That any balances available from prior years for the Rural Util-
ities Service, Rural Housing Service, and the Rural Business-Cooperative
Service salaries and expenses accounts shall be transferred to and merged
with this appropriation. (Agriculture, Rural Development, Food and Drug
Administration, and Related Agencies Appropriations Act, 2010.)

Program and Financing (in millions of dollars)

Identification code 12—0403-0-1-452 2009 actual 2010 est. 2011 est.
Obligations by program activity:
00.01  Salaries and expenses 192 302 232
09.01  Reimbursable program 546 514 498
10.00 Total new obligations 738 816 730
Budgetary resources available for obligation:
21.40  Unobligated balance carried forward, start of year ................. 3 100 e
22.00  New budget authority (gross) 847 716 730
23.90 Total budgetary resources available for obligation ................ 850 816 730
23.95  Total new obligations 738 -816 -730
23.98  Unobligated balance expiring or withdrawn ... -12
24.40 Unobligated balance carried forward, end of year ................. 100 s e
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 192 202 232
Spending authority from offsetting collections:
58.00 Offsetting collections (Cash) ...........cooevevververeerneereiennns 654 514 498
58.10 Change in uncollected customer payments from Federal
sources (unexpired) 1 s s
58.90 Spending authority from offsetting collections (total
discretionary) 655 514 498
70.00 Total new budget authority (r0SS) .......oovvveeriererevereireris 847 716 730
Change in obligated balances:
7240  Obligated balance, start of year ............cccooucvvrmmeerrvrnecerreneccenns 114 152 157
73.10  Total new obligations 738 816 730
73.20  Total outlays (gross) -692 -811 -736
73.40  Adjustments in expired accounts (Net) ........ccccoevverrerrerrrinnnns B A
74.00  Change in uncollected customer payments from Federal sources
(unexpired) “1
74.40 Obligated balance, end of year ...........ccc.cooeeumrermrcecrerinnees 152 157 151
Outlays (gross), detail:
86.90  Outlays from new discretionary authority 609 609 620
86.93  Outlays from discretionary balances 83 202 116
87.00 Total outlays (gross) 692 811 736
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources .............. —654 514 —498
Against gross budget authority only:
88.95 Change in uncollected customer payments from Federal
sources (unexpired) =1 s
Net budget authority and outlays:
89.00  Budget authority 192 202 232
90.00  Outlays 38 297 238
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The Rural Development Salaries and Expenses account is a
consolidated account to administer all Rural Development pro-
grams, including programs administered by the Rural Utilities
Service (RUS), the Rural Housing Service (RHS), and the Rural
Business-Cooperative Service (RBS).

RUS provides grants, direct loans and loan guarantees to sup-
pliers of electric, telecommunications (for general purpose and
for distance learning/telemedicine), and water and wastewater
services in rural areas. Through the water and wastewater pro-
gram, RUS also provides technical assistance. Most of the pro-
grams are administered in Washington, DC. The Rural Develop-
ment field office staff performs the services related to the water
and wastewater grant and loan programs. For the electric and
telecommunication loans, general field representatives visit
borrowers periodically and maintain liaisons between the borrow-
ers and headquarters.

RHS delivers rural housing and community facility programs
through a system of State, area, and local offices.

RBS delivers direct loans, loan guarantees and grant programs,
as well as technical assistance, to cooperatives and rural busi-
nesses.

USDA proposes to establish a Regional Innovation Initiative
to focus on the planning and coordination of USDA and other
sources of assistance for rural communities. The initiative recog-
nizes that individual communities are often affected by linkages
to the other communities within regions and that working togeth-
er can produce more prosperity for all. The 2011 budget supports
robust regional strategies. Several programs across the depart-
ment will also contribute to this initiative.

Object Classification (in millions of dollars)

Identification code 12—-0403-0-1-452 2009 actual 2010 est. 2011 est.
Direct obligations:
Personnel compensation:
11.1 Full-time permanent 104 154 129
11.3 Other than full-time permanent . 1 1 1
115 Other personnel compensation ... 1 1 1
119 Total personnel compensation ..............cccceoeevrrverreennne 106 156 131
12.1 Civilian personnel benefits 28 41 35
21.0 Travel and transportation of persons ...........ccecoveevrerrirrennne 4 8 5
23.2 Rental payments to others 2 6
233 Communications, utilities, and miscellaneous charges ........ 7 11 3
24.0 Printing and reproduction 1
25.1 Advisory and assiStance SEIVICES .........cooceveveeereerereeranes 21 34 18
252 Other services 2 3 2
25.4 Operation and maintenance of facilities 11 1
255 Research and development contracts .............ccoeverereeneeeennes 19 28 23
25.7 Operation and maintenance of equipment ............ccccoeeveeenne. 1 1 1
26.0 Supplies and materials 2 3 2
31.0 Equipment 2 3 5
99.0 Direct obligations 192 302 232
99.0 Reimbursable obligations 546 514 498
99.9 Total new obligations 738 816 730
Employment Summary
Identification code 12—-0403-0-1-452 2009 actual 2010 est. 2011 est.
Direct:
1001 Civilian full-time equivalent employment ...........cccooccvvereerveene 1477 1,534 1,534
Reimbursable:
2001 Civilian full-time equivalent employment ..........ccccooevermeeunenenne 4,396 4,566 4,566

Rural Development—Continued
Federal ';unds—Ccntinued 1 3 1
RURAL DEVELOPMENT DISASTER ASSISTANCE FUND
Program and Financing (in millions of dollars)
Identification code 12—0405-0-1-453 2009 actual 2010 est. 2011 est.

Budgetary resources available for obligation:
21.40  Unobligated balance carried forward, start of year 188

2221 Unobligated balance transferred to other accounts —188
23.90 Total budgetary resources available for obligation
24.40 Unobligated balance carried forward, end of year

Net budget authority and outlays:
Budget authority
Outlays

89.00
90.00

The Consolidated Security, Disaster Assistance, and Continuing
Appropriations Act, 2009, newly created the Disaster Assistance
Fund and provided $188 million in funds for Rural Development
programs to address specific disasters. $150 million of the funds
were for the areas affected by hurricanes, floods, and other nat-
ural disasters occurring during calendar year 2008. The additional
$38 million in funds was for single and multi-family housing
activities in areas affected by Hurricanes Katrina and Rita.
Funding was provided generally to various Rural Development
programs and has been appropriately transferred to relevant
programs in the Rural Utilities Service, the Rural Housing Ser-
vice, and the Rural Business and Cooperative Service.

RURAL COMMUNITY ADVANCEMENT PROGRAM
Program and Financing (in millions of dollars)

Identification code 12—-0400-0-1-452 2009 actual 2010 est. 2011 est.
Budgetary resources available for obligation:

21.40  Unobligated balance carried forward, start of year ................... 1 1 1

24.40 Unobligated balance carried forward, end of year ................. 1 1 1

Net budget authority and outlays:
Budget authority
Outlays

89.00
90.00

Until 2008, this account was used to consolidate under the
Rural Community Advancement Program (RCAP) funding for
the direct and guaranteed water and waste disposal loans, water
and waste disposal grants, emergency community water assist-
ance grants, solid waste management grants, direct and guaran-
teed community facility loans, community facility grants, direct
and guaranteed business and industry loans, rural business en-
terprise grants, and rural business opportunity grants. This was
in accordance with the provisions set forth in the Federal Agri-
culture Improvement and Reform Act of 1996, as amended,
Public Law 104-127 (the 1996 Act).

RCAP was composed of the following three funding streams:
Rural Community Facilities, Rural Utilities, and Rural Business.

To continue what was proposed and passed in 2008, the 2011
Budget proposes no funding in the RCAP account and instead,
each funding stream is being appropriated separately in a new
account. The Water and Wastewater funding stream, which
makes up the Rural Utilities stream, is in the Rural Utilities
Service, the Rural Community Facilities funding stream is in the
Rural Housing Service, and the Rural Business stream is in the
Rural Business Service. Specific descriptions of each program
funded in the streams appear with the new accounts.

————
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RURAL HOUSING SERVICE
Federal Funds

RURAL HOUSING ASSISTANCE GRANTS

(INCLUDING TRANSFER OF FUNDS)

For grants and contracts for very low-income housing repair, supervisory
and technical assistance, compensation for construction defects, and
rural housing preservation made by the Rural Housing Service, as au-
thorized by 42 U.S.C. 1474, 1479(c), 1490e, and 1490m, [$45,500,000]
$40,400,000, to remain available until expended[, of which $4,000,000
shall be for grants authorized by section 14204 of the Food, Conservation,
and Energy Act of 20081: Provided, That of the total amount appropriated
under this heading, the amount equal to the amount of Rural Housing
Assistance Grants allocated by the Secretary for Rural Economic Area
Partnership Zones for the fiscal year [20091 2010, shall be available
through June 30, [2010] 2011, for communities designated by the Sec-
retary of Agriculture as Rural Economic Area Partnership Zones: Provided
further, That any balances to carry out a housing demonstration program
to provide revolving loans for the preservation of low-income multi-family
housing projects as authorized in Public Law 108-447 and Public Law
109-97 shall be transferred to and merged with the "Rural Housing
Service, Multi-family Housing Revitalization Program Account". (Agri-
culture, Rural Development, Food and Drug Administration, and Related
Agencies Appropriations Act, 2010.)

Program and Financing (in millions of dollars)

Identification code 12-1953—0-1-604 2009 actual 2010 est. 2011 est.
Obligations by program activity:
00.12  Very Low-Income Housing Repair Grants . 32 32 31
00.13  Very Low-Income Housing Repair Natural Disaster Grants ........ 4 16
00.14  Farm Labor Natural Disaster grants 7
00.15  Processing Workers Housing Grants 3 .
00.16  Rural Housing Preservation Grants ............ccccoeevevmrrerrsrreennns 11 10 9
00.18  Compensation for Construction Defects 1
00.19  Sec 14204 Grants 4
10.00 Total new obligations (object class 41.0) ........covervevrrerrrernnes 47 73 40
Budgetary resources available for obligation:

21.40  Unobligated balance carried forward, start of year ................. 13 21
21.45  Adjustments to unobligated balance carried forward, start of

year =2 e
22.00  New budget authority (gross) 42 46 40
22.10  Resources available from recoveries of prior year obligations ... 1
2222 Unobligated balance transferred from other accounts .............. 20
23.90 Total budgetary resources available for obligation ................ 74 73 40
23.95  Total new obligations —47 73 —40
24.40 Unobligated balance carried forward, end of year ................. 27 e

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation 42 46 40

Change in obligated balances:

72.40  Obligated balance, start of year .... . 38 31 40
73.10  Total new obligations 47 73 40
73.20  Total outlays (gross) -53 —64 —46
73.45  Recoveries of prior year obligations ..........cccccooevereriinrieonnrinnnens e S
74.40 Obligated balance, end of year .........cccoeeueevverveerreerrerirnnnnns 31 40 34
Outlays (gross), detail:
86.90  Outlays from new discretionary authority .......cccccoeevevrrierrennne 29 31 28
86.93  Outlays from discretionary bal 24 33 18
87.00 Total outlays (gross) 53 64 46
Net budget authority and outlays:
89.00  Budget authority 42 46 40
90.00  Outlays 53 64 46

The very low-income housing repair grant program is authorized
under section 504 of the Housing Act of 1949, as amended. This
grant program enables very low-income elderly residents in rural
areas to improve or modernize their dwellings, to make the

dwelling safer or more sanitary, or to remove health and safety
hazards. The Budget provides $31 million for this program in
2011.

The rural housing preservation grant program is authorized
under section 533 of the Housing Act of 1949, as amended. Grants
are made to eligible nonprofit groups, Indian tribes, or govern-
ment agencies for rehabilitation of single family housing owned
by low- and very low-income families and the rehabilitation of
rental and cooperative housing for low- and very low-income
families. $9.4 million is provided for this program in 2011.

For other housing assistance grants authorized for funding in
this account such as supervisory and technical assistance grants
as authorized by section 509(f) and 525 of the Housing Act of
1949, as amended, no funding is provided in the 2011 Budget.
However, the appropriations language allows for funding between
all of the authorized grant programs within this account to be
flexible. Therefore, funds from housing repair grants and/or
housing preservation grants could be redirected to fund these
programs if necessary.

FARM LABOR PROGRAM ACCOUNT

For the cost of direct loans, grants, and contracts, as authorized by 42
U.S.C. 1484 and 1486, [$19,746,0001 $20,346,000, to remain available
until expended, for direct farm labor housing loans and domestic farm
labor housing grants and contracts. (Agriculture, Rural Development,
Food and Drug Administration, and Related Agencies Appropriations
Act, 2010.)

Program and Financing (in millions of dollars)

Identification code 12-1954-0-1-604 2009 actual 2010 est. 2011 est.
Obligations by program activity:
00.01  Direct loan subsidy 15 10 10
00.05  Reestimates of direct loan subsidy 2
00.06 Interest on reestimates of direct loan SUbSIdy ..o e 1
00.11  Farm labor housing grants 17 10
10.00 Total new obligations (object class 41.0) ... 32 23 20
Budgetary resources available for obligation:
21.40  Unobligated balance carried forward, start of year ................... 11 e s
22.00  New budget authority (gross) 18 23 20
22.10  Resources available from recoveries of prior year obligations ... 3
23.90 Total budgetary resources available for obligation ................ 32 23 20
23.95 Total new obligations =32 -23 -20
24.40 Unobligated balance carried forward, end of year
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 18 20 20
Mandatory:
60.00 Appropriation 3
70.00 Total new budget authority (gross) . 18 23 20
Change in obligated balances:
7240  Obligated balance, start of year ............cccooucvvimmeerrirnecerreneccenns 131 138 113
73.10  Total new obligations 32 23 20
73.20  Total outlays (gross) 22 48 -50
73.45  Recoveries of prior year obligations ............coccveeveeverrersernnnns B S
74.40 Obligated balance, end of year ..........ccccoecuvecrverrceerceereecieennnns 138 113 83
Outlays (gross), detail:
86.90  Outlays from new discretionary authority 1 1 1
86.93  Outlays from discretionary balances . 21 44 49
86.97  Outlays from new mandatory authority 3
87.00 Total outlays (gross) 22 48 50
Net budget authority and outlays:
89.00  Budget authority 18 23 20
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90.00  Outlays 22 43 50

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in millions of dollars)

such assistance: Provided further, That such recaptured rental assistance
shall, to the extent practicable, be applied to another farm labor multi-
family housing project financed under section 514 or 516 of the Act.
(Agriculture, Rural Development, Food and Drug Administration, and
Related Agencies Appropriations Act, 2010.)

Program and Financing (in millions of dollars)

Identification code 12—1954-0-1-604 2009 actual 2010 est. 2011 est.
Direct loan levels supportable by subsidy budget authority:

115001 ~ Section 514 Farm Labor HOUSING .......ovourverreenneirerieneieeeis 35 27 27

115999  Total direct loan levels 35 27 27
Direct loan subsidy (in percent):

132001  Section 514 Farm Labor HOUSING .......c..cvevevveveeireireieeieniennne 42.14 36.14 38.38

132999  Weighted average subsidy rate ............ccooceovereemreerereeseriesneis 42.14 36.14 38.38
Direct loan subsidy budget authority:

133001  Section 514 Farm Labor HOUSING .......cvveuvverreeeeieeeeereieeeis 15 10 10

133999 Total subsidy budget authority .........ccooovevverrerreireieeiesienes 15 10 10
Direct loan subsidy outlays:

134001  Section 514 Farm Labor HOUSING .......c..vveevvereereireieeieniennes 10 1 1

134999  Total subsidy outlays 10 1 1
Direct loan upward reestimates:

135001  Section 514 Farm Labor Housing 3

135999 Total upward reestimate budget authority 3
Direct loan downward reestimates:

137001  Section 514 Farm Labor HOUSING .......c.oevveveeveereieeieeiesiennes =12

137999  Total downward reestimate budget authority ..........ccccovevvveunnee =12

The direct farm labor loan program is authorized under section
514 and the rural housing for domestic farm labor grant program
is authorized under section 516 of the Housing Act of 1949, as
amended. The loans, grants, and contracts are made to public
and private nonprofit organizations for low-rent housing and re-
lated facilities for domestic farm labor. Grants assistance may
not exceed 90 percent of the cost of a project. Loans and grants
may be used for construction of new structures, site acquisition
and development, rehabilitation of existing structures, and pur-
chase of furnishings and equipment for dwellings, dining halls,
community rooms, and infirmaries. The Budget proposes $20
million in 2011.

RENTAL ASSISTANCE PROGRAM

For rental assistance agreements entered into or renewed pursuant to
the authority under section 521(a)(2) or agreements entered into in lieu
of debt forgiveness or payments for eligible households as authorized by
section 502(c)(5)(D) of the Housing Act of 1949, [$980,000,000]
$965,635,000; and, in addition, such sums as may be necessary, as au-
thorized by section 521(c) of the Act, to liquidate debt incurred prior to
fiscal year 1992 to carry out the rental assistance program under section
521(a)(2) of the Act: Provided, That [of this amount, up to $5,958,000
shall be available for debt forgiveness or payments for eligible households
as authorized by section 502(c)(5)(D) of the Act, and not to exceed $50,000
per project for advances to nonprofit organizations or public agencies to
cover direct costs (other than purchase price) incurred in purchasing
projects pursuant to section 502(c)(5)(C) of the Act: Provided further,
That] of this amount not less than [$2,030,0001 3,000,000 is available
for newly constructed units financed by section 515 of the Housing Act
of 1949, and not less than [$3,400,0001 $3,000,000 is for newly construc-
ted units financed under sections 514 and 516 of the Housing Act of 1949:
Provided further, That rental assistance agreements entered into or re-
newed during the current fiscal year shall be funded for a one-year period:
Provided further, That any unexpended balances remaining at the end
of such one-year agreements may be transferred and used for the purposes
of any debt reduction; maintenance, repair, or rehabilitation of any exist-
ing projects; preservation; and rental assistance activities authorized
under title V of the Act: Provided further, That rental assistance provided
under agreements entered into prior to fiscal year [2010] 2011 for a
farm labor multi-family housing project financed under section 514 or
516 of the Act may not be recaptured for use in another project until such
assistance has remained unused for a period of 12 consecutive months,
if such project has a waiting list of tenants seeking such assistance or
the project has rental assistance eligible tenants who are not receiving

Identification code 12-0137-0-1-604 2009 actual 2010 est. 2011 est.
Obligations by program activity:

00.01  Rental assistance program 902 980 966

10.00 Total new obligations (object class 41.0) .........cooevvvvereerrrenne 902 980 966
Budgetary resources available for obligation:

22.00  New budget authority (gross) 902 980 966

23.95  Total new obligations —902 -980 —966
New budget authority (gross), detail:

Discretionary:

40.00 Appropriation 902 980 966

40.00 Appropriation 42 40 34

40.53 Portion substituted for borrowing authority ............ccccevuernnee —42 —40 =34

43.00 Appropriation (total discretionary) ........ccccecveeveeevveereennns 902 980 966
Change in obligated balances:

72.40  Unpaid obligations, appropriation, start of year ...........ccccceeeee. 1,434 1,362 1,177

73.10  Total new obligations 902 980 966

73.20  Total outlays (gross) —974 -1,165 -1,045

74.40 Obligated balance, appropriation, end of year ..................... 1,362 1,177 1,098
Outlays (gross), detail:

86.90  Outlays from new discretionary authority .. 123 245 242

86.93  Outlays from discretionary balances 851 920 803

87.00 Total outlays (gross) 974 1,165 1,045
Net budget authority and outlays:

89.00 Budget authority 902 980 966

90.00  Outlays 974 1,165 1,045

The rental assistance program is authorized under section
521(a)(2) of the Housing Act of 1949, as amended, and is designed
to reduce rent expenses for very low-income and low-income
families living in RHS-financed rural rental and farm labor
housing projects. Funding under this account is provided for re-
newals of existing rental assistance contracts and assistance for
newly constructed units financed by the section 515 loan program
and the 514/516 farm labor housing loan and grant programs.
At USDA's discretion, some funds may also be used for additional
servicing assistance for existing projects. For 2011, the request
for rental assistance grants is for one year contracts with one-
year availability, with a total funding level of $966 million.

From 1978 through 1991, the rental assistance program was
funded under the Rural Housing Insurance Fund (RHIF). Begin-
ning in 1992, pursuant to Credit Reform, a separate grant account
was established for this program. Prior year obligations are fun-
ded with "such sums" amounts to cover those pre-credit reform
contracts in RHIF.

MuLTtI-FAMILY HOUSING REVITALIZATION PROGRAM ACCOUNT

For the rural housing voucher program as authorized under section
542 of the Housing Act of 1949, but notwithstanding subsection (b) of
such section, [for the cost to conduct a housing demonstration program
to provide revolving loans for the preservation of low-income multi-family
housing projects, and for additional costs to conduct a demonstration
program for the preservation and revitalization of multi-family rental
housing properties described in this paragraph, $43,191,0001 $18,000,000,
to remain available until expended[: Provided, That of the funds made
available under this heading, $16,400,0001, which shall be available for
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rural housing vouchers to any low-income household (including those not
receiving rental assistance) residing in a property financed with a section
515 loan which has been prepaid after September 30, 2005: Provided
[further], That the amount of such voucher shall be the difference
between comparable market rent for the section 515 unit and the tenant
paid rent for such unit: Provided further, That funds made available for
such vouchers shall be subject to the availability of annual appropriations:
Provided further, That the Secretary shall, to the maximum extent
practicable, administer such vouchers with current regulations and ad-
ministrative guidance applicable to section 8 housing vouchers admin-
istered by the Secretary of the Department of Housing and Urban Devel-
opmentl: Provided further, That if the Secretary determines that the
amount made available for vouchers in this or any other Act is not needed
for vouchers, the Secretary may use such funds for the demonstration
programs for the preservation and revitalization of multi-family rental
housing properties described in this paragraph: Provided further, That
of the funds made available under this heading, $1,791,000 shall be
available for the cost of loans to private nonprofit organizations, or such
nonprofit organizations' affiliate loan funds and State and local housing
finance agencies, to carry out a housing demonstration program to provide
revolving loans for the preservation of low-income multi-family housing
projects: Provided further, That loans under such demonstration program
shall have an interest rate of not more than 1 percent direct loan to the
recipient: Provided further, That the Secretary may defer the interest
and principal payment to the Rural Housing Service for up to 3 years
and the term of such loans shall not exceed 30 years: Provided further,
That of the funds made available under this heading, $25,000,000 shall
be available for a demonstration program for the preservation and revital-
ization of the sections 514, 515, and 516 multi-family rental housing
properties to restructure existing USDA multi-family housing loans, as
the Secretary deems appropriate, expressly for the purposes of ensuring
the project has sufficient resources to preserve the project for the purpose
of providing safe and affordable housing for low-income residents and
farm laborers including reducing or eliminating interest; deferring loan
payments, subordinating, reducing or reamortizing loan debt; and other
financial assistance including advances, payments and incentives (includ-
ing the ability of owners to obtain reasonable returns on investment) re-
quired by the Secretary: Provided further, That the Secretary shall as
part of the preservation and revitalization agreement obtain a restrictive
use agreement consistent with the terms of the restructuring: Provided
further, That if the Secretary determines that additional funds for
vouchers described in this paragraph are needed, funds for the preserva-
tion and revitalization demonstration program may be used for such
vouchers: Provided further, That if Congress enacts legislation to perman-
ently authorize a multi-family rental housing loan restructuring program
similar to the demonstration program described herein, the Secretary
may use funds made available for the demonstration program under this
heading to carry out such legislation with the prior approval of the
Committees on Appropriations of both Houses of Congress: Provided
further, That in addition to any other available funds, the Secretary may
expend not more than $1,000,000 total, from the program funds made
available under this heading, for administrative expenses for activities
funded under this heading1. (Agriculture, Rural Development, Food and
Drug Administration, and Related Agencies Appropriations Act, 2010.)

Program and Financing (in millions of dollars)

Identification code 12-2002-0-1-604 2009 actual 2010 est. 2011 est.

Obligations by program activity:
Direct Subsidy
Subsidy for modifications of direct loans

00.01
00.03

00.05  Reestimates of direct loan subsidy

00.09  Administrative expenses

00.10  Grants

10.00 Total new obligations (object class 41.0) ........coueevevereerreenns 33 65 18

Budgetary resources available for obligation:

21.40  Unobligated balance carried forward, start of year .................. 16 22
22.00  New budget authority (gross) 29 43 18
22.10  Resources available from recoveries of prior year obligations ... 2 .
22.22  Unobligated balance transferred from other accounts ... 8

23.90 Total budgetary resources available for obligation ................ 55 65 18

23.95 Total new obligations -33 —65 -18

24.40 Unobligated balance carried forward, end of year ................. /N

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation 28 43 18
Mandatory:

60.00 Appropriation T e

70.00 Total new budget authority (ZroSS) .......coecvvevvreevrerireeieereeinns 29 43 18

Change in obligated balances:

72.40  Obligated balance, start of year ... . 45 61 104
73.10  Total new obligations 33 65 18
73.20  Total outlays (gross) -15 24 —67
73.32  Obligated balance transferred from other accounts ... coveevveriennns 2 s
73.45  Recoveries of prior year obligations ...........coeccvevverrerreirrinnnns “2 s s
74.40 Obligated balance, end of year ............ccccomeeurerernreererennnees 61 104 55
Outlays (gross), detail:
86.90  Outlays from new discretionary authority 1 3 4
86.93  Outlays from discretionary balances .. 13 21 63
86.97  Outlays from new mandatory authority Lo s
87.00 Total outlays (gross) 15 24 67
Net budget authority and outlays:
89.00  Budget authority 29 43 18
90.00  Outlays 15 24 67

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in millions of dollars)

Identification code 12—2002-0-1-604 2009 actual 2010 est. 2011 est.
Direct loan levels supportable by subsidy budget authority:
115001  Multi-Family Housing Relending Demo 6 21
115002  Multi-Family Housing Revitalization Seconds . 5 9
115003  Multi-Family Revitalization Zero 15 30
115004  Multi-Family Housing Revitalization Seconds Disasters .. 4
115005 Multi-Family Housing Revitalization Zero Disasters ... 3
115999  Total direct loan levels 26 67
Direct loan subsidy (in percent):
132001  Multi-Family Housing Relending Demo 44.98 27.89 0.00
132002  Multi-Family Housing Revitalization Seconds . 85.51 72.86 0.00
132003  Multi-Family Revitalization Zero .............c....... 60.59 38.16 0.00
132004  Multi-Family Housing Revitalization Seconds Disasters .. 0.00 72.86 0.00
132005 Multi-Family Housing Revitalization Zero Disasters ... 0.00 38.16 0.00
132999  Weighted average subsidy rate ............cccoovevermeeererserereerenreeie 61.78 41.67 0.00

Direct loan subsidy budget authority:

133001  Multi-Family Housing Relending DEMO ...........ccoovveervvorrreerinnnns 3 6

133002  Multi-Family Housing Revitalization Seconds . 4 7

133003  Multi-Family Revitalization Zero 9 11

133004  Multi-Family Housing Revitalization Seconds Disasters .. . 3

133005 Multi-Family Housing Revitalization Zero Disasters .......cccee wovererrrrenes 1 s

133999  Total subsidy budget authority ............ccooevverevmerirereiienriseris 16 28 s
Direct loan subsidy outlays:

134001  Multi-Family Housing Relending Demo 1 1

134002  Multi-Family Housing Revitalization Seconds . . 2 3

134003  Multi-Family Revitalization Zero 5

134999  Total subsidy outlays 3 9
Direct loan upward reestimates:

135001  Multi-Family Housing Relending Demo ...........ccoocereeeemrrernreenns Lo s

135999 Total upward reestimate budget authority ...........ccccocevvvrerrunnes 1 s e
Direct loan downward reestimates:

137001  Multi-Family Housing Relending Demo “1

137002  Multi-Family Housing Revitalization Seconds . -2 -1

137003  Multi-Family Revitalization Zero -1

137006  Multi-Family Housing Revitalization Modifications Disasters .....

137999 Total downward reestimate budget authority

USDA's portfolio of multifamily housing projects provides
housing for nearly half a million low-income families, many of
whom are elderly. Recent Federal court rulings allow projects
that received their financing prior to 1989 to prepay and leave
the program. Current law allows USDA to assist families dis-
placed by sponsors' prepayments by providing them with letters
of priority and vouchers, which were newly funded in 2006. The
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Budget proposes $18 million in 2011 for housing vouchers for 9000 Financing disbursements 3 66 67
residents of projects whose sponsors prepay their outstanding
indebtedness on USDA loans and leave the program. Status of Direct Loans (in millions of dollars)
Prior year obligated balances reflect funding for rental assist- —
. . . .. . Identification code 12-4269—0-3-604 2009 actual 2010 est. 2011 est.
ance for newly constructed units provided in limited amounts in
1984 and 1985. From 1986 through 1991 rental assistance for Position with respect to appropriations act limitation on obligations:
newly constructed units, as well as existing rental assistance 1.l Limitation on dirct loans e
> o A R 1131 Direct loan obligations exempt from limitation ................ccccc.... 26 [ A—
contract renewals and additional servicing assistance for existing _ o
projects, had been funded under the Rural Housing Insurance 1150 Total direct l0an 0bligations ............cccoeeeveeeerverierrevineeeris 26 7 A——
Fund. Beginning in 1992, pursuant to Credit Reform, a separate Cumulative balance of direct loans outstanding:
grant account was established for the rental assistance program. 1210  Outstanding, start of year 70 136 239
Disbursements:
y 1231 Direct loan disbursements 8 32 4
1233 Purchase of loans assets from a liquidating account ........... 58 71 48
MuLTIFAMILY HOUSING REVITALIZATION DIRECT LOAN FINANCING ACCOUNT 1251 Repayments: Repayments and prepayments
Program and Financing (in millions of dollars) 1290 Outstanding, end of year 136 239 331
Identification code 12—-4269-0-3-604 2009 actual 2010 est. 2011 est. Balance Sheet (in millions of dollars)
Obligations by program activity: Identification code 12-4269-0-3-604 2008 actual 2009 actual
00.01  Direct loan obligations 26 67
00.02  Interest on Treasury BOrmOWINg ..........ccc..oveeeevereerrvemeceesenneenenes 5 8 9 ASSETS:
. . Federal assets:
00.91 Direct Program by Act!wnes - Subtotal (} level) . 31 75 9 1101 Fund balances with Treasury 7 21
08.02  Downward subsidy reestimate paid to receipt accoun 3 8 : .
0803 Adusti ts to liauidati i 51 n Investments in US securities:
' Justing payments to flquidating accounts 1106 Receivables, net 2
0891 Direct Program by Activities - Subtotal (1 level) ............. 57 49 Net value of assets related to post-1991 direct loans receivable:
1401 Direct loans receivable, gross 70 136
10.00 Total new obligations 88 124 9 1405 Allowance for subsidy cost (-) =37 71
) o 1499 Net present value of assets related to direct loans ................ 33 65
Budgetary resources available for obligation: Net value of assets related to post-1991 acquired defaulted
2140 Unobligated balance carried forward, start of year 3 )2 —— guaranteed loans receivable:
22.00  New financing authority (gross) ... . 100 124 9 1502 Interest receivable
22.10  Resources available from recoveries of prior year obligations ... - S 1505  Allowance for subsidy cost (-) -1
22.60  Portion applied to repay debt -9
22.70  Balance of authority to borrow withdrawn .. -2 1599 Net present value of assets related to defaulted guaranteed 3
loans
23.90 Total budgetary resources available for obligation ................ 100 124 9 1999 Total assets 4 89
23.95  Total new obligations -88 -124 -9 LIABILITIES:
24.40 Unobligated balance carried forward, end of year ................. 12 e 2104 Federal liabilities: Resources payable to Treasury ................. 4 89
2999 Total liabilities 42 89
"em:]':,"a'{g',;'g authority (gross), detail: 4999 Total upward reestimate subsidy BA [12-2002] . 2 89
67.10 Authority to borrow 68 1ML
69.00 Offsetting collections (cash) . . 40 10 9
69.10 Change in uncollected customer payments from Federa
sources (unexpired) 10 27
69.47 Portion applied to repay debt ... -18 24
PP Py MuTUAL AND SELF-HELP HOUSING GRANTS
69.90 Sp?:[:g‘it;;)t hority from - offsetting. collections  (total 2 3 9 For grants and contracts pursuant to section 523(b)(1)(A) of the Housing
Act of 1949 (42 U.S.C. 1490c), [$41,864,0001 $37,000,000, to remain
70.00 Total new financing authority (gross) ..........ccevssvvverssivcees 100 124 9 available until expended: Provided, That of the total amount appropriated
under this heading, the amount equal to the amount of Mutual and Self-
Change in obligated halances: Help Housing Grants allocated by the Secretary for Rural Economic Area
72.40  Obligated balance, start of year .........cccccoecuvecvvecivecrceciseeieennes 139 136 157 Part hip Z for the fi 1 [20097 2010, shall b ilabl
73.10  Total new obligations 88 124 9 artnership Zones for the fiscal year 1 3 shall be available
73.20  Total financing disbursements (8r0SS) ......oooveeesssooccccerrrreesserie -73 -76 _76  through June 30, [2010] 2011, for communities designated by the Sec-
73.45  Recoveries of prior year obligations .............c...coeoeerrsorre B retary of Agriculture as Rural Economic Area Partnership Zones. (Agri-
74.00  Change in uncollected customer payments from Federal sources culture, Rural Development, Food and Drug Administration, and Related
(unexpired) -0 T2 e Agencies Appropriations Act, 2010.)
74.40 Obligated balance, end of year .........cccoecueevveeveeerecereeereennnns 136 157 90 . L
Program and Financing (in millions of dollars)
Outlays (gross), detail: -
87.00  Total financing disbursements (g108s) ........oorovn 73 76 76 Identification code 12-2006-0-1-604 2009actual  2010est. 2011 est.
Offsets: Obligations by program acti\(ity:
Against gross financing authority and financing disbursements: 00.01  Mutual and self-help housing grants ...............cececsvcss 31 57 37
Offsetting collections (cash) from: 10.00 Total new obligations (object class 41.0) .......c.ccccoooerrrerrree. 31 57 37
88.00 Federal sources - subsidy outlays from program
account -15 -9 -4
88.00 Federal sources - refunds from liquidating account <23 e s Budgetary resources available for obligation:
88.25 Interest on uninvested funds -2 -1 -5 21.40  Unobligated balance carried forward, start of year ................. 4 15
22.00  New budget authority (gross) 39 42 37
88.90 Total, offsetting collections (cash) .........cc.coeveeeervverrenne —40 -10 -9 22.10  Resources available from recoveries of prior year obligations ... 3
Against gross financing authority only:
88.95 Change in receivables from program accounts .................... -10 2T 23.90 Total budgetary resources available for obligation ................ 46 57 37
23.95  Total new obligations =31 -57 =37
Net financing authority and financing disbursements: 24.40 Unobligated balance carried forward, end of year ... 15

89.00 F authority 50 87




Rural Housing Service—Continued
Federal Funds—Continued

136

THE BUDGET FOR FISCAL YEAR 2011

MuTUuAL AND SELF-HELP HOUSING GRANTS—Continued
Program and Financing—Continued

Identification code 12—-2006—0-1-604 2009 actual 2010 est. 2011 est.
New hudget authority (gross), detail:
Discretionary:
40.00 Appropriation 39 42 37
Change in obligated balances:
72.40  Obligated balance, start of year .........cccccoecuveervecrvecirerrreeiennns 58 54 72
73.10  Total new obligations 31 57 37
73.20  Total outlays (gross) -32 -39 47
73.45  Recoveries of prior year obligations ..........cccoeeveevreeurereceieninnnes =3 s
74.40 Obligated balance, end of year .. 54 72 62
Outlays (gross), detail:
86.90  Outlays from new discretionary authority .........cccoccoovveorrrienncenne 4 8 7
86.93  Outlays from discretionary bal 28 31 40
87.00 Total outlays (gross) 32 39 47
Net budget authority and outlays:
89.00 Budget authority 39 42 37
90.00  Outlays 32 39 47

This program is authorized under section 523 of the Housing
Act of 1949, as amended. Grants and contracts are made for the
purpose of providing technical and supervisory assistance to
groups of families to enable them to build their own homes
through the mutual exchange of labor. $37 million is proposed
in 2011.

RURAL COMMUNITY FACILITIES PROGRAM ACCOUNT
(INCLUDING TRANSFERS OF FUNDS)

For the cost of direct loans, loan guarantees, and grants for rural com-
munity facilities programs as authorized by section 306 and described
in section 381E(d)(1) of the Consolidated Farm and Rural Development
Act, [$54,993,0001 $41,717,000, to remain available until expended:
Provided, [That $6,256,000 of the amount appropriated under this
heading shall be available for a Rural Community Development Initiative:
Provided further, That such funds shall be used solely to develop the ca-
pacity and ability of private, nonprofit community-based housing and
community development organizations, low-income rural communities,
and Federally Recognized Native American Tribes to undertake projects
to improve housing, community facilities, community and economic de-
velopment projects in rural areas: Provided further, That such funds
shall be made available to qualified private, nonprofit and public inter-
mediary organizations proposing to carry out a program of financial and
technical assistance: Provided further, That such intermediary organiza-
tions shall provide matching funds from other sources, including Federal
funds for related activities, in an amount not less than funds provided:
Provided further, That $13,902,000 of the amount appropriated under
this heading shall be to provide grants for facilities in rural communities
with extreme unemployment and severe economic depression (Public
Law 106-387), with up to 5 percent for administration and capacity
building in the State rural development offices: Provided further, That
$3,972,000 of the amount appropriated under this heading shall be
available for community facilities grants to tribal colleges, as authorized
by section 306(a)(19) of such Act: Provided further,1 That of the amount
appropriated under this heading, the amount equal to the amount of
Rural Community Facilities Program Account funds allocated by the
Secretary for Rural Economic Area Partnership Zones for the fiscal year
[2009] 2010, shall be available through June 30, [2010] 2011, for
communities designated by the Secretary of Agriculture as Rural Econom-
ic Area Partnership Zones for the rural community programs described
in section 381E(d)(1) of the Consolidated Farm and Rural Development
Act: Provided further, That sections 381E-H and 381N of the Consolidated
Farm and Rural Development Act are not applicable to the funds made
available under this heading: Provided further, That any prior balances
in the Rural Development, Rural Community Advancement Program

account for programs authorized by section 306 and described in section
381E(d)(1) of such Act be transferred and merged with this account and
any other prior balances from the Rural Development, Rural Community
Advancement Program account that the Secretary determines is appro-
priate to transfer. (Agriculture, Rural Development, Food and Drug Ad-
ministration, and Related Agencies Appropriations Act, 2010.)

Program and Financing (in millions of dollars)

Identification code 12—-1951-0-1-452 2009 actual 2010 est. 2011 est.
Obligations by program activity:

1 Direct Loan Subsidy 29 73 4
00.02  Guaranteed Loan Subsidy 9 11 8
00.05  Reestimate of Direct Loan Subsidy 78 7
00.06 Interest on Reestimates of Direct Loan Subsidy . 47 10
00.07  Reestimates of Guaranteed Loan Subsidy .......... 15 13
00.08 Interest on Reestimates of Guaranteed Loan Subsidy . 5 2
00.09  Administrative Expenses - ARRA ...........cooovvrmriemmerrnrieiereiineanne b s
00.10  CF Grants 23 29 30
00.11  CF Emergency Suppl tal Grants 25 16
00.12  Rural Community Development Initiative Grants 4 13
00.13  Economic Impact Initiative Grants 11 16

CF Grants - ARRA . 31 30

00.14
00.15  Administrative Expenses - 2008 Disasters 1
10.00 Total new obligations 282 220 42
Budgetary resources available for obligation:
21.40  Unobligated balance carried forward, start of year .................. 16 133
21.45  Adjustments to unobligated balance carried forward, start of
year 12 e
22.00  New budget authority (gross) 339 87 42
22.10  Resources available from recoveries of prior year obligations .... 8
22.22  Unobligated balance transferred from other accounts .............. 40
23.90 Total budgetary resources available for obligation ................ 415 220 42
23.95  Total new obligations -282 220 —42
24.40 Unobligated balance carried forward, end of year ................. 133 s s
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 194 55 42
Mandatory:
60.00 Appropriation 145 32 s
70.00 Total new budget authority (gross) . 339 87 42
Change in obligated balances:
72.40  Obligated balance, start of Year ..........ccoocovmermeerrecerneerreneens 167 206 262
73.10  Total new obligations 282 220 42
73.20  Total outlays (gross) 235 -164 -130
73.45  Recoveries of prior year obligations ..........c.cooeerereeineriieriinennns =8 s
74.40 Obligated balance, end of year ...........cccoeeueeveerrerierirerirennnns 206 262 174
Outlays (gross), detail:
86.90  Outlays from new discretionary authority 22 7 6
86.93  Outlays from discretionary balances .. 68 125 124
86.97  Outlays from new mandatory authority 145 32 s
87.00 Total outlays (gross) 235 164 130
Net budget authority and outlays:
89.00  Budget authority 339 87 42
90.00  Outlays 235 164 130

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in millions of dollars)

Identification code 12—1951-0-1-452 2009 actual 2010 est. 2011 est.

Direct loan levels supportable by subsidy budget authority:
115002 Community Facility Loans 219 882 295
115003  Community Facility Emergency Supplemental Loans . 78 637

115004 Community Facility Loans - ARRA 204 4,069

115999 Total direct loan levels 501 5,588 295
Direct loan subsidy (in percent):

132002 Community Facility Loans 5.72 1.31 1.33

132003 Community Facility Emergency Supplemental Loans 5.72 1.31 0.00

132004  Community Facility Loans - ARRA 5.72 1.31 0.00

132999  Weighted average subsidy rate ............ccoocevrmeeerrmeeervineeceii 5.72 131 1.33
Direct loan subsidy budget authority:

133002 Community Facility Loans 13 12 4
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133003 Community Facility Emergency Supplemental Loans 4 8 99.9 Total new obligations 282 220 42
133004 Community Facility Loans - ARRA 12 53
133999 Total subsidy budget authority .........ccceoveveerrerrersceeiesiene 29 73 4 e ——
Direct loan subsidy outlays:
134002 - Community Facility Loans 17 13 13 RURAL COMMUNITY FACILITY DIRECT LOANS FINANCING ACCOUNT
134003  Community Facility Emergency Supplemental Loans ................. 1 3 5
134004 Community Facility Loans = ARRA ........cccccevverrremereriireeseiie 3 10 22 Program and Financing (in millions of dollars)
134999  Total subsidy outlays 21 31 40 ——
Direct loan upward reestimates: Identification code 12-4225-0-3-452 2009 actual 2010 est. 2011 est.
135002 Ci ity Facility Loans 125 17
. . Obligations by program activity:
135999 Total upward reestimate budget authority ............coocorerverrreennes 125 17 00.01  Direct loans 501 5587 295
Direct loan downward reestimates: 00.02  Interest on Treasury borrowing .. 158 173 189
137002 C y Facility Loans -1 28 e
. . 00.91 Direct Program by Activities - Subtotal (1 level) . 659 5,760 484
137999 Total downward reestimate budget authority ............ccoooovrveennee -1 28 s 08.02  Downward reestimate paid to receipt account ....... 1 2%
08.04 Interest on downward reestimates paid to receipt account ........ .oooreeeann. 2
Guaranteed loan levels supportable by subsidy budget authority:
215002  Community Facility Loan Guarantees ..............ccooe..oomerevrrerneenes 179 266 206 08.91 Direct Program by Activities - Subtotal (1 level) .................... 1 28 s
215003 Community  Facility ~Emergency  Supplemental  Loan e
Guarantees 101 88 10.00 Total new obligations 660 5,788 484
215999 Total loan guarantee levels 280 354 206 Budgetary resources available for obligation:
Guaranteed_luan s_u_bsndy {in percent): 21.40  Unobligated balance carried forward, start of year 87 71
232002 Community Facility Loan GUarantees ... 3.08 321 395 2900 New financing authority (2108S) ..o B 732 5,788
232003 Community  Facility ~ Emergency ~ Supplemental  Loan 2210 Resources available from recoveries of prior year obligations ... 83 e
Guarantees 3.08 321 000 2260  Portion applied to repay debt -91 -71
232999 Weighted average SubSidy rate ... 3.08 391 3.95 22.70  Balance of authority to borrow withdrawn ............cccocovevrrrenns =80 e s
Guaranteed loan subsidy budget authority: 2390 Total budgetary resources available for obligation 731 5,788 484
233002 Community Facility Loan GUATANEEES ... § 9 8 3595 Total new obligatons BN 0 s 7ss s
233003 Community  Facility ~Emergency  Supplemental  Loan ' !
Guarantees 3 3 s 24.40 Unobligated balance carried forward, end of year ................. 2 S
233999 Total subsidy budget authority .........cc.c.cooeeummrirerieirerireriienenne 9 11 8
Guaranteed loan subsidy outlays: New financing authority (gross), detail:
234002  Community Facility Loan Guarantees ................cccceveeveveveeeeenes 5 1 4 Mandatory:
234003 Community  Facility ~Emergency  Supplemental  Loan 67.10 Authority to borrow 472 5341 59
Guarantees 3 1 1 69.00 Offsetting collections (Cash) ..o....ovcrveereerrveimecerieceeiieenenns 396 405 461
69.10 Change in uncollected customer payments from Federal
234999  Total subsidy outlays 8 2 5 sources (unexpired) 4 42 -36
Guaranteed loan upward reestimates: 69.47 Portion applied to repay debt .........ccocooevverecvierreeeeeers =140 e s
235002 Community Facility Loan GUArantees ............coeeovevmrvrrvrrrennns 20 15 s
69.90 Spending authority from offsetting collections (total
235999 Total upward reestimate budget authority ...........ccccovvverrrrnnns 20 15 s datory) 260 447 425
Guaranteed loan downward reestimates: o )
237002 Community Facility Loan GUArantees .........o.oooerrooresrrr: -2 T 70.00 Total new financing authority (gross) . 732 5,788 484
237999 Total downward reestimate subsidy budget authority .............. -2 e Change in obligated balances:
. . 72.40  Obligated balance, start of year ... 914 895 5,342
Administrative expense data: 7310 Total new obligations 660 5,788 484
3510 Budget authority : 5 7320  Total financing disbursements (gross) 592 -1299 2,393
3590 Outlays from new authority 5 73.45  Recoveries of prior year obligations .... . I T
74.00  Change in uncollected customer payments from Federal sources
This account funds the direct and guaranteed community facility (unexpired) -4 42 36
loans and community facility grants. Since the passage of the 7440  obligated balance, end of year ..o 895 5,342 3,469
Federal Agriculture Improvement and Reform Act of 1996 through
2007, the funding for these programs was provided as part of the Outlays (gross), detail:
Rural Community Advancement Program (RCAP). To continue 87.00 Total financing disbursements (groSs) .......coevveereeereerrereennns 592 1,299 2,393
what was proposed and passed in 2008, the 2011 Budget proposes
. . . . Offsets:
no funding in the RCAP account and instead, each funding stream Against gross financing authority and financing disbursements:
is being appropriated separately in a new account. This is the Offsetting collections (cash) from:
. . 88.00 Federal sources -146 49 —40
new account for the Community programs funding stream. g Interest on uninvested funds 3 3 51
Community facility loans and grants are authorized under sec- 8340 Repayment of principal -107 179 ~195
tions 306(a)(1) and 306(a)(19) of the Consolidated Farm and 88.40 Interest received 0N 10aNS ..........coooveerrrvveeerrnnereererseeniene -119 -134 -175
. 88.40 Non-Federal sources B SO
Rural Development Act, as amended. Loans are provided to local
governments and nonprofit organizations for the construction % AgainstTgO:UaS"S ?T;Sae:;:i z‘:]'t'ﬁztr'lf;zn(&”h) """""""""""""""""""" 3% 405 461
and improvement of community facilities providing essential gsg5  Change in receivables from program accounts ................ - 42 36
services in rural areas of not more than 20,000 population, such
as hospitals and fire stations. Total program level in 2011 is Net financing authority and financing disbursements:
. 112 89.00  Financing authority 332 5,341 59
projected to be $531 million. 90.00  Financing disbursements 196 894 1,632
Object Classification (in millions of dollars)
Status of Direct Loans (in millions of dollars)
Identification code 12—1951-0-1-452 2009 actual 2010 est. 2011 est.
Identification code 12-4225-0-3-452 2009 actual 2010 est. 2011 est.
Direct obligations:
25.3 Other purchases of goods and services from Government Position with respect to appropriations act limitation on obligations:
accounts J N 1111 Limitation on direct loans
41.0 Grants, subsidies, and contributions ..........ccccooevveererrreerinnn 217 220 42 1131 Direct loan obligations exempt from limitation .............ccooo...... 501 5,587 295
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New financing authority (gross), detail:

Status of Direct Loans—Continued Mandatory:
67.10 Authority to borrow 27 10
69.00 Offsetting collections (Cash) .........cccoc.cvervrmrevrerierneeireriines 33 23 12
Identification code 12-4225-0-3-452 2009 actual 2010 est. 2011 est. 69.10 Change in uncollected customer payments from Federal
- T sources (unexpired) 9 3
1150 Total direct loan obligations ........ccc.coevveereereereereiseseenns 501 5,587 295
69.90 Spending authority from offsetting collections (total
Cumulative balance of direct loans outstanding: datory) 33 32 15
1210 Outstanding, start of year 2,659 2,981 3,900 . . )
1231 Disbursements: Direct loan disbursements ........................ 131 1,098 2205 7000 Total new financing QUEROFity (BOSS) v 60 32 25
1251  Repayments: Repayments and prepayments -107 -179 -195
1263 Write-offs for default: Direct 10ans ................coovvvvvvvvvvvvvriirininnnns =2 e e, Change in obligated balances:
. 73.10  Total new obligations 21 32 25
1290 Outstanding, end of year 2,981 3,900 5910 7320  Total financing disbursements (grOSS) ......oo.verosrsrrr -27 -23 -22
74.00  Change in uncollected customer payments from Federal sources
This account reflects the funding from direct community facility (unexpired) -9 =3
loans to non-profit organizations and local governments for the
t ti di tof ity faciliti idi Outlays (gross), detail:
cons I‘l.lc on a.n 1Ipprovemen ol community aC.l 1Les pI:OVl ng 87.00 Total financing disbursements (gross) ... 27 23 22
essential services in rural areas, such as hospitals, child care
centers and fire stations. Offsets:
As required by the Federal Credit Reform Act of 1990, this non- Against gross financing authority and financing disbursements:
Offsetting collections (cash) from:
budgetary account records all cash flows to and from the Govern- g3 Federal sources 28 17 5
ment resulting from direct loans obligated in 1992 and beyond. 825 Interest on ted funds -3 -4 -4
. . . 88.40 Non-Federal sources, Guarantee FEes ..........ccooeerveerrennns -2 -2 -3
The amounts in this account are a means of financing and are
not included in the budget totals. Loans made prior to 1992 are 8.9 roa tTOta'v ?ffsettiﬂg CO':EHE;J"S (lcash) -------------------------------- -3 -23 -12
. .. . gainst gross financing authority only:
recorded n the Rural Development Insurance Fund quuldatlng 88.95 Change in receivables from program accounts .........cccccceees eovceveereennns -9 -3
Account.
— Net financing authority and financing dishursements:
Balance Sheet (in millions of dollars) 89.00  Financing authority 27 10
90.00  Financing disbursements -6 10
Identification code 12-4225-0-3—-452 2008 actual 2009 actual
ASSETS. Status of Guaranteed Loans (in millions of dollars)
Federal assets:
1101 Fund balances with Treasury 87 139 Identification code 12—-4228—0-3-452 2009 actual 2010 est. 2011 est.
Investments in US securities:
1106 Receivables, net ) 1 Position with respect to appropriations act limitation on
Net value of assets related to post-1991 direct loans receivable: commitments:
1401 Direct loans receivable, gross 2,659 2981 2111 Limitation on guaranteed loans made by private lenders
1402 Interest receivable 29 33 2131  Guaranteed loan commitments exempt from limitation .. 280 354 206
1405 Allowance for subsidy cost (- mk 205 2150 Total guaranteed loan commitments 280 354 206
1499 Net present value of assets related to direct loans ... 2,617 2,809 2199 Guaranteed amount of guaranteed loan commitments .. 224 283 165
1999 Total assets 2,702 2,949 Cumulative balance of guaranteed loans outstanding:
LIABILITIES: 2210 Outstanding, start of year 691 789 998
2101  Federal liabilities: Accounts payable ...........coooorreenrrernrrenneinnneens 2,102 2,949 2231 Disbursements of new guaranteed 10aNS .........ccoceereveeereerenenne 146 296 332
2251  Repayments and prepayments —43 —63 80
2999 Total liabilities 2,702 2,949 Adjustments:
— " 2261 Terminations for default that result in loans receivable ........ -2 -1 -1
4999 Total liabilities and net position 2,702 2949 9963 Terminations for default that result in claim payments ........ -21 -23 -23
2264 Other adjustments, net 18 it e
2290 Outstanding, end of year 789 998 1,226
RuURAL COMMUNITY FACILITY GUARANTEED LLOANS FINANCING ACCOUNT Memorandum:
. . 2299 Guaranteed amount of guaranteed loans outstanding, end of
Program and Financing (in millions of dollars) year 631 798 981
Identification code 12-4228-0-3-452 2009 actual  2010est.  2011est. Addendum:
Cumulative balance of defaulted guaranteed loans that result
Obligations by program activity: i loans receivable:
00.01  Default claims : 23 2 23 2331 Disbursements for guaranteed loan claims
00.02 Interest to Treasury 1 2 2 . . .
This account finances loan guarantee commitments for essential
00.91 Direct Program by Activities - Subtotal (1 level) . 24 25 25 community facilities in rural areas
08.02  Downward reestimates paid to receipt accounts ... . 2 5 s N Y o A
08.04  Interest on downward reestimates ...................o..ooom.e 1 2 As required by the Federal Credit Reform Act of 1990, this non-
08.91 Direct Program by Activities - Subtotal (1 level) .................... 3 T i budgEtary a(_:count records all cash flows to and. from.the Govern-
o ment resulting from guaranteed loans committed in 1992 and
1000 Total new obligations 2 32 % peyond. The amounts in this account are a means of financing
Buteet abl for ablieat and are not included in the budget totals. Loans made prior to
udgetary resources available for obligation: .
2140 Unobligated balance carried forward, start of year 39 58 e 1992 are recorded in the Rural Development Insurance Fund
22.00  New financing authority (gross) . 60 32 25 Liquidating Account.
22.60  Portion applied to repay debt -14 -58
Balance Sheet (in millions of dollars
23.90 Total budgetary resources available for obligation ................ 85 32 25 ( )
23.95  Total new obligations =21 -32 25 —
Identification code 12-4228—0-3-452 2008 actual 2009 actual
24.40 Unobligated balance carried forward, end of year .. 58

ASSETS:
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Federal assets:

1101 Fund balances with Treasury 41 59
Investments in US securities:
1106 Receivables, net 5 1
1999 Total assets 46 60
LIABILITIES:
2104 Federal liabilities: Resources payable to Treasury 8 27
2204 Non-Federal liabilities: Liabilities for loan guarantees . 38 33
2999 Total liabilities 46 60
4999  Total liabilities and net position 46 60

RURAL HOUSING INSURANCE FUND PROGRAM ACCOUNT
(INCLUDING TRANSFERS OF FUNDS)

For gross obligations for the principal amount of direct and guaranteed
loans as authorized by title V of the Housing Act of 1949, to be available
from funds in the rural housing insurance fund, as follows:
[$13,121,488,0001 $13,200,000,000 for loans to section 502 borrowers,
of which [$1,121,488,0001 $1,200,000,000 shall be for direct loans, and
of which $12,000,000,000 shall be for unsubsidized guaranteed loans
without regard to section 710 of the Agriculture, Rural Development, Food
and Drug Administration, and Related Agencies Appropriations Act, 2006
(Public Law 109-97); [ $34,412,0001 $34,004,000 for section 504 housing
repair loans; [$69,512,0001 $95,236,000 for section 515 rental housing;
[$129,090,0001 $129,133,000 for section 538 guaranteed multi-family
housing loans; [$5,045,0001 $5,052,000 for section 524 site loans;
[$11,448,0001 $11,449,000 for credit sales of acquired property, of which
up to [$1,448,0001 $1,449,000 may be for multi-family credit sales; and
[$4,970,0001 $4,966,000 for section 523 self-help housing land develop-
ment loans.

For the cost of direct and guaranteed loans, including the cost of modi-
fying loans, as defined in section 502 of the Congressional Budget Act of
1974, as follows: section 502 loans, [$213,510,000, of which $40,710,000]
$75,120,000 shall be for direct loans[, and of which $172,800,000, to re-
main available until expended, shall be for unsubsidized guaranteed
loans1; section 504 housing repair loans, [$4,422,0001 $6,437,000; repair,
rehabilitation, and new construction of section 515 rental housing,
[$18,935,0001 $32,123,000; section 538 multi-family housing guaranteed
loans, [$1,485,0001 $12,513,000; section 524 site development loans,
$294,000; [ and ] credit sales of acquired property, $556,000; and section
523 self-help land development housing loans, $288,000: Provided, That
of the total amount appropriated in this paragraph, the amount equal to
the amount of Rural Housing Insurance Fund Program Account funds
allocated by the Secretary for Rural Economic Area Partnership Zones
for the fiscal year [2009] 2010, shall be available through June 30,
[20101 2011, for communities designated by the Secretary of Agriculture
as Rural Economic Area Partnership Zones: Provided further, That section
538 multi-family housing guaranteed loans funded pursuant to this
paragraph shall not be subject to a guarantee fee and the interest on
such loans may not be subsidized: Provided further, That any balances
for a demonstration program for the preservation and revitalization of
the section 515 multi-family rental housing properties as authorized by
Public Law 109-97, [and] Public Law 110-5, and Public Law 111-80
shall be transferred to and merged with the "Rural Housing Service,
Multi-family Housing Revitalization Program Account".

In addition, for administrative expenses necessary to carry out the
direct and guaranteed loan programs, [$468,593,0001 $454,383,000
shall be [transferred to and merged with1 paid to the appropriation for
"Rural Development, Salaries and Expenses". (Agriculture, Rural Devel-
opment, Food and Drug Administration, and Related Agencies Appropri-
ations Act, 2010.)

Program and Financing (in millions of dollars)

Identification code 12-2081-0-1-371 2009 actual 2010 est. 2011 est.
Obligations by program activity:

00.01  Direct loan subsidy 134 151 115

00.02  Guaranteed loan subsidy 213 210 13

00.05  Reestimate of direct loan subsidy .........ccocoorererereermerereriienene 68 102

00.06 Interest on direct loan subsidy reestimate ..........cccoovurrreerrennns 77 116

00.07  Reestimate of loan guarantee subsidy .............ccoooermrvreriernnrnnne 15 90 s
00.08 Interest on guarantee subsidy reestimates ..........cccocooveverrrennns 3 17 e
00.09  Administrative expenses 461
00.10  Adminstrative Expenses - ARRA 6
00.11  Administrative Expenses - 2008 Disasters 1
10.00 Total new obligations 978

Budgetary resources available for obligation:

21.40  Unobligated balance carried forward, start of year ................... 9 124
21.45  Adjustments to unobligated balance carried forward, start of
year
22.00  New budget authority (gross)
22.10  Resources available from recoveries of prior year obligations ....
22.22  Unobligated balance transferred from other accounts ..............
23.90 Total budgetary resources available for obligation ................ 582
23.95 Total new obligations -582
23.98  Unobligated balance expiring or withdrawn .......cccovvvvvvvvee. =2 4
24.40 Unobligated balance carried forward, end of year ................. 124 s
New hudget authority (gross), detail:
Discretionary:
40.00 Appropriation 861 708 582
41.00 Transferred to other aCCOUNES ..........ovvrvevrecrrieecrrrieecriie B SO
43.00 Appropriation (total discretionary) ........cccccecveeverrreriennnns 860 708 582
Mandatory:
60.00 Appropriation 164 327 e
70.00 Total new budget authority (r0SS) .....cvvreveereerereeereireris 1,024 1,035 582
Change in obligated balances:
72.40  Obligated balance, start of year ... 152 158
73.10  Total new obligations 978 1,155
73.20  Total outlays (gross) -961 -1,155
73.31  Obligated balance transferred to other accounts ... covervvvennenns -2
73.40  Adjustments in expired accounts (net) .. -8
73.45  Recoveries of prior year obligations -3
74.40 Obligated balance, end of year ............cccccooeeurerermrcernerennnens 158 156 105
Outlays (gross), detail:
86.90  Outlays from new discretionary authority .. . 714 650
86.93  Outlays from discretionary balances ..... . 83 178
86.97  Outlays from new mandatory authority .. 164 327
87.00 Total outlays (gross) 961 1,155 633
Net budget authority and outlays:
89.00  Budget authority 1,024 1,035 582
90.00  Outlays 961 1,155 633

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in millions of dollars)

Identification code 12-2081-0-1-371 2009 actual 2010 est. 2011 est.
Direct loan levels supportable by subsidy budget authority:

115001  Section 502 Single-Family HOUSING .........ccovvrveerrerreirriesiennne 1,121 1,121

115002  Section 502 Emergency Suppl tal 68 910

115004  Section 515 Multi-Family Housing .........c.cocoeevvevrersereeisriennns 68 70

115007 ~ Section 504 Housing Repair 27 34

115008  Section 504 Emergency Suppl tal 41

115011  Section 514 Farm Labor Housing Supp. 2

115012 Section 524 Site Development 1 5

115013  Section 523 Self-Help Housing 5

115014  Single-Family Housing Credit Sales . . 1 10

115015  Multi-Family Housing Credit Sales ... 1 1

115019  Section 502 Single Family Housing - 267 1,296 e

115999 Total direct loan levels 1,554 3,495 1,350
Direct loan subsidy (in percent):

132001  Section 502 Single-Family HOUSING .........c.oevvvomrrieereeeriirerienn 6.72 3.63 6.26

132002  Section 502 Emergency Suppl tal 6.72 3.63 0.00

132004  Section 515 Multi-Family Housing ...........c.coovvemrrirereemriernris 41.16 27.24 33.73

132007 ~ Section 504 Housing Repair 26.87 12.85 18.93

132008  Section 504 Emergency Suppl tal 26.87 12.85 0.00

132011  Section 514 Farm Labor Housing SUpp. ....cc.coevvevrevererererssiennns 42.14 36.14 0.00

132012 Section 524 Site Development -1.84 —-4.22 5.82

132013  Section 523 Self-Help Housing 1.65 -2.21 5.80

132014  Single-Family Housing Credit Sales . -2.59 -15.63 -11.12

132015 Multi-Family Housing Credit Sales 36.12 38.40 38.37

132019  Section 502 Single Family Housing - ARRA 6.72 3.63 0.00

132999  Weighted average subsidy rate ............cccocoorererrrrereerirecreiie 8.58 4.25 8.40
Direct loan subsidy budget authority:

133001  Section 502 Single-Family HOUSING .........ccoovervrverererrireerriianne 76 41 75
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Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program—Continued

Identification code 12-2081-0-1-371 2009 actual 2010 est. 2011 est.
133002  Section 502 Emergency Suppl tal 5 33 .
133004  Section 515 Multi-Family Housing ...........c.coovermreemerennriernnis 28 19 32
133007  Section 504 Housing Repair 7 4 6
133008  Section 504 Emergency Suppl tal 5 .
133011  Section 514 Farm Labor Housing Supp. 1
133012 Section 524 Site Development
133014  Single-Family Housing Credit Sales -2 -1
133015 Multi-Family Housing Credit Sales
133019  Section 502 Single Family Housing - ARRA .........cccoovvververrennne 18 47
133999  Total subsidy budget authority ............ccooevrerirmriiieriiereee 134 149 115
Direct loan subsidy outlays:
134001  Section 502 Single-Family HOuSiNg ...........coovveereerereerrrierneis 76 44 66
134002  Section 502 Emergency Suppl tal 4 25 7
134004  Section 515 Multi-Family Housing ...........c.cooveermreenmreieriennis 45 43 32
134007  Section 504 Housing Repair 7 4 6
134008  Section 504 Emergency Suppl tal 4 1
134015  Multi-Family Housing Credit Sales ..........cocovevrerrernerreisriennns 1 1 1
134017  Multi-Family Housing Revitalization Seconds . )
134019  Section 502 Single Family Housing - ARRA 14 37 11
134020  Multi-Family Housing Revitalization Zero )
134999  Total subsidy outlays 149 163 124
Direct loan upward reestimates:
135001  Section 502 Single-Family Housing 90 126
135004  Section 515 Multi-Family Housing . . 44 17
135007  Section 504 Housing Repair 1 21
135011  Section 514 Farm Labor Housing SUpp. .....coevveereeeereeerieeeeis 5 6
135014  Single-Family Housing Credit Sales 48
135015  Multi-Family Housing Credit Sales ..........ccoovermrrerereernreirnris 5 e
135999 Total upward reestimate budget authority ...........ccccoevvrrrrrnnns 145 218
Direct loan downward reestimates:
137001  Section 502 Single-Family Housing —421 70
137004  Section 515 Multi-Family Housing . . -18 26
137007  Section 504 Housing Repair —41 -5
137011  Section 514 Farm Labor Housing SUpp. .....oevveeeeeeereeerieeeeis -11 —4
137012  Section 524 Site Development -1
137013 Section 523 Self-Help Housing -1
137014 Single-Family Housing Credit Sales ........ccccoeveevrrrerrrrrisriennns =110
137015  Multi-Family Housing Credit Sales ........c.ccoovvrmrrererernriernris -5 -3
137999  Total downward reestimate budget authority ...........ccccoevvveeenne —606 -110
Guaranteed loan levels supportable by subsidy budget authority:
215001 Guaranteed 502 Single Family Housing, Purchase .................... 5,634 12,582
215002  Guaranteed 502, Refinance 39 3 .
215003 Guaranteed 538 Multi-Family Housing ... 121 129 129
215004 Guaranteed 502 Emergency Supplemental . . 1,502 768
215006 Guaranteed 538 Tornado Suppl tal 12 6
215009 Guaranteed Section 502 Single Family Housing, Purchase -
ARRA 8,558 901
215010 Guaranteed Section 502 Single Family Housing, Refinance -
ARRA 482 153
215999 Total loan guarantee levels 16,348 14,542 129
Guaranteed loan subsidy (in percent):
232001 Guaranteed 502 Single Family Housing, Purchase .................... 1.27 1.44 0.00
232002 Guaranteed 502, Refinance 0.98 1.72 0.00
232003 Guaranteed 538 Multi-Family Housing 6.69 1.15 9.69
232004 Guaranteed 502 Emergency Supplemental . . 1.27 1.44 0.00
232006 Guaranteed 538 Tornado Suppl tal 6.42 19.28 0.00
232009 Guaranteed Section 502 Single Family Housing, Purchase -
ARRA 1.27 1.44 0.00
232010 Guaranteed Section 502 Single Family Housing, Refinance -
ARRA 0.98 1.72 0.00
232011 Guaranteed 502 Single Family Housing ..........c.cooveeonereerereernneenns 0.00 0.00 1.28
232999 Weighted average subsidy rate ...........cooovevrevereeereereissieriennns 1.30 1.45 9.69
Guaranteed loan subsidy budget authority:
233001 Guaranteed 502 Single Family Housing, Purchase . 72 181
233003 Guaranteed 538 Multi-Family Housing ....... 8 1 13
233004 Guaranteed 502 Emergency Supplemental . 19 11
233006 Guaranteed 538 Tornado Suppl tal 1 1
233009 Guaranteed Section 502 Single Family Housing, Purchase -
ARRA 109 13
233010 Guaranteed Section 502 Single Family Housing, Refinance -
ARRA 5 3
233999 Total subsidy budget authority ........ccccoevvevrevreereireieeieeins 213 211 13
Guaranteed loan subsidy outlays:
234001 Guaranteed 502 Single Family Housing, Purchase . 70 149 31
234003 Guaranteed 538 Multi-Family Housing ....... 6 s 13
234004  Guaranteed 502 Emergency Supplemental . 19 9 1
234006 Guaranteed 538 Tornado Suppl tal 1 1

234009 Guaranteed Section 502 Single Family Housing, Purchase -

ARRA 71 28 10
234010 Guaranteed Section 502 Single Family Housing, Refinance -
ARRA 4 S
234999  Total subsidy outlays 177 190 55
Guaranteed loan upward reestimates:
235001 Guaranteed 502 Single Family Housing, Purchase .................... 9 56
235002 Guaranteed 502, Refinance 5
235003 Guaranteed 538 Multi-Family HOUSINg ........ccccoeververerrerrrirnnns 9 46
235999 Total upward reestimate budget authority ...........ccccoevveverrenns 18 107
Guaranteed loan downward reestimates:
237001 Guaranteed 502 Single Family Housing, Purchase ................... —40 -19
237002 Guaranteed 502, Refinance -4 .. .
237003 Guaranteed 538 Multi-Family HOUSING ......vvvevvmvrverreceiieceens -7 -1
237999 Total downward reestimate subsidy budget authority ............... =51 20 e
Administrative expense data:
3510  Budget authority 467 469 454
3580  Outlays from balances 1

3590  Outlays from new authority 466 469 454

Rural Housing Insurance Fund.—This fund was established in
1965 (Public Law 89-117) pursuant to section 517 of title V of
the Housing Act of 1949, as amended.

The programs funded through the Rural Housing Insurance
Fund Program account are: section 502 single family housing
direct loans and loan guarantees; section 504 housing repair
loans; section 515 multifamily housing direct loans; section 524
housing site loans, single family and multi-family housing credit
sales of acquired property, and section 538 multi-family housing
guarantees. Starting in 2001, section 514 domestic farm labor
housing loans and grants are funded under the new Farm Labor
Program Account in order to provide flexibility between loans
and the farm labor housing grants. The section 523 self-help
housing land development loan program is funded in this account
as of 1997.

Loan programs are limited to rural areas that include towns,
villages, and other places which are not part of an urban area
and that have a population not in excess of 2,500 inhabitants, or
is in excess of 2,500 but not in excess of 10,000 if rural in charac-
ter, or has a population in excess of 10,000 but not more than
20,000 and is not within a standard metropolitan statistical area
and has a serious lack of mortgage credit for low- and moderate-
income borrowers.

Section 502 single family housing direct loans are funded at
$1.2 billion, almost $80 million over 2010. Section 515 multifamily
direct loans are funded at $95 million, a $25 million increase
from 2010, to help ensure adequate funding for new and existing
low-income rural rental housing. The other loan levels are
maintained at approximately the 2010 levels. Meanwhile, 538
guaranteed multifamily housing loans continue to have appropri-
ations language that funds these loans with no fee and no subsid-
ized interest.

For 502 guaranteed single family housing loans in 2011, the
Budget proposes to make the fee structure of the single family
housing guarantee similar to that of HUD's FHA guaranteed
loans. The up-front fee on new purchase loans will remain 2
percent, but an annual fee of 0.15 percent will be added to both
new and refinanced loans. In addition, the up-front fee for refin-
anced loan guarantees will be increased to 1 percent. This change
allows the subsidy for the loans to be completely offset without
a significant additional burden to the borrowers, given that they
can finance the up-front fee as part of the loan, and the annual
fee will be a nominal amount added to the monthly payment.
There is a General Provision that achieves the fee change, which
codifies the current cap on the up-front fee at 2 percent and
provides a cap of 0.5 percent for the annual fee. It should be noted
that for 2011 we are blending the subsidy rate of the new/pur-
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chase Single famlly housing guarantees Wlth the SubSIdy rate Of 08.04  Interest on downward reestimate subsidy ..........c..ccoovvcrerirrnnnnne 147 3l s
the refinanced single family housing guarantees. The rate was  s91  Direct Program by Activities - Subtotal (L level) ... 619 112 1
orlg}nally blended when refinancings were ﬁrst authorlzeq, and 0 e obligations 3005 1465 2230
having separate rates has proved to be inefficient and inconsistent
with how we treat slight variations in fee structure within one Budgetary resources available for obligation:
loan program. The 502 guarantee blended rate with then new 2140 Unobligated balance carried forward, start of year 185 e e
. . . 22.00  New financing authority (gross) . 3,043 4,465 2,230
fee st.ru.ctu.re Wlll be _0'.07%' For 2011, the Budget Wlll pI‘O\{lde 22.10  Resources available from recoveries of prior year obligations ... 76 e
$12 billion in single family loan guarantees. That level is specific- 2260  Portion applied to repay debt 161
ally limited within the Rural Housing Insurance Fund appropri- 2270  Balance of authority to borrow withdrawn ... -8
ations language. 23.90 Total budgetary resources available for obligation ................ 3,045 4,465 2,230
The 2011 Budget also proposes to make the guaranteed loan 2395 Total new obligations 3045 A4S 2230
program a direct endorsement program similar to VA and HUD's 2440  Unobligated balance carried forward, end of year
guaranteed loan program through another General Provision.
This will make RHS more efficient and allow USDA's single Nem findal}cing authority (gross), detail:
. . . . . . andatory:
family housing staff to focus more on single family housing direct  ¢;, Authority o borrow 2011 2,744 714
loans. 69.00 Offsetting collections (Cash) ......ccccceveveevrecreereeiesieeieninns 1,531 1,791 1,579
As required by the Federal Credit Reform Act of 1990, this ac- 8910 Change in uncollected customer payments from Federal
. . . . sources (unexpired) -16 -70 —63
count records, for this program, the subsidy costs associated with  §947  Portion applied to repay debt ... U833 s e,
the direct loaps obhgated an.d loan guarantfaes committed in 1992 69.90 Spending authority from offsetting colletions (tatal
and beyond (including credit sales of acquired property), as well datory) 1,032 1721 1,516
as administrative expenses of this program. The subsidy amounts ;11 o financing authority @058) oo 3,003 1,465 2230
are estimated on a present value basis; the administrative ex-
penses are estimated on a cash basis. Change in obligated balances:
. e 7240  Unpaid obligations, fund balance with Treasury, start of
Object Classification (in millions of dollars) year 189 570 1,102
73.10  Total new obligations 3,045 4,465 2,230
Identification code 12-2081-0-1-371 2009 actual  2010est.  2011est. 7320  Total financing disbursements (g10SS) .......oc..vvvevevrsiverssnescs -2,904 -4,003 ~2,636
73.45  Recoveries of prior year obligations ............cooccveeveereireinrirnnnns 16 e s
Direct obligations: 74.00  Change in uncollected customer payments from Federal sources
253 Other purchases of goods and services from Government (unexpired) 16 70 63
accounts 467 469 454 .
410 Grants, subsidies, and CONFIbUHONS ... 511 686 128 7440 Obligated balance, end of year .. 510 1,102 758
99.9 Total new obligations 978 1,155 582 Outlays (gross), detail:
87.00 Total financing disbursements (gross) 2,904 4,003 2,636
RURAL HOUSING INSURANCE FUND PROGRAM ACCOUNT .
Offsets:
(Legislative proposal, not subject to PAYGO) Against gross financing authority and financing disbursements:
Offsetting collections (cash) from:
Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in millions of dollars) ~ 88.00 Federal sources: payments from program account ............ -302 -399 ~141
88.25 Interest on ted funds -90 -156 -162
- 9081_9_1_" 88.40 Non-Federal sources: Repayments of principal -564 -569 -573
Identification code 12-2081-2-1-371 2009 actual 2010 est. 2011 est. 88.40 Interest received on loans 515 57 608
: e 88.40 Payments on judgments -11 -14 -14
Guaranteed loan levels supportable by subsidy budget authority: .
215011 Guaranteed 502 Single Family Housing 12,000 88.40 Proceeds on _sale of acquired Property ..........cooeeeevereereeennne -20 =31 =31
88.40 Recaptured income =21 -36 -36
215999 Total loan guarantee levels 12,000  88.40 Fees : -10 -7 -7
Guaranteed loan subsidy (in percent): 88.40 Miscell collections 2 -7 -7
232011 G teed 502 Single Family Housi -1.35
uarantee Ngle Family Flousing 88.90 Total, offsetting collections (cash) .........cc.ccoeverervvnrrnene -1,531 -1,791 -1,579
232999 Weighted average subsidy rate -1.35 Against gross financing authority only:
Guaranteed loan subsidy budget authority: 88.95 Change in receivables from program accounts ..................... 16 70 63
233011 Guaranteed 502 Single Family Housing -8
: ; _ Net financing authority and financing disbursements:
233999G Total subsidy budget authority 8 8900 Financing authority 1,528 2,744 714
uaranteed loan subsidy outlays: 90.00  Financing disbursements 1373 2212 1057
234011  Guaranteed 502 Single Family Housing -1 ) g ! i !
234999 Total subsidy outlays -7 Status of Direct Loans (in millions of dollars)
T —— Identification code 12—4215-0-3-371 2009 actual 2010 est. 2011 est.
R H I F D L F A Position with respect to appropriations act limitation on obligations:
URAL HOUSING INSURANCE F'UND DIRECT LOAN FINANCING ACCOUNT 1111 Limitation on direct loans
Program and Financing (in millions of dollars) 1131 Direct loan obligations exempt from limitation .............cc.o...... 1,597 3,520 1,378
1150 Total direct loan obligations .........c.ccoeveererrerireereireirenns 1,597 3,520 1,378
Identification code 12-4215-0-3-371 2009 actual 2010 est. 2011 est.
Cumulative balance of direct loans outstanding:
Obligations by program activity: 1210 Outstanding, start of year 14,291 15,184 17,668
1 Direct loans including upward adjustments of prior year Disbursements:
obligations 1,597 3,520 1,378 1231 Direct loan disbursements 1,544 3,099 1,819
00.02  Interest on TreaSUTY BOMMOWING ..oo.veervereeeerreesseeeseessseeeseessies 745 763 781 1232 Purchase of loans assets from the public ..........c.ccccccovevveee. I s
00.05  Advances on behalf of DOrrowers ..............cccoooeeeeeeeeeeeeeececeeencees 53 45 45 Repayments:
00.06  Other expenses 31 25 25 1251 Repayments and prepayments .............ccoocevurmeecevereerrenenenns —564 -569 573
1252 Proceeds from loan asset sales to the public or
00.91 Direct Program by Activities - Subtotal (1 level) .......ccc..coueene 2,426 4,353 2,229 discounted =36 e
08.01  Obligation of negative subsidy 2 1 Adjustments:
08.02  Downward reestimate subsidy 472 79 1261 Capitalized interest 19 e s
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RurAL HousING INSURANCE FUND DIRECT LOAN FINANCING 08.02  Downward reestimate of subsidy ... 39 8
ACCOUNT—Continued 08.04 Interest on downward reestimate .. 12 12
Status of Direct Loans—Continued 08.91 Direct Program by Activities - Subtotal (1 level) ................... 51 20 .
10.00 Total new obligations 262 242 281
Identification code 12-4215-0-3-371 2009 actual 2010 est. 2011 est.
1262 Discount on loan asset sales to the public or discounted . [ ST Budgetary resources available for obligation:
1263 Write-offs for default: Direct loans . -1 —46 -53 21.40  Unobligated balance carried forward, start of year .................. 762 1,060 1,393
1264 Other adjustments, Nt (+ 0F =) ....ovvveeeerereeeeeeeeeeeeeeeeseeeeiine R 22.00  New financing authority (gross) ........cc.orueeevermecrreereceerereenenes 562 675 222
22.60  Portion applied to repay debt -2 =100
1290 Outstanding, end of year 15,184 17,668 18,861
23.90 Total budgetary resources available for obligation ................ 1,322 1,635 1,615
This account finances direct rural housing loans for section 502 2395 Total new obligations % o 4
very low- and low-to-moderate-income home Ownership loan 2440 Unobligated balance carried forward, end of year ................. 1,060 1,393 1,334
program; section 504 very low income housing repair loan pro-
gram; section 514 domestic farm labor housing loan program,; "em:]'hz'}g:'y‘g authority (gross), detail:
section 515 rural rental housing loan program; sections 523 self-  ¢710  authority to borrow Yo
help housing loans, and 524 site development loans; and single 6900 Offsetting collections (€ash) ..........ovsvre 516 707 210
family and multi-family housing credit sales of acquired property. *1° Ch::f;e'sn(u”n"ecx?i'regs)e‘j customer payments from Federal " 3 "
Loan programs are limited to rural areas that include towns, _ _ _ _
Villages and other places which are not part of an urban area 69.90 Spending authority from offsetting collections (total
. . . . datory) 548 675 222
and that have a population not in excess of 2,500 inhabitants, or
is in excess of 2,500 but not in excess of 10,000 if rural in charac- 70.00 Total new financing authority (gross) .........cccccccccceeceiicicriis 562 675 222
ter, or has a population in excess of 10,000 but not more than o et bl
. IR . s g ange in obligated balances:
20,000 and is not within a standard metlfopohtan statistical area 7,40 " gbiigated baiance, start of year 30
and has a serious lack of mortgage credit for low and moderate- 7310  Total new obligations 262 242 281
income borrowers 73.20  Total financing disbursements (gross) .........ccoeevevverrerrerinnnns -262 242 -269
. X . . 74.00  Change in uncollected customer payments from Federal sources
As required by the Federal Credit Reform Act of 1990, this non- (unexpired) 3 32 1
budgetary account records all cash flows to and from the Govern- 7040 Oblgated balance, endofyear ”
ment resulting from direct loans obligated in 1992 and beyond ' o e T e,
including credit sales of acquired property. The amounts in this Outiays (gross), detail:
account are a means of financing and are not included in the 8700  Total financing disbursements (g10SS) ..o 262 242 269
budget totals.
. Offsets:
Balance Sheet (in millions of dollars) Against gross financing authority and financing disbursements:
Offsetting collections (cash) from:
Identification code 12-4215-0-3-371 2008 actual 2009 actual 88.00 Federal sources -196 ~296 -55
88.25 Interest on ted funds -36 —61 77
ASSETS: 88.40 Non-Federal sources: guarantee fees -262 —-345 73
Federal assets: 88.40 Repayments of Principal -5 -5 -5
1101 Fund balances with Treasury 191 393 88.40 Non-Federal sources 17 i s
Investments in US securities: . .
1106 Receivables, net 134 48 8890 Total, offsetting collections (cash) -516 ~707 =210
1206 Non-Federal assets: Receivables, Net .............cccccoorcvvrersiivvrns [ /2 Against gross financing authority only:
Net value of assets related to post-1991 direct loans receivable: 88.95 Change in receivables from program accounts ................... -32 32 -12
1401 Direct loans receivable, gross 14,291 15,184
1402 Interest receivable 146 162 Net financing authority and financing disbursements:
1404 Foreclosed property 34 46 89.00  Financing authority 14 e oo
1405 Allowance for subsidy cost (-) 2,260 -2,135 90.00  Financing disbursements _954 _165 59
1499 Net present value of assets related to direct loans ................ 12,211 13,257
1999 Total assets 12,464 13,698 Status of Guaranteed Loans (in millions of dollars)
LIABILITIES:
Federal liabilities: Identification code 12-4216-0-3-371 2009 actual 2010 est. 2011 est.
2103 Debt 12,007 13,581
2105 Other 439 97 Position with respect to appropriations act limitation on
Non-Federal liabilities: commitments:
2201 Accounts payable 14 2111  Limitation on guaranteed loans made by private lenders
2207 Other 18 6 2131  Guaranteed loan commitments exempt from limitation .. 16,348 14,542 129
2999 Total liabilities 12,464 13,698 2150 Total guaranteed loan commitments .. 16,348 14,542 129
2199 Guaranteed amount of guaranteed loan commitments 14,713 13,088 129
4999  Total liabilities and net position 12,464 13,698
Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year 21,732 33,624 42,551
2231 Disbursements of new guaranteed 10anS .........ccoocoververerieennennne 14,020 13,904 3,368
2251  Repayments and prepayments -1,779 4,758 -6,021
RurAL HOUSING INSURANCE FUND GUARANTEED LOAN FINANCING ACCOUNT Adjustments:
P dFi L 2261 Terminations for default that result in loans receivable ........ =15
rogram and Financing (in millions of dollars) 2263 Terminations for default that result in claim payments ........ -191 -219 -276
2264 Other adjustments, net “143 et s
Identification code 12-4216-0-3-371 2009 actual 2010 est. 2011 est.
2290 Outstanding, end of year 33,624 42,551 39,622
Obligations by program activity: .
0001  Default claims 206 218 an Memorandu: _
00.02 Interest on Treasury Borrowing 1o 2299  Guaranteed amount of guaranteed loans outstanding, end of
00.03 Interest assistance paid to lenders 4 4 4 year 30,261 38,296 35,659
00.91 Direct Program by Activities - Subtotal (1 level) ........cccoc...... 211 222 281 Addendum:
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Cu_ml:lahve balgnc;l o-f defaulted guaranteed loans that result Net financing authority and financing disbursements:
2331 Infoans recewaf e: ) 89.00  Financing authority 8
Disbursements for guaranteed loan claims 90.00  Financing disbursements 2303
Th}S account finances the; guaranteed section 502 low-to-moder- Status of Guaranteed Loans (in millions of dollars)
ate-income home ownership loan program as well as the re-finan-
cings of those loans and the section 538 guaranteed multi-family  identification code 12-4216-2-3-371 2009actual  2010est. 2011 est.
housing loan pr m. Th ran r ms enable th
ousing og p og'r::a e ,gua a teed programs e able the Position with respect to appropriations act limitation on
Rural Housing Service to utilize private sector resources for the commitments:
making and servicing of loans while the Agency provides afinan- 2111  Limitation on guaranteed loans made by private lenders ... s e 12,000
cial guarantee to encourage private sector activity. 2131  Guaranteed loan commitments exempt from limitation ............
As required by the Federal Credit Reform Act of 1990, this non- 2150  Total guaranteed loan commitments ....... 12,000
budgetary account records all cash flows to and from the Govern- 2% Guaranteed amount of guaranteed loan commitments
ment resulting from guaranteed loan commitments made in 1992 Cumulative balance of guaranteed loans outstanding:
and beyond. The amounts in this account are a means of financing 2210 Outstanding, start of year
d t included in the budeet total 2231  Dishursements of new guaranteed loans 9,927
and are not included in the budget totals. 2251 Repayments and prepayments 3
Balance Sheet (in millions of dollars) 2290 Outstanding, end of year 9,919
Identification code 12-4216-0-3-371 2008 actual 2009 actual Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding, end of
ASSETS: year 8,927
Federal assets:
1101 Fund balances with Treasury 762 1,028 Addendum:
Investments in US securities: Cumulative balance of defaulted guaranteed loans that result
1106 Receivables, net 36 94 in loans receivable:
2331 Disbursements for guaranteed loan claims -8
1999 Total assets 798 1,122
LIABILITIES:
Federal liabilities: ——
2103 Debt 16 29
2104 Resources payable to Treasury 40 2 RURAL HOUSING INSURANCE FUND LIQUIDATING ACCOUNT
2204 Non-Federal liabilities: Liabilities for loan guarantees ................. 742 1,070
Program and Financing (in millions of doll
2999 Total liabilities 798 1,122 g g (in millons of dofars)
4999  Total liabilities and net position 798 1,122 Identification code 12-4141-0-3-371 2009 actual 2010 est. 2011 est.
Obligations by program activity:
RURAL HOUSING INSURANCE FUND GUARANTEED LOAN FINANCING ACCOUNT g2 Aﬁvances Oynpbeﬁa” of bo,mvyers ............................................... 35 32 29
(Legislative proposal, not subject to PAYGO) 01.07  Other costs incident to loans 5 1 3
. o 10.00 Total new obligations 40 36 32
Program and Financing (in millions of dollars)
- Budgetary resources available for obligation:
Identification code 12-4216-2-3-371 2009 actual 2010 est. 201Test. 21.40  Unobligated balance carried forward, start of year ................... 1 A3 s
22.00  New budget authority (gross) 83 36 32
Obligations by program activity: 22.10  Resources available from recoveries of prior year obligations ... 12 i s
08.01  Negative subsidy obligations 8 2240 Capital transfer to general fund ........ccooooevevvvveiiieeneercervvicisiees -13 A3
10.00 Total new obligations 8 2390 Total budgetary resources available for obligation ............... 83 36 32
23.95 Total new obligations 40 -36 =32
Budgetary resources availahle for obligation: 2440 Unobligated bal ied forward, end of year .............. 83 s e
21.40  Unobligated balance carried forward, start of year robligated batance carried forward, end of year
22.00  New financing authority (gross) 303
New budget authority (gross), detail:
23.90 Total budgetary resources available for obligation 303 Mandatory:
23.95  Total new obligations -8 69.00 Offsetting collections (Cash) ......vvvveeeereveeieneeseeeeeeeeeeeeeeees 795 767 715
. X 69.27 Capital transfer to general fund ..........cccooocormeeevrrerrieirennenns 712 -731 —683
24.40 Unobligated balance carried forward, end of year 295
69.90 Spending authority from offsetting collections (total
N N . datory) 83 36 32
New financing authority (gross), detail:
Mandatory:
6710 Authority to borrow 8 Change in obligated halances:
69.00 Offsetting collections (cash) 295 72.40  Unpaid fund balance with treasury, end of year ..........c.ccooeeeeen. 42 18 48
. . . 73.10  Total new obligations 40 36 32
70.00 Total new financing authority (gross) 303 7320  Total outlays (gross) 29 _36 _32
73.45  Recoveries of prior year obligations .........c..ccocovevvevrerireiseiennns =12 et
Change in obligated balances: ’
7240 Obligated balance, start of year 74.40 Obligated balance, end of Year ...........ccooecvvmmeeeveineerevsrennenns 48 18 48
73.10  Total new obligations 8
73.20  Total financing disbursements (gross) 8 Outlays (gross), detail:
. 86.97  Outlays from new mandatory authority ... 22 36 32
74.40 Obligated balance, end of year 16
’ Offsets:
Outlays (gross), detail: Against gross budget authority and outlays:
87.00 Total financing disbursements (gross) -8 Offsetting collections (cash) from:
88.00 Federal sources =33
Offsets: 88.40 Repayments of loans and advances =374 -359 —346
Against gross financing authority and financing disbursements: 88.40 Proceeds from sale of acquired property - -13 -13 -14
88.40 Offsetting collections (cash) from: Non-Federal sources: 88.40 Payments on judgments -2 -1 -1
guarantee fees 295 8840 Interest payments from BOrrOWErS .........c...oveeevveeecrivunenns =318 -237 =207
88.40 Recapture of subsidi -20 -148 -140




Rural Housing Service—Continued
Federal Funds—Continued

144

THE BUDGET FOR FISCAL YEAR 2011

RURAL HOUSING INSURANCE FUND LIQUIDATING ACCOUNT—Continued
Program and Financing—Continued

Identification code 12—4141-0-3-371 2009 actual 2010 est. 2011 est.

88.40 Income from residual investment in loan asset sale ......... -11 -9 -7

88.40 Fees and other revenue 2

88.90 Total, offsetting collections (cash) .........cccoveeeerereerrenenne 795 -767 715
Net budget authority and outlays:

89.00  Budget authority 712 -731 —683
90.00  Outlays -173 -731 -683
Status of Direct Loans (in millions of dollars)

Identification code 12-4141-0-3-371 2009 actual 2010 est. 2011 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year 10,321 9,865 9,492
1251  Repayments: Repayments and prepayments =374 -359 -346
1261  Adjustments: Capitalized interest . . 8 8 7
1263 Write-offs for default: Direct loans -36 -30 -28
1264 Other adjustments, net (+or-) . _sa! 3 6
1290 Outstanding, end of year 9,865 9,492 9,131

Yncludes Advances on behalf of borrowers, Principal Subsidy, and Principal Adjustments Due to Deposit Fund at time
of Distribution

Status of Guaranteed Loans (in millions of dollars)

Identification code 12-4141-0-3-371 2009 actual 2010 est. 2011 est.
Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year 3 3
2251  Repayments and prepayments -1
2290 Outstanding, end of year 3 3 2
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding, end of
year 3 3 2

As required by the Federal Credit Reform Act of 1990, this ac-
count records, for this program, all cash flows to and from the
Government resulting from direct loans obligated and loan
guarantees committed prior to 1992. New loan activity in 1992
and beyond is recorded in corresponding program and financing
accounts.

Balance Sheet (in millions of dollars)

Identification code 12—4141-0-3-371 2008 actual 2009 actual
ASSETS:
1101  Federal assets: Fund balances with Treasury ..........cccooeevernscrreenns 167 120
1601  Direct loans, gross 10,321 9,865
1602 Interest receivable 738 743
1603  Allowance for estimated uncollectible loans and interest (-) ......... -5,495 5,317
1604 Direct loans and interest receivable, net ... 5,564 5,291
1606  Foreclosed property 33 33
1699 Value of assets related to direct loans . 5,597 5,324
1901  Other Federal assets: Other assets 3 3
1999 Total assets 5,767 5,447
LIABILITIES:
Federal liabilities:
2102 Interest payable 1 1
2103 Debt 14 s
2104 Resources payable to Treasury 5,638 5,443
2207  Non-Federal liabilities: Other 14 3
2999 Total liabilities 5,767 5447
4999  Total liabilities and net position 5,767 5,447
Object Classification (in millions of dollars)
Identification code 12—4141-0-3-371 2009 actual 2010 est. 2011 est.

Direct obligations:

252 Other services 5 1 3
33.0 Investments and loans 35 32 29
99.9 Total new obligations 40 36 32

RURAL BUSINESS—COOPERATIVE SERVICE
Federal Funds
ENERGY ASSISTANCE PAYMENTS
Program and Financing (in millions of dollars)

Identification code 12—2073-0-1-452 2009 actual 2010 est. 2011 est.
Obligations by program activity:

00.10  Energy Assistance Payments 145 85

10.00 Total new obligations (object class 41.0) 145 85
Budgetary resources available for obligation:

21.40  Unobligated balance carried forward, start of year .......ccceceeee coverreeirennnnns 90

22.00  New budget authority (gross) 90 55 85

23.90 Total budgetary resources available for obligation . . 90 145 85

23.95 Total new obligations -145 -85

24.40 Unobligated balance carried forward, end of year ................. 90 i s
New budget authority (gross), detail:

Mandatory:

62.00 Transferred from other aCCOUNLS .........cvvvvrmcrveererrerireceriie 90 55 85
Change in obligated balances:

72.40  Obligated balance, start of year 108

73.10  Total new obligations 145 85

73.20  Total outlays (gross) =37 -129

74.40 Obligated balance, end of year 108 64
Outlays (gross), detail:

86.97  Outlays from new mandatory authority 14 21

86.98  Outlays from mandatory balances 23 108

87.00 Total outlays (gross) 37 129
Net budget authority and outlays:

89.00  Budget authority 90 55 85

90.00  Outlays 37 129

The purpose of the program is to provide payments to eligible
agricultural producers to support and ensure an expanding pro-
duction of advanced biofuels. For 2011, the program will recieve
$85,000,000 in mandatory funds. This program is authorized
pursuant section 9005 of the Farm Security and Rural Investment
Act of 2002, as amended by the Food, Conservation and Energy
Act of 2008.

RURAL EMPOWERMENT ZONES AND ENTERPRISE COMMUNITIES GRANTS
Program and Financing (in millions of dollars)

Identification code 12—-0402—0-1-452 2009 actual 2010 est. 2011 est.
Obligations by program activity:

00.01  Rural empowerment zones and enterprise community grants ... 9 e s

10.00 Total new obligations (object class 41.0) ........cooveverrrreriennne 9
Budgetary resources available for obligation:

21.40  Unobligated balance carried forward, start of year ................... 1

22.00  New budget authority (gross) 8

23.90 Total budgetary resources available for obligation ................ 9

23.95  Total new obligations -9

24.40 Unobligated balance carried forward, end of year

New budget authority (gross), detail:
Discretionary:
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40.00 Appropriation 8 s Outlays (gross), detail
0 Outlays from new discretionary authority 1 5
Change in obligated halances: 86.93  Outlays from discretionary balances .. 25 15 23
72.40  Obligated balance, start of YEar ...........cccccccooeeeeeeiieeiesscssssssscs 22 15 5  86.97  Outlays from new mandatory authority . L e
73.10  Total new obligations [ IR— covevrenne - 86.98 Outlays from mandatory bal 2 10
73.20  Total outl -16 -10 -3
ofal outlays (gross) 87.00 Total outlays (gross) 27 22 37
74.40 Obligated balance, end of Year ..........ccooeevveemeeeeeeinerrerrinenrenns 15 5 2
Net budget authority and outlays:
Outlays (gross), detail: 89.00 Budget authority 30 38 40
86.93  Outlays from discretionary bal 16 10 3 9000 Outlays 2 2 37

Net budget authority and outlays:
Budget authority 8

89.00
Outlays 16 10 3

90.00

The Empowerment Zone/Enterprise Community (EZ/EC) initi-
ative's authorization expired December 2009. No funding is re-
quested in 2011 .

RuURAL COOPERATIVE DEVELOPMENT GRANTS

For rural cooperative development grants authorized under section
310B(e) of the Consolidated Farm and Rural Development Act (7 U.S.C.
1932), [$34,854,000, of which $300,000 shall be for a cooperative research
agreement with a qualified academic institution to conduct research on
the national economic impact of all types of cooperatives; and]
$40,054,000, of which $2,800,000 shall be for cooperative agreements for
the appropriate technology transfer for rural areas program: Provided,
That not to exceed $3,463,000 shall be for cooperatives or associations of
cooperatives whose primary focus is to provide assistance to small, socially
disadvantaged producers and whose governing board and/or membership
is comprised of at least 75 percent socially disadvantaged members; and
of which $20,367,000, to remain available until expended, shall be for
value-added agricultural product market development grants, as author-
ized by section 231 of the Agricultural Risk Protection Act of 2000 (7
U.S.C. 1621 note). (Agriculture, Rural Development, Food and Drug
Administration, and Related Agencies Appropriations Act, 2010.)

Program and Financing (in millions of dollars)

Grants for rural cooperative development were authorized under
section 310B(e) of the Consolidated Farm and Rural Development
Act by Public Law 104-127, April 4, 1996. These grants are made
available to nonprofit corporations and institutions of higher
education to fund the establishment and operation of centers for
rural cooperative development.

In 2006, the Rural Business Service began a separate solicitation
for the Small Minority Producer Grant. These grants provide
assistance to small, minority producers through cooperatives and
associations of cooperatives. The program is funded at $3,463,000.

The Appropriate Technology Transfer to Rural Areas (ATTRA)
program was first authorized by the Food Security Act of 1985.
The program provides information and technical assistance to
agricultural producers to adopt sustainable agricultural practices
that are environmentally friendly and lower production costs.
The program is funded at $2,800,000.

Additionally, USDA provides Value- Added Marketing Grants
for producers of agricultural commodities. These grants can be
used for planning activities and for working capital for marketing
value-added agricultural products. The program is funded at
$20,367,000.

RURAL EcoNOMIC DEVELOPMENT GRANTS
Program and Financing (in millions of dollars)

Identification code 12-3105-0-1-452 2009 actual 2010 est. 2011 est.
Identification code 12-1900-0-1-452 2009 actual 2010 est. 2011 est.
Obligations by program activity:
Obligations by program activity: 00.01 Rura[ economic development grants ...........ccooueevvnereeveieeeeiin 10 10 10
00.01  Rural Cooperative D t Grants 6 12 17 00.02  Subsidy / 4 4
00.10  Value-added Agricultural Product Marketing (mandatory) ........ 1 16 s - .
00.11  Value added Agricultural Product Marketing (discretionary) ......  .ccovvverreeene 27 20 10.00 Total new obligations (object c1ass 41.0) v 17 1 1
00.12  Appropriate Technology Transfer for Rural Areas ............cccoeeee... 3 3 3
00.13  General Provision 732(1) and 728(1) ......eevvvemeereremrereernrcnnenns 2 3 Budgetary resources available for obligation:
21.40  Unobligated balance carried forward, start of year ................... 52 105 134
10.00 Total new obligations (object class 41.0) .....cc.ovveurvreererennns 12 61 40 22.00  New budget authority (gross) 70 43 —16
Budeet ilable for oblicati 23.90 Total budgetary resources available for obligation . . 122 148 118
ucgetary resources available for obligation: 23.95  Total new obligations -17 -14 -14
21.40  Unobligated balance carried forward, start of year .................. 2 23 g
22.00  New budget authority (gross) 30 38 40 2440  Unobligated balance carried forward, end of year ............... 105 134 104
22.10  Resources available from recoveries of prior year obligations .... 3
23.90 Total budgetary resources available for obligation ................ 35 61 40 New.hudg.et authority (gross), detail:
23.95  Total new obligations -12 -61 40 Discretionary:
40.36 Unobligated balance permanently reduced -103
24.40 Unobligated balance carried forward, end of year ................. 23 s Mandatory:
60.36 Unobligated balance permanently reduced -20 —44
) i 69.00 Offsetting collections (cash) 87 87
New budget authority (gross), detail: 69.00 Offsetting collections (cash)
D|scret|0nal1ryf 69.10 Change in uncollected customer payments from Federal
40.00 Appropriation 15 38 40 sources (unexpired) 3
Mandatory: T T SOUCRS (UNADI) e 8
62.00 Transferred from other accounts ............cccocoorrrecevicciicnnenncees 15 s 69.90 Spending authority from offsetting collections (total
70.00 Total new budget authority (r0SS) .....cveereereeerereereieeeis 30 38 40 mandatory) % 8 8
70.00 Total new budget authority (r0SS) ......c.eeeevrereerereeereireris 70 43 -16
Change in obligated balances:
72.40  Obligated balance, start of year ..........ccccomeervermeecerirnncceiiiienns 45 27 66 Change in obligated balances:
73.10  Total new obligations 12 61 40 7240  Obligated balance, start of Year ...........occcccoovoevccersssiccersns 7 5 1
7320  Total outlays (gross) =21 -22 =37 7310 Total new obligations 17 14 14
73.45  Recoveries of prior year obligations ..........cccoceveeuveereeeveeeeennnes =3 s 73.20  Total outlays (gross) -16 —18 87
. 74.00  Change in uncollected customer payments from Federal sources
74.40 Obligated balance, end of year ............cccc.cooveuommrirnreernrees 27 66 69

(unexpired) -3
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Identification code 12-3105-0-1-452 2009 actual 2010 est. 2011 est.

74.40 Obligated balance, end of year ........ccccoecueevveeveerrecereeeieennnns 5 1 102

Outlays (gross), detail:
86.90  Outlays from new discretionary authority -103

86.97  Outlays from new mandatory authority 1 2 2
86.98  Outlays from mandatory balances 15 16 14
87.00 Total outlays (gross) 16 18 -87
Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
88.00 Federal sources 78 —78 78
88.40 Non-Federal sources -9 -9 -9
88.90 Total, offsetting collections (cash) .........cccoveeeerereerrreenne 87 -87 -87
Against gross budget authority only:
88.95 Change in uncollected customer payments from Federal
sources (unexpired) =3 s
Net budget authority and outlays:
89.00  Budget authority -20 44 -103
90.00  Outlays -71 -69 -174

This grant program is authorized under section 313 of the
Rural Electrification Act, as amended, and provides funds for
the purpose of promoting rural economic development and job
creation projects, including funding for project feasibility studies,
start-up costs, incubator projects and other expenses for the
purpose of fostering rural development.

Funding for this program is provided from the interest differen-
tial on Rural Utilities Service borrowers' "cushion of credit" ac-
counts. The Budget proposes a cancellation of $103 million, or
all available balances, from the "cushion of credit" account in
2011, $10 million is proposed for rural economic development
grants, and $5.924 million is for loan subsidy.

T ——

RURAL MICROENTERPRISE INVESTMENT PROGRAM ACCOUNT
For the cost of loans and grants, [$5,000,0001 $7,700,000 as authorized
by section 379E of the Consolidated Farm and Rural Development Act
(7 U.S.C. 1981 et seq.): Provided, That such costs of loans, including the
cost of modifying such loans, shall be as defined in section 502 of the
Congressional Budget Act of 1974.

Program and Financing (in millions of dollars)

Identification code 12—1955-0-1-452 2009 actual 2010 est. 2011 est.
Obligations by program activity:
00.01  Direct Loan Subsidy 6 9
00.11  Grants 7 3
10.00 Total new obligations (object class 41.0) 13 12
Budgetary resources available for obligation:
21.40  Unobligated balance carried forward, start of year ... ceeerrienrienne 4 s
22.00  New budget authority (gross) 4 9 12
23.90 Total budgetary resources available for obligation ................ 4 13 12
23.95 Total new obligations -13 -12
24.40 Unobligated balance carried forward, end of year ................. bt
New hudget authority (gross), detail:
Discretionary:
40.00 Appropriation 5 8
Mandatory:
62.00 Transferred from other aCCOUNLS ........vvvvvvecrverrerreiireeriii 4 1 4
70.00 Total new budget authority (r0SS) .....cvereereeerererereeeeis 4 9 12

Change in obligated balances:

72.40  Obligated balance, start of year 12
73.10  Total new obligations 13 12
73.20  Total outlays (gross) -1 -8
74.40 Obligated balance, end of year 12 16

Outlays (gross), detail:

86.90  Outlays from new discretionary authority 1
86.93  Outlays from discretionary balances 3
86.98  Outlays from mandatory balances 1 4
87.00 Total outlays (gross) 1 8

Net budget authority and outlays:
Budget authority 4 9 12
Outlays 1 8

89.00
90.00

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in millions of dollars)

Identification code 12-1955-0-1-452 2009 actual 2010 est. 2011 est.
Direct loan levels supportable by subsidy budget authority:

115001  Rural Microenterprise Direct Loans 29 30

115999  Total direct loan levels 29 30
Direct loan subsidy (in percent):

132001  Rural Mic